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THE MINT REPORT. 


ue Mint Report recently issued contains a great 
ay} deal.of information of interest especially to 
pe bankers at the present time. The gold circula- 
e880 tion of the country, through the exertions of the 
Government, ably seconded by the operations of the Mint, 
has been brought into a condition very superior to that in 
which it has been for many years past. 

Mr. Seymour, the deputy-master of the Mint, refers to 
this in a very interesting chapter, describing the condition of 
the gold currency and the methods adopted for its improve- 
ment. The operations commenced from the date of the opera- 
tion of the Coinage Act of 1889, which began in December 
of that year. The figures are given on page 346. 

We have given the figures in detail, separating the half- 
sovereigns withdrawn from the sovereigns, as they show thus 
the progress which has been made from year to year. A con- 
siderably larger amount of coin has been issued than has 
been withdrawn. While this is the case we must bear in 


mind that the quantity withdrawn has not at present been 
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withdrawn. 
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among the sovereign coins. 


, as large as had been expected by any means, particularly 
The original estimate was that 
an amount of £29,000,000 light Victorian sovereigns and 
414,000,000 worth of half-sovereigns would have to be 


The number of light coins amongst the half-sovereigns 
was thus estimated to be nearly equal to that of the sovereigns, 
the value being of course only half as much. To meet the 
expense which the withdrawal and recoinage of these light 
coins would cause, to enable them to be reissued of full weight, 








































































WITHDRAWALS, IssuEs. 
& & 
13th Dec., 1889, | ( Sovereigns . 2,157,000 6,589,400 
to ° 
Half -sovereigns 118,000 1,121,600 ‘ 
31st Dec., 1890. ’ 2,275,000 ’ 7,711,000 
Sovereigns . 134,629 6,289,062 
1891 Half -sovereigns 7,848 543,942 : 
142,477 |_—————_|_ 6,833,004 : 
‘ st . 9,415,000 7,080, 100 ; 
pe Half-sovereigns} 6,785,000 6,617,440 4 
: 16,200,000 13,697,540 
Pe - 3,943,000 6,309,000 
1893 Half- sovereigns} 2,357,000 2,406,409 i 
6,300,000 |————~——__|_ 8,715,409 
Sovereigns . 2,356,000 4,381,250 / 
1894 Half -sovereigns} 1,244,000 1,857,650 
a 3,600,000 6,238,900 
1895, to 30th Nov. { overeigns ‘ 1,560,000 1,261,800 
Half -sovereigns 840,000 1,489,625 
2,400,000 2,751,425 
Sovereigns . .| 19,565,629 31,910,612 
Total 30,917,4 45,947,278 
{ Half-sovereigns| 11,351,848 } aneeed 14,036,665 } 
Light coin receivedjas bullion 2,483,594 | Five-pound 
: and 
Two-pound 
pieces issued F 
in 1893 200,342 
33,351,071 “46,147,620 : 
was £700,027 in all; this sum was provided by Parliament. 





































Of this £50,027 was set apart for the complete elimination of 
all pre-Victorian coins, and £650,0co for the withdrawal of 
the light Victorian coins. The result has in various ways 
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differed from the estimate. The estimated and actual with- 
drawals and expenditure compare as follows :— 


Actual Results 


Estimate, to 30th Nov., 1895. 

Sovereigns— 4 & 

Amount withdrawn . = + 29,000,000 ° > 17,274,000 

Expenditure : ; . . 318,275 . ‘ 189,716 

Deficiency per piece . ‘ ‘ 2°57d. ; ° 2°636d, 
Half-sovereigns— . 

Amount withdrawn . . . 14,000,000 : . 11,226,000 

Expenditure : : ; 2 341,250 . : 263,861 

Deficiency per piece . : é 2°65d. . : 2°820d. 


Both in the case of the sovereigns and of the _half- 
sovereigns, the average cost of the restoration of each coin 
withdrawn has somewhat exceeded the estimate, but it is to 
be observed that the coins now being dealt with are less 
seriously worn than those which were withdrawn in the earlier 
years during which the operation has been carried on. This 
improvement, which it may be expected will be maintained, 
and perhaps even carried further in the future, will probably 
bring the final averages into accord with the estimate. This 
point is so curious that we shall go into further detail on it, and 
include here a statement from the report which shows the 
value of the deficiency in weight from the year 1892 to the 
31st of March, 1896. 


Value of Deficiency in 





Year. Denomination. Weight - Piece. 
~ ee = om , . 3 2°631 
Half-sovereigns . . ’ . ; 2°919 
1893 ; Sovereigns ’ ° 3 ° . 2°705 
Half-sovereigns . ‘ “ - ; 2°860 
Sovereigns . : ; ‘ - —-2°608 
1894 . : 
Half-sovereigns . s . ° ° 2°542 
1895 ; Sovereigns ; . : . . 2°531 
Half-sovereigns , ° . : . 2°330 
1896. eet Pe ‘ ° - ° 2°407 
Half-sovereigns . . . + «+ 2°103 
Total—Sovereigns : . : : : 2°633 
Half-sovereigns . ; . ; ; 2°805 








It appears from this that the half-sovereigns now being with- 
drawn are intrinsically worth about three farthings each more 
than the half-sovereigns withdrawn in 1892. The gradual 
25° 
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-improvement shown each year is very curious. It is not so 
distinctly marked in the sovereigns as in the half-sovereigns, 
but on the whole the improvement is very distinct. Looking 
at the statement given above, it certainly appears doubtful 
whether it will prove to be necessary to withdraw as many 
sovereigns from:circulation as was anticipated originally. On 
the other hand, it will be seen that the half-sovereigns with- 
drawn approach very closely to the amount originally 
estimated, 11 million out of 14 million having already come 
in. The conclusion we arrive at from this is, that a larger 
number of sovereigns have been exported from this country, 
or have been melted down than had originally been anticipated. 
No one collecting gold for export, as a rule, thinks of taking 
anything but sovereigns for that purpose. Half-sovereigns 
may be taken for use in those British Colonies in which the 
pound sterling forms the circulating medium, but, speaking 
generally, gold for export consists of sovereigns only ; hence, 
in proportion to the number minted, a larger proportion of half- 
sovereigns remain in the country than of sovereigns. The 
wear and tear of the smaller coins, as is well known, is much 
more considerable than that of the sovereigns. The general 
progress which has been made in the restoration of the 
coinage is perhaps as conclusively shown by the results of the 
examination of the coins taken at a certain number of selected 
post-offices in the years 1888 and 1895. In 1888 the per- 
centage of sovereigns which were examined and were found 
to be light was about 46 per cent. In 1895 this proportion 
had dropped to about 12 per cent. With the half-sovereigns 
the figures of the light coins are naturally larger. In 1888 
more than 70 per cent. of the half-sovereigns were found to 
be light. In 1895 this proportion had dropped to about 17 
per cent. The statement divides the coins between those in 
different parts of the country and in Scotland and Ireland. 

It would be well for bankers to study these figures carefully. 
It will be seen that the proportion of full-weighted coin is far 
larger in London than in the provinces. This might naturally 
be expected to be the case, as the coins received in use in 
London are more immediately those issued by the Bank of 
England, and also the light coins are more rapidly withdrawn 
there. Coins circulating in the country also are more likely | 
to pass from hand to hand without being paid into banks. 
When the banks receive gold as it comes in from general 
circulation it is very necessary that this should be carefully 
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examined, and the light coins culled out and remitted to 
London. For the present, the Government is willing to 
exchange light coin for full-weighted coin without charge to the 
holder, unless there is reason to believe that the coins have 
been unfairly tampered with, and their weight reduced by 
some other process than that of natural “wear and tear.” So 
long as banks assist the Government by withdrawing the light 
coins in this manner it may fairly be expected that the 























Percentage of Coins examined which were found light. 
District. 
Sovereigns. Half-sovereigns. 
1888. tus. 1888, res. 

London . : X : 39°58 5°47 63°62 8°86 
England and Wales— 

Urban : F ; 6 vee 2" ia 

ara 73 ps2 

Rural . : = ; 50°58 — 72°44 — 
Provincial Towns with 

branches of the Bank 

of England : — 13°70 _— 18°58 
Rest of England and 

Wales south of Bir- 

mingham . ; > — 12°25< 10°07 — 15°87< 12°88 
Rest of England and 

Wales north of Bir- 

mingham . . : — 13°46 _- 17°40 
Scotland— 

Urban : s ; 2° 14°59 0°96 26°78 

ay2a{* ” 15°77 r gira? . 244 

Rural . 46°67 21°88 57°31 30°44 
Ireland— 

b ° : 7 r 212 47°02 
_— ar64{ 53 | 91. ri ee 727647 aro * 
Rural. = 45°67 78°00 \ 46-99 

45°97. 11-86 70°44 17°53 

















Government will meet them by continuing the existing 
arrangement ; but if the bankers grow slack, and no longer 
make efforts to assist in the matter, it cannot be expected that 
the present liberal arrangement will continue. If it were 
discontinued the Government would fall back on the old 
Statute Law of the country and would fix the loss on the last 
holder of the coin. In nine cases out of ten at least the 
last holder would be the banker, and he would have to 
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‘bear the very considerable loss which the having to 
remit a large number of light coins would cause. Or else 
he would be involved in an unseemly wrangle with his 
customer over every coin paid in which was presumed to be 
light. It would be necessary in this case for every cashier to 
be provided with a delicate pair of scales and with accurate 
weights, so as to enable him to appraise the probable loss on 
each coin. The coin would then have to be cut in the 
presence of the customer, who would have to be charged 
with the estimated loss. When all these operations have 
been gone through, it would be found that when the coins 
were sent up to the Bank of England there would still be a 
deficiency between the amount taken by the cashier and the 
produce of the coin after it had been melted down. There 
are few veterans now among the ranks of bank officers who 
remember what occurred in this manner during the with- 
drawals of the light gold coin about the year 1843. The 
traditions handed down in bank offices, however, are 
extremely vivid as to the inconvenience thus caused. It 
is very desirable that any recurrence of this should be 
avoided. The bankers of the present day may be well 
assured that the labour of examining the coin they take over 
their counters, and of selecting the light coins, is a mere trifle 
in comparison. 


That Sir Michael Hicks Beach has the matter under 
consideration is shown by his reply to the questions asked 
by Sir William Harcourt in the House of Commons on 
July 7th, 1896 :— 


Sir W. Harcourt: I beg to ask the Chancellor of the Exchequer if he 
will state to the House what is the amount of the light gold coinage still 
estimated to be outstanding ; what is the amount of gold coinage which is 
estimated now to fall light annually by ordinary wastage ; what is at present 
the annual rate of light gold sent into the Mint for recoinage ; and whether 
it is practicable to take any measures in order to accelerate the sending in of 
light gold by the bankers, so as to clear off the arrears, as well as to repair 
the annual waste. 

The Chancellor of the Exchequer: The amount of light gold coin out- 
standing on June joth last was estimated at :—Sovereigns, £ 4,700,000 ; 
half-sovereigns, £2,900,o0o—total, £7,600,000. The amount falling light 
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during the current calendar year by ordinary wear is estimated to be :— 
Sovereigns, £950,000 ; half-sovereigns, £750,00o—total, £1,700,000. The 
withdrawals during the current calendar year are estimated at :—Sovereigns, 
41,360,886; half-sovereigns, £825,170—totdl, £2,186,056. I had an 
opportunity a few weeks ago of addressing a large meeting of bankers 
connected with all parts of the United Kingdom, and I impressed on them 
strongly the desirability of aiding the Government by sending in the light 
gold, especially from Scotland and Ireland, where a considerable amount must 
still be in circulation. I believe the bankers are quite prepared to render 
assistance in this matter, and I think it probable that I may also take 
steps for the issue of a circular on the subject. 

So large a portion of the Mint Report is occupied with the 
condition of the gold coinage that our remarks on this subject 
are fully justified by the importance of the question. We will 
now return to the report itself, and consider some of the 
very interesting points which it contains. The issue of silver 
coins during the year 1895 was somewhat larger than in 1894, 
the principal increase arising from the larger demands for 
the Colonies and for the Bank of England. It is curious 
to notice that ‘crowns ”—five-shilling pieces—were applied 
for by the Bank of England to the value of £50,800. These 
coins are not usually favourites in general circulation ; at the 
same time the Bank of England, which is believed to hold at 
the present time a larger stock of silver coin than it requires 
for its ordinary use, would certainly not have applied for these 
coins unless they had been wanted. It would be a very useful 
thing if a census were annually made by the banks of the 
country of the coin which they held, particularly their silver 
coin. When an examination of this description was made in 
the year 1892 a redundancy of silver coin’ to the extent of 
about 41,200,000 was shown to exist. The banks in 
England and Wales held about £3,290,000, and of this 
more than £900,000 was in excess of their average wants. It 
is natural, of course, that there should be some redundancy 
of silver held, as bankers are more likely to hold rather 
more than is actually wanted, in order to be able to supply 
any sudden demand from their customers. But the amount 
held in excess at the time just mentioned was beyond any 
possible requirement. If such a state of things were shown 
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to exist now, it might be advisable for the Mint to suspend 
its operations in this direction for the year. 

All the demands of the Colonies for the execution of local 
coinages during the year were met by the Royal Mint with- 
out having to seek for assistance from outside. This coinage 
was as follows :— 














1894. 1895. 
| Pieces. Value. Pieces. Value. 
| £8. d. 4. sa. 
Silver. - | 29,766,036 332,359 0 8 29,623,960 307,095 15 11 
Bronze . .| 1,550,000 3,574 4 0 1,326,0co 2,865 15 1 
Nickel .. 276,000 500 0 0 276,000 500 0 0 
31,592,036 £336,433 4 8 31,225,960 £310,461 11 0 














We have given the details of these coinages simply to bring 
before our readers the very remarkable fact that the standard 
of value in so many of the British Colonies is totally different 
from that of the mother country. 

The Indian Mints have been almost inactive during the 
last year, except for the coinage of copper. The coinages of 
foreign countries are also mentioned in the Report, and the 
information respecting that of Austro-Hungary deserves our 
attention, as it shows to how large an extent the coinages 
of one country are merely recoinages of the full-weighted 
coins of other countries. The gold received by the Austrian 
Government for coinage between 1891 and 1894 amounted in 
weight to 106,635 kilograms of fine gold, which consisted of 
the following items :— 








Kilograms. Per Cent. 
106,635 ° : Fine gold. 

71,588 ° . ‘ Coin. » - ‘ ; 68 

31,692 ‘ ‘ ° Ingots . = ° 4 30 
35355 ° . . Scrap gold. ° ‘ . 2 

Kilograms. Per Cent. 

71,588 ; : - Coin. 

475532 . . ; United States Eagles . j 67 
7,314 ‘ , a Sovereigns . 2 3 : 10 
7,985 . . ° 20-franc pieces. ‘ é ll 
4,632 ; ‘ r 20-mark pieces. ‘ . 6 
4,125 . . F Small quantities of other coins* 6 


* These were Turkish pounds and old Turkish coins, Argentine gold dollars, Russian Imperials, 
Dutch 1o-florin pieces, Japanese 5-yens, and Swedish and Danish 20-crown pieces. 
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We have given these details and added to the statement a 
column showing the percentages of the proportions of the 
various items. Of the total weight coined, only 30 per cent. 
was in the form of ingots, 2 per cent. was scrap gold, gold 
lace, etc., and 68 per cent. coin of other countries. Of 
the coins, 10 per cent. were sovereigns. As no charge for 
coinage is made at the British Mint, the whole cost of striking, 
assaying and producing these coins was borne by this country. 
The Austrian Mint authorities, literally speaking, bought a 
number of small ingots of standard gold, costing them £1 a 
piece, the expense of preparing these and of certifying their 
value having been paid for them. It is frequently assumed 
that new coinages are clear additions to the circulating medium 
of the world. That this is not the case is shown by the state- 
ment as given above, the correctness of which is supported by 
the information supplied by the director of the United States 
Mint, who mentions that the value of the foreign gold and 
\ silver coins minted by the various countries of the world 
} during the years 1893 and 1894 has been reported to his 
i office as follows :— 


FOREIGN GOLD AND SILVER COINS MELTED BY CERTAIN COUNTRIES, 1893-1894. 


The $ converted as 5=f. 
































| ‘ 1893. 1894. 
Countries. : 
t Gold. Silver. Gold. Silver. 
& & & & 
United States 5 2,517,591 217,567 358,718 4,315 
Austria-Hungary . 8,135,394 84,011 2,509,624 108 
F Germany . i 78,222 — 1,466,244 o 
f | — 148,193 _ _ 
1 Sain . oe — — — 38,788 
j Switzerland . ‘ = — — 6,562 
Siam. ~ - -- _ -- 458,238 
Total . ; 10,731,207 449,771 45334,586 508,011 
: 


Thus in two years £15,000,000 of the gold coinages of the 
world were simply recoinages. The gold coinages of the 
/ world for 1893 are reported as being about 446,500,000, and 
for 1894 about 445,500,000. Hence nearly one-sixth of this 

amount was formed out of the circulation of other countries. 


384 THE MINT REPORT. 


To return to the Report of our own Mint, we learn from it 
that some trouble “has arisen owing to the extensive circula- 
tion of false silver coins which has taken place in the Dutch 
Asiatic possessions. A great number of pieces have been 
examined at Utrecht, and a large proportion have been found 
to be above the legal standard of fineness, many above the 
legal weight. The pieces are well turned out, being evidently 
struck in coining presses, and are believed to be the work of 
Chinese operators availing themselves of the low price of 
silver.” The profit to be made by spurious coinages of this 
description is extremely large. When once the coins are in 
circulation their discovery must be difficult. In these cases it 
will be observed that the actual value of the coins issued 
exceeded that of the lawful coins; as the coins are legal 
tender for their face value, there is a strong motive for their 
issue. The field, however, for their circulation must be an 
extremely narrow one. 

The Report of our Mint is a very valuable publication. It 
will be read with interest, as shewing how well the work of 
the department has been done. 





> 
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GERMAN FOREIGN TRADE.—Apfropos of Lord Rosebery’s recent speech 
on German competition, the following figures given by the Berlin corre- 
spondent of the Zimes, as to the trade of Germany, will be read with 
interest. A steady increase in the returns for June is shown. The total 
imports amounted to 3,282,845 tons, as against 2,889,790 tons in June, 1895, 
an increase of 393,055 tons. Exports for the same month amounted to 
2,076,128 tons, as compared with 1,782,444 tons in June, 1895, an increase 
of 293,684 tons. The total of the imports for the half-year ended June 3oth, 
1896, is given as 16,175,232 tons, as against 14,096,330 tons for the 
corresponding period last year, an increase of 2,078,902 tons in six months. 
Similarly the total exports have grown from 10,930,648 tons during the period 
January-June, 1895, to 11,957,563 during January—June, 1896, an increase of 
1,026,985 tons. The value of the total imports for the same period has risen 
(in units of 1,000 marks) to 2,241,418 in 1896, as against 2,071,293 in 1895 ; 
and that of the exports to 1,738,944, as against 1,579,147. In regard to the 
general question of the competition of Germany, the Zconomist, in an interest- 
ing article, points out that, looking back over the past seven or eight years, 
Germany has not increased her exports more than we have, either absolutely 
or in relation to population. The increase, too, in the goods Germany sends 
us is mainly in sugar, which, owing to the bounty system, Germany sells us 
at less than cost price. Moreover, if we are taking more German manufactures, 
Germany is taking more British manufactures, and that without any artificial 
bounty. While Germany is competing successfully in many of our markets, 
the statistics show that we are competing successfully elsewhere. And it is 
easier for Germany to make an impression upon our immense figures than for 
us.to make an impression upon her comparatively small ones. 
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THE COMMERCIAL BANK OF AUSTRALIA. 


PAIHE winding-up petition with regard to the Commercial 
3) Bank of Australia was, on the 12th of August, dis- 
missed by Mr. Justice Vaughan Williams, with the con- 
sent of the petitioner, whose costs as between solicitor 
and client, with £100 in addition, were promised him. 
It was just as we were going to press with our last month’s 
issue that we heard of the fact that the petition had been 
filed, and we were therefore under the necessity of abstaining from 
detailed comment on the questions arising out of this extreme step. 
There is no occasion now to discuss the merits or demerits of the 
scheme. Mr. Justice Vaughan Williams, in the course of the final 
hearing, said that he thought it was a good one; and when the judge 
categorically asked the petitioner’s counsel to suggest any alteration 
which would remove the objections to his sanction of the scheme, 
nothing was proposed of a character which the court regarded 
as calling for the exercise of its power to refuse sanction to it. 





No doubt the opponents of the scheme had their own good and 
sufficient reasons for taking the course of enforcing their views by 
presenting a winding-up petition. But these reasons are not apparent 
on the surface. It was obviously impossible that they could have 
got an effective order for the winding-up of the bank, gud@ bank. 
The utmost within the jurisdiction of our court was to order the 
liquidation of the London branch. That might do harm to the 
bank ; it is not easy to see how it could do good to the creditors. 
The Commercial Bank of Australia is a Victorian institution; the 
arrangement with its creditors was sanctioned by the Victorian 
court, and is now operative after a meeting held in Melbourne, at 
which the creditors, in person or by proxy, decisively expressed their 
opinion in favour of the scheme. Then came the petition here, 
which resulted in an order by Mr. Justice Vaughan Williams that a 
meeting of the creditors should be held on the following Monday to 
vote on the scheme. The British creditors had already voted in 
favour of it by proxies, but the court very properly held that they 
should have an opportunity of comparing views, and ordered that the 
petitioner should have every facility for getting the names and 
addresses of the persons interested, so that he might have the 
opportunity of soliciting their votes. There appears to have been 
some misunderstanding or muddle regarding this order, and it is 
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. not our function to allocate the blame for it, or to decide whether or 
not the bank gave the facilities which the court had ordered to be 
given. On this point there was a conflict of evidence which it is 
not for us to reconcile. The judge, with the affidavits on both sides 
before him, was of opinion that his intention in making the order had 
not been given effect to, and he told counsel for the North British 
and Mercantile Insurance Company appearing in support of the 
sanction of the scheme, and against the petition for winding-up, that 
he was “afraid he had made up his mind” to order that another 
meeting should be held. 


It is a matter for regret that the bank, on its own initiative, did 
not call meetings of creditors in this country, instead of inviting 
proxies on documents which are open to the reproach of being purely 
ex parte. We do not suggest that the proper course was to call meet- 
ings to begin with, and to let those meetings elect committees to 
discuss confidential matters regarding the position of the bank, which 
particulars could not be disclosed to all and sundry. A plausible 
speech at such a meeting might very possibly have led to the 
appointment on the committee of somebody who was quite unsuitable 
to be entrusted with the confidential information necessary for a just 
appreciation of the position of the bank. It was quite in accordance 
with good faith and with the best interests of the creditors that in the 
first instance the negotiations should have been private, and should 
have been conducted with gentlemen known to be able to speak for 
important bodies of creditors. We know the result of these negotia- 
tions. The committees in London, Edinburgh and Glasgow— 
composed of men of good standing, and who were not afraid to 
sign their report in favour of the scheme—said that while they would 
have preferred an investigation of the affairs of the bank in Melbourne, 
they saw that it would be better to have the scheme sanctioned 
now. If meetings had been called when these documents were sent 
out there would probably have been no trouble, and there would have 
been less expense. The interests represented by Mr. Webster and 
his colleagues would have had the opportunity of putting their case 
before the British creditors prior to the meeting in Melbourne. Our 
own impression is that the opportunity which would thus have been 
given them would not have materially altered the proportionate voting, 
and that it would have obviated all the trouble in connection with the 
petition. It was acknowledged on behalf of the bank that they knew 
that sooner or later they must come before an English court to ask 
its sanction as regards the English creditors who had given their 
assent by such an enormous majority. 
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For BANKING JUNIORS. 


VI. 


Constitution of the Bank of England (concluded).— Government Securities.— 
Other Securities—The Reserve. 


IN our previous paper (see Bankers’ Magazine, July, p. 53), we 
considered various items in the weekly return of the Bank of England. 
We have now merely to examine three remaining items, viz., Govern- 
ment Securities, Other Securities and The Reserve; the last-named 
being the most important one in the balance-sheet. 

Under the head of Government and Other Securities are grouped 
the whole of the investments held by the Bank. In the former 
section, as implied by the term, are included the Bank’s holdings 
in various stocks on which the interest is guaranteed by our own 
Government. These figures do not, however, always imply a perma- 
nent investment. For example, we frequently find that at the turn 
of the quarter Government securities will have increased by one, two, 
or more millions, the explanation usually being that, to meet dis- 
bursements due, the Government has borrowed the amount required 
from the Bank on what are known as Deficiency Bills. These 
bills, of course, appear in the weekly “ return ” following the date of 
borrowing under the head of Government Securities. At the March 
quarter such advances are, however, seldom required, the Government 
being then well supplied with money in consequence of the ingathering 
of the taxes. 

“Other Securities,” as the title suggests, comprise all other 
investments by the Bank in other than Government Securities. In 
this connection, too, it may be noted that just as the advances made 
by the Bank to the Government appear under Other Securities, so in 
a precisely similar manner the amounts lent from time to time to the 

money market on the security of stock or bills appear under the 
head of “‘ Other Securities.” Like the advances made to the Govern- 
ment, loans to the money market are usually made towards the 
end of the quarters of the year, the demand for money at those 
periods being unusually active, and frequently exhausting the supplies 
from all other directions than the Bank of England. 

Just a few points in connection with Government and Other 
Securities may be mentioned before we pass on to consider the 





* We would recommend to the notice of readers of these papers an article which appeared 
in the August number of the Bankers’ Magazine on English Financial Panics,—Ep. B.M, 
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nature of the Bank’s Reserve. It is some time now since these two 
items in the weekly return have been watched by the market with the 
anxiety with which formerly they were examined at certain periods. 
Since the time of the Baring crisis of 1890, the condition of the money 
market has been such that all questions of “whether the Bank’s 
Reserve is strong, or whether any financial danger from any quarter 
in this country is to be apprehended, have been almost dismissed 
from consideration. Each Bank Return for the past few years has 
shown a position of enormous strength, until the various items have 
for the time being almost ceased to be studied with the close interest 
of former years. 


History, however, it will be remembered, has a knack of repeating 
itself, and it will be just as well that we should say a word or two on 
the significance which attaches to the item of “ Other Securities ” on 
certain occasions. 


From what we have said previously, it will be easily seen that a 
change in the figures of Other Securities must be due to one of two 
causes. Either the Bank has been making further permanent 
investments, or has been realising the same, as the case may be, or it 
has been making advances to the money market, or has been repaid 
from that quarter amounts previously borrowed. With regard to the 
first theory, it may be said that as a rule the changes occasioned by 
investment operations or realisations on the part of the Bank are 
usually of a very gradual nature, and the changes in any one Return 
are generally comparatively slight and unimportant. 


In the case of loans to the market, however, the changes some- 
times run into millions, and the significance of the movement largely 
depends upon the period when such changes occur. For example, 
we have seen that at the end of the quarter the event is a usual one, 
and an increase of some few millions in Other Securities then excites 
little interest and no alarm. The amount borrowed usually is shown 
to have been added to Other Deposits, and is repaid to the Bank in 
the course of a few days. Times of panic, however, or even periods 
of discredit, are occasionally reflected in a striking manner in the 
Other Securities; and when, in the absence of any other discernible 
cause, Other Securities show a rapid rise, accompanied by a similar 
advance in Other Deposits, it is augured that bankers, apprehending a 
time of strain, are taking their securities to the Bank, are obtaining 
advances on the same, and are so strengthening their position by 
placing the amount borrowed to their credit at the Bank of 
England. 
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THE RESERVE, ; 

The total amount of coin and notes shown in the banking portion 
of the weekly return constitute what is known as The Reserve. It 
is quite true that these figures do not comprise the entire stock of 
bullion held by the Bank, as will be readily seen from a glance at 
the figures in the Issue Department ; and at this point it is necessary 
that the great distinction between those two departments should be 
well borne in mind. The Issue Department, it will be remembered, 
is merely concerned with the issuing of notes against securities and 
gold held, and the purchasing or selling of the precious metal. 
With the gold held in the Banking Department, however, the case is 
different, the amount shown in notes representing the actual cash 
reserve over which it has direct control. As will be seen from 
examining the figures of any weekly return, the Banking Department 
merely keeps from two to three millions as actual till money, the 
large balance remaining being represented by notes on the Issue 
Department, which guards the gold possessed by the Banking 
Department, as well as that held against notes issued in other 
directions. 

Having borne in mind once again the points in which these two 
departments of the Bank differ from one another, let us see why it is 
that such vital importance attaches to the figures of the Reserve in 
the Banking Department. In doing this we shall, as it were, get 
behind some of the methods of the money market, and see more 
clearly than we have yet done the basis on which it is founded, 

To fully understand the importance of the Bank’s reserve of cash, 
we must refer for a moment to a law in this country which is known 
as the law of legal tender. According to this enactment, a tender 
of payment of any sum above £2 is not valid unless made in the 
current gold coin of the realm, or in Bank of England notes, which 
is practically the same thing. Every creditor can, if he so desires, 
insist upon the payment of his debt in go/d. But as our readers are 
aware, in ordinary times this law is scarcely even recollected. We 
are so accustomed to the settlement of outstanding debts by means 
of cheques and other instruments of credit, that no one would dream 
of going first to his bank to draw out a mass of gold to pay his 
creditor. A cheque is given and readily accepted, supposing the 
credit of the individual to be sound. This system, however, while 
well enough under ordinary circumstances, is apt to break down 
during periods of discredit and “panic.” It has, as we have pre- 
viously stated, been estimated that for every pound sterling deposited 
with joint stock banks, only about two shillings is held in actual cash, 
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the balance being represented by securities, loans to customers, etc., 
or, to put it in even a more striking manner still, the total deposit 
and current accounts held by the banks of the United Kingdom 
is probably little short of £700,000,000, while it has been recently 
estimated that our whole stock of legal tender money is not more 
than £130,000,000. It follows of necessity, therefore, that were 
every creditor to commence insisting upon the payment of his debts 
in actual gold, there would simply not be enough to go round, and some- 
thing like a universal bankruptcy would follow. And it is just this 
insisting upon gold payments which characterises periods of discredit, 
and occasionally results in what is known as a financial panic. 
Through over-speculation, or over-trading, perchance, some big finan- 
cial house suspends payment. The question is whispered round as 
to who may have suffered through the calamity. Doubts are ex- 
pressed as to whether Mr. A.’s cheque may any longer be safely 
taken, and either gold payment is insisted upon, or the cheque is at 
once taken to the bank for payment. The feeling of distrust spreads 
until—to put the matter in a sentence—everyone is striving to secure 
for himself actual gold; and knowing that when all are bent on the 
same purpose there will not be enough for all, the striving becomes a 
rush culminating in a panic. 

. Now, amid such circumstances as these, let us see what part the 
Bank of England plays in the matter. In the first place, it will readily 
be seen that the figures of the Reserve will be watched with the greatest 
eagerness, forming as they do an index to the situation. If, for 
example, the “run” upon other bankers is becoming severe, con- 
siderable withdrawals of bankers’ balances at the central institution 
will have taken place, and this, of course, will be reflected in the 
figures of the Bank’s reserve of gold. No matter in what part of the 
kingdom the distrust may be most acute, it must be remembered 
that, of necessity, the effects will be felt by the Bank of England 
Reserve. 

An example will make this clearer. Supposing that the trouble is 
a local one, and confined, say, to the manufacturing districts. A bank 
in that locality has, we will imagine, suspended payment, and as a 
result distrust has commenced, and depositors in that particular district 
are beginning to withdraw their deposits. The banks thus affected will 
be obliged to telegraph their London head office, or their agents in 
London, as the case may be, for notes to meet the possible demands, 
and in order to be well on the safe side, they will probably ask 
for more than they actually require. The London banker, to meet 
this demand, will probably have to call in money which he has lent in 
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the open market, while those from whom the money is thus demanded 
will have no resource but to withdraw the necessary amount from 
their balance at the Bank of England. In fact, a condition of dis- 
credit immediately discloses the fact that all bankers and financial 
institutions keep their only reserve of cash with the Bank of England ; 
and in time of stress it is shown that the Bank is practically the 
custodian and controller of the total gold reserve of the entire com- 
munity, 

Why, it may be asked, is this system adopted of bankers keeping 
their balances with the Bank of England instead of in their own vaults ? 
Would it not be wiser in times of crisis to have all their available 
gold on the spot ready for all possible demands? Indeed, it would 
not, as we shall see from looking at the methods employed by the 
Bank of England to allay the evil effects of panic when they arise. 
We have seen that at such times there is a general disinclination to 
lend money at all freely, everyone’s credit being more or less mis- 
trusted. It is clear, therefore, that many, and bankers especially, 
who have first-class securities at their disposal, are practically unable 
to meet their debts unless from some source they are able to borrow 
actual cash upon them. This source is found in the Bank of England, 
where, although the rate of interest charged is at such times ex- 
ceedingly high, the disposition is to lend freely, and so to allay the 
feelings of distrust and panic which have arisen. Such efforts are, as 
a rule, successful in preventing the panic becoming painfully acute. 
Occasionally, however, there have been times (the last instance being 
in 1866), when these demands upon the Bank have been so continued 
and severe that the very Reserve of the Bank itself has appeared in 
danger of exhaustion; and at such times panic has risen to fever 
height, and the weekly returns of the Bank have been awaited with 
an agony of expectation. 

From the foregoing it will be seen that bankers have very 
excellent reasons for entrusting their spare cash to the Bank of 
England, upon whose goodwill they know they must almost absolutely 
rely in times of stress by securing loans on securities, as already 
described. And there is yet another and more excellent reason still 
which remains to be mentioned. As we have seen, there have been 
periods at which the Reserve has been threatened with utter depletion ; 
but, as a matter of experience, the business community have always 
relied upon the fact that, whatever else may happen, the Government 
would see to it that the Bank of England is not allowed to collapse ; 
and that, should the supply of authorised notes be almost exhausted, 
special official permit will be given for more to be printed off against 
securities held by the Bank. 
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A page from financial history shall illustrate the point. Speaking 
of the crisis of 1857, Mr. Clare, in his Money Market Primer, 


states :-— 

The crisis of 1857 was brought about by a demand for gold for Scotland, where the failure 
of two large banks had led to a run on others. Unfortunately, the drain fell on a Reserve 
that had been suffered to run down to the low figure of 2} millions, though the average of 
the five previous years had been kept up to 8 millions. On the night of the 11th November 
it had fallen to £1,462,000, and on the following night to £581,000. The directors then 
appealed to the Government for aid, and at midnight a letter was addressed to them by the 
First Lord of the Treasury and the Chancellor of the Exchequer stating that, “if they should 
be unable in the present emergency to meet the demand for discounts and advances upon 
approved securities, without exceeding the limits of their circulation prescribed by the Act 
of 1844, the Government will be prepared to propose to Parliament, upon its meeting, a bill 
of indemnity for any excess so issued.’ 

Within twenty-four hours the Reserve was gone, and the law had been broken. 

The effect of the letter was to remové the arbitrary limit placed by the Act on the 
fiduciary issue, which at the time amounted to £14,475,000. All that the Bank had to do 
was to transfer a parcel of Government securities from the credit of the banking department 
to that of the issue department, to issue notes against the same, and to pass the notes into 
the Reserve. 

The next return that appeared, that of Wednesday, 18th November, 1857, is interesting 
as being the only one that shows an actual infringement of the Act ; for, though the excess 
issue of two millions was retained for some time afterwards as a precautionary measure, the 
reserve in the following week had risen to 2} millions, and the banking department was 
therefore in a position to cancel the loan. The return was as follows :— 


Issue Department. 





























Notes issued . : 422,554,595 Government debt 411,015,100 
_ N.B.—Of which two millions are Other securities . . 5,459,900 
issued under the authority of the Gold coin and bullion 6,079,595 
letter from the First Lord of the Sil bulli fixibs 
Treasury and the Chancellor of the Uver bullion 
Exchequer. 

422,554,595 422,554,595 
Banking Department. 

Proprietors’ capital 414,553,000 Government securities 46,407,134 

Rest . : x ; 35433,500 Other securities 30,299,270 

Public deposits . : 3 5,483,381 Notes : . A 1,148,185 

Other deposits . - = 13,959,165 Gold and silver coin . 404,501 

Seven-day and other bills . 829,544 

£38,259,090 £38,259,090 








As soon as it became known that the restriction had been removed matters began to mend. 
Discount houses, being able to procure a plentiful supply of money from the Bank, at once 
began to grant liberal accommodation to their customers, and the crisis of 1857 was at an 


end. 


Having grasped the importance to the general community of the 
condition of the Reserve at the Bank of England, it only remains for 
us to consider for a moment the usual influences at work increasing 
or diminishing this reserve store of gold. 

These influences may be divided into two: internal and external. 


By the former is meant the ebb and flow of cash into circulation 
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among the community in this country, while in the latter are included 
the various incomings and outgoings of gold from and to other parts 
of the world. 


With one exception, the ebb and flow of our internal circulation 
is not a matter for great anxiety and disquietude. As will be easily 
seen, such fluctuations will be peculiar to the periods of the year and 
the condition of trade. Thus, during the holiday seasons and at times 
of harvest, there is a tendency for gold to go more into active circula- 
tion, and should trade in the manufacturing districts be particularly 
brisk, money is sure to go in that direction. If, on the other hand, 
trade be unusually dull and inert, the disposition will be for money 
to stagnate at the Bank of England simply for lack of employment. 
The one exception hinted at is a period of crisis when, owing to 
the commencement of private hoarding, a serious drain on the gold 
reserve may take place. 


Now as to the external demands for gold. Nothing is more 
familiar to our readers than to see constantly in the daily papers that 
so much gold has either been sent into the bank from abroad, or so 
much has been taken out for some foreign country, such transactions 
running into millions sterling during the course of the year. What 
claim has a foreign country upon our gold, or what claim have we 
upon theirs? are questions which may be very properly asked. 


As we shall see presently, when we come to the subject of foreign 
exchanges, the main cause of such transactions is the condition of 
trade between the various countries. If, for example, the result of 
trading between this country and America is resulting in a balance in 
favour of this country, the probability is that gold will have to be 
sent from New York to London in settlement of that balance; while, 
should the reverse condition of things exist, we may have to ship gold 
to New York. Again, it will be easily conceived that, in the event 
of a foreign Government raising a large gold loan here, there may be 
withdrawals of gold from the Bank (from the Bank, because the store 
of gold there, as we have explained, is practically the reserve store of 
the whole nation) for shipment to the country in question. 


In subsequent chapters it will be shown that, although these 
fundamental principles underlie most of the gold operations, there 
are various other influences at work modifying those principles, and 
these we shall consider after we have examined the nature of what is 
known as the “open market”; in other words, the operations of 
bankers and other finance houses as distinguished from the Bank of 
England. 

26* 
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Monetary Review. 


The Rise in Discount Rates.—Money Rates on the Continent.—Financial 
Situation in the United States.—A Bank Amalgamation.— Silver 
and the Eastern Exchanges—Trade for the Month.—The Railway 
Half-year. 


ppa| HE influences operating upon the Money Market during 
+} the past month have, in the main, been of a strengthen- 
ing character. Primarily, the financial and political 
situation in the United States—to which we refer on 
another page—has been the dominant factor deter- 
mining the course of rates. The actual supply of bills offered for 
discount was greatly increased during the month by the volume of 
American paper offered, while more recently the rapid decline in the 
New York exchange on London, and the prospect of gold shipments 
to America, are mainly responsible for the advance in quotations, as 
recorded in the following table :— 




















a Market Rates—Best Bills, 
oe Bank Rate. 
oney. a 
Three Months.| Four Months. | Six Months. 
July 22, 1896 .| }tod% $% &% $% 2% 
August 22, 1896.| }—3% t% t% 1% 2% 
Movement . . +3% +2% +3% +3% — 




















In addition to the more potent influence exercised by the situation 
in America, the firmer tone of the market has also been assisted by 
the heavy displacements of cash during the month, something over 
six millions having been disbursed in English railway dividends alone, 
while the calls made on various new issues of capital have been 
moderately heavy. These operations, although not involving an 
actual removal of funds from the market, have occasioned the usual 
shifting and disturbance of balances which is always favourable to a 
rise in money rates. The only operation directly increasing the 
supply of funds in the open market has been the repayment by the 
India Government of £2,000,000 three-and-a-quarter per cent. 
debentures. 
MONEY RATES ON THE CONTINENT. 

Discount rates were firm in Paris and Berlin at the commence- 

ment of the month as the result of a considerable “lock-up” of 
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funds in connection with the flotation of the last Russian loan for 
16 millions sterling. The loan was over-subscribed for, although 
there appears reason to believe that the response from Paris was 
less enthusiastic than on former occasions. With the release of 
funds temporarily withdrawn from the market in connection with 
applications for the loan an easier tone asserted itself, discount 
rates declining until late in the month, when the recovery which then 
took place was merely the reflection of the firmer tone in London. 
Subjoined are the market rates of discount at the following centres 


on or about the 20th August, as compared with the same date of the 
preceding month. 











Paris. Berlin. Amsterdam. Brussels, Vienna. 
Market Rate, July 20. 12 2} 2 2 33 
Do. Aug. 22. 1} 2} 2§ 2 3% 
Rise or fall. —} +} -% _— — 




















THE FINANCIAL SITUATION IN THE UNITED STATES. 


The course of politics and finance in the United States is at the 
present moment so closely interwoven as to be almost one and the 
same. Never, perhaps, has financial history in America been at a 
more critical period than the present. The excitement incidental to 
presidential elections is an affair of every four years; and although 
on previous occasions the questions of tariffs and other matters have 
aroused no slight interest and feeling on both sides of the Atlantic, 
these events of ancient history fade into insignificance when compared 
with the present points at issue. 

For years past it has become increasingly evident to every 
thoughtful man that, while many causes have doubtless combined 
to produce the unsatisfactory trend of commerce and finance in the 
United States, the fundamental evil at work has been the illogical 
and unsound condition of the currency system. Slowly, but surely, 
we have seen this evil gradually undermining American credit, and, 
as a result, the country’s wealth and prosperity. We have been 
assured repeatedly here and from Washington that there was “no 
cause for alarm”; that the matter would “right itself”; that the 
resources of the country were so great that any such event as the 
question of the maintenance of the gold standard was altogether too 
absurd to be seriously imagined, and soon. To put the matter in 
a sentence, the gravity of the situation throughout has been in the 
fact that the American nation absolutely failed to recognize the nature 
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of the disease from which it was suffering. Economic laws have been 
defied, loans have been raised for bolstering up the Treasury at times 
of crisis, and then when successfully floated here at a fairly high price, 
the American people, boasting of their credit which could so quickly 
produce the necessary funds, have poured it into their Treasury, which, 
under the existing illogical currency system, can only be compared 
to a sieve through which the gold has run with ever-increasing 
rapidity. We have no fault to find with the fact that such loans 
have been raised. Indeed, in all instances, it was imperative they 
should be raised. The crass folly of the nation has appeared in the 
fact that the loans have not been backed up by determined efforts to 
reform the currency, and prevent the gold thus acquired from being 
again trenched upon by the periods of distrust bound to arise from 
the growing knowledge of a defective currency system. 

It is impossible in the brief space of our financial summary to 
dwell upon the many causes which have combined to produce the 
present condition of crisis. Those who have followed the matter 
most closely can the more clearly recognize that it is but the logical 
outcome of a persistent refusal to recognize the dangers always 
menaced by the silver party, which, so long as the gold standard was 
being maintained in an unsatisfactory and illogical manner, have 
always had a basis for attack, until the country is now practically called 
uporr to choose between a gold and a silver currency. But even that 
scarcely expresses the situation, for even should Mr. McKinley, the 
so-called “sound money” candidate, secure the election, what 


reason is there to believe that the radical currency reform so long. 


neglected will be really undertaken? Apparently, the silver party is 
so strong that any sound currency measure, even if introduced, is 
foredoomed to failure in the Senate. It is no matter for surprise, 
therefore, that the condition of American finance, surrounded 
as it is with so much uncertainty and gloom, should be exercising 
so great an influence upon the London Money Market. 


BANK AMALGAMATION. 


A provisional agreement has been entered into by the directors of 
the London and Midland Bank, Limited, and the Carlisle City and 
District Banking Company, Limited, for the amalgamation of the 
two banks as from the 30th day of June of this year. The Carlisle 
Bank has offices at Carlisle, Alston, Brampton, Cockermouth, Halt- 
whistle, Hexham, Maryport, Silloth, and Workington, and, according 
to a recent balance-sheet, possessed a total of deposits, current 
accounts and current drafts on London agents amounting to 
£678,468. The Carlisle City and District Bank was established as 
far back as 1837, and was registered as a limited company in the 
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year 1880. The chairman of the bank is Mr. B. Scott, and Mr. P. 
Dalton is the deputy-chairman. The subscribed capital is £500,000, 
in shares of £25 (410 being reserved liability.) 


SILVER AND THE EASTERN EXCHANGES. 

A feature during the past month has been the heavy decline in 
the value of bar silver, and the sharp break in Eastern Exchanges as 
a consequent result. For some while past the main strength of 
silver appears to have been derived from the absence of selling on the 
part of America. This condition of things was changed—so far as 
may be ascertained—by the stringent condition of the New York 
money market. A heavy speculation for the rise had been proceed- 
ing there, and when money became really tight and bankers com- 
menced calling in loans, forced realizations followed, with the result 
that the price for the metal gave way at one time to 30;4d. per oz., 
although a slight rally subsequently occurred. In India the price for 
the white metal also declined, and purchases from the East have been 
reduced to the narrowest limits throughout the month. 


GOLD. 

It has been apparent for some while past that no arrivals of bar 
gold in this country were likely to be taken to the Bank of England 
for some time to come. The demand for the Continent has been 
sufficiently strong throughout the month to keep the price for the 
metal at about 77s. lod. per oz. At the time of writing the artificial 
demands for the United States and the shipments of the metal to South 
America are even causing withdrawals from the Bank of England. 


TRADE. 

The returns of our foreign trade for July showed a slight falling 
off in the value of imports to the extent of £715,000, while the value 
of our exports showed an increase of £775,000. It has to be borne in 
mind, however, that the comparison is made with a very exceptionally 
favourable showing in July last year, and the results, therefore, may 
be described as satisfactory. So far as the prices of wholesale com- 
modities are concerned, a slight increase has to be noted, our index 


number being 2,091, as compared with 2,089 for the preceding 
month. 


THE RAILWAY HALF-YEAR. 

The following tables taken from the money article of the Zzmes 
show at a glance the very satisfactory results achieved by the English 
railway companies during the first half of this year. It will be seen 
by comparing the figures with those given in the Bankers’ Magazine 
for last March, p. 3938, that the improvement in results is even more 
marked than in those of the preceding half-year. 
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1895, WITH TOTALS. 


A.—STATEMENT OF Gross RECEIPTS, EXPENSKS AND NET REVENUE OF THE UNDER- 
MENTIONED RAILWAYS FOR THE HALF-YEARS ENDED JUNE 30TH, 1896 AND 



































Receipts. Expenditure. Net Revenue. 
Companies. 

1896. 1895. 1896. 1895. 1896. 1895. 

4 & & & & & 
Great Eastern . | 2,142,228 | 2,029,952 | 1,265,625 | 1,221,721 876,603 808,231 
Great Northern . | 2,309,895 | 2,168,772 | 1,451,137 | 1,355,541 858,758 $13,231 
Great Western. | 4,536,671 | 4,216,135 | 2,557,597 | 2,412,860 |. 1,979,074 | 1,803,275 
Lancs. & Yorks. . | 2,361,229 | 2,218,998 | 1,289,470 | 1,262,417 | 1,071,759 956,581 
Lond. B. & S.C. . | 1,284,636 | 1,202,887 | 688,570] 654,544 596,066 548,343 
Lond.C.&D. . 729,774 | 680,623 418,998 | 397,953 310,776 | 282,670 
Lond. & N.-W. . | 5,813,781 | 5,473,175 | 3,204,016 | 3,061,955 | 2,609,765 | 2,411,220 
Lond. & S.-W. . | 1,969,454 | 1,846,833 | 1,166,071 | 1,092,008 803,383 754,825 
Manc. Sheff.& Lin. | 1,221,507 | 1,156,531 674,793 625,015 546,714 531,516 
Midland . - | 4,477,630 | 4,245,617 | 2,528,774 | 2,461,409 | 1,948,856 | 1,784,208 
North Eastern . | 3,645,224 | 3,386,904 | 2,105,684 | 2,012,224 | 1,539,540 | 1,374,680 
South Eastern . | 1,155,264 | 1,100,960 | 640,343 633,159 514,921 467,801 
Total . - 131,647,293 |29,727,387 |17,991,078 |17,190,806 |13,656,215 |12,536,581 





B.—RATES OF DIVIDEND AND AMOUNTS PAID AS DIVIDEND ON ORDINARY STOCKS, 
WITH AMOUNTS CARRIED FORWARD BY THE ABOVE RAILWAYS, FOR THE SAME 




































PERIODS. 
Dividends. 
Carried 
forward. 
Companies. Rate. Amount. 
1896. 1895. 1896. 1895. 1896. 1895. 
ho % & & & & 

Great Eastern . ; ‘ 14 3 94,297 47,148 2,541 2,249 
Great Northern . : . 3 24 252,914 209,534 3,802 3,161 
Great Western . i ‘ 4t 33 544,142 | . 371,576 | 24,566 | 25,691 
Lancashire & Yorkshire . 5 33 418,525 | 313,894 | 28,139 | 25,367 
Lond., Brighton & S.C. . 43 32 195,484 150,705 | 23,264 5,854 
Lond., Chatham & Dover*. 44 | £2. 16s.| 150,439 93,607 2,225 1,581 
London & North-Western . 6} 5% | 1,271,646 | 1,065,790 | 81,763 | 56,095 
London & South-Western . 5 43 294,338 263,779 | 18,485 | 15,510 
Manc., Sheff., & Lincs. . I _ 27,463 _— 3,618 1,420 
Midland . ; . . 5 4 861,749 686,833 | 18,039 | 13,483 
North Eastern . ° . 54 43 737:743 597,031 | 34,157 | 12,121 
South Eastern . ‘ : 3 2} 150,646 112,984 8,860 1,851 

Total . ‘ : ‘ — “= 4,999,386 | 3,912,881 | 249,459 | 164,383 








* 44 per Cent. Arbitration Preference Stock. 
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STOCK EXCHANGE VALUES. 


oo SUR RECORD of the movement in the values of public 
securities having been omitted from the August number 
of the Bankers’ Magazine, the present comparison 
extends over two months, as from the 20th of June to 

* the 20th August. Business throughout that period has 
been at a low ebb, andthe net movement in quotations is compara- 
tively small, as will be seen from the following summary :— 






Aggregate value of 325 representative securities on June 20th, 1896 £3,279,507,000 
” ” ” ” Aug. 2oth, 1896 43:27 1,895,000 


Decrease . : ‘ ' 47,612,000 


Examining the results in detail it will be seen that the tendency 
has been towards a material rise in first-class home investment 
securities, such as English rails; while the gains established in that 
class of security have been more than neutralised by the heavy depre- 
ciation which has taken place in American railroad shares and bonds, 
as the result of the disturbed condition of politics and finance in the 
United States. 


The rise of nearly £5,000,000 in the value of English railway 
ordinary stocks is the more noteworthy because dividends represent- 
ing something like 47,000,000 have been deducted from the prices of 
the stocks during the period under review. In the same sense the 
appreciation of £ 3,000,000 in railway preference stocks is also greater 
than appears on the surface. 


Only ten American railroad shares and twelve railway gold bonds 
are selected as a basis of calculation ; but on these alone a deprecia- 
tion for the two months is shown of 47,500,000, or 14 per cent. As 
in the case of English railways the true appreciation is partially 
veiled by the deduction of the dividends, so with American rails 
the loss is even greater than it appears ; because on many of the shares 
heavy assessments have been paid which in many instances have been 
quite demolished by the fall in values. 


The nominal decline in English bank shares is entirely due to the 
deduction of dividends from the price of shares; but in the case of 
foreign banks some depreciation is shown. 


Home industrial shares have been a firm market on the whole; 
the feature being the rapid advance in J. and P. Coats’ shares. 
A decline of £1,200,000 in dock stocks is entirely owing to the 
reports circulated as to the possibility of the P. and O. Steamship 
Company building special docks for themselves, and does not reflect 
any decline in the shipping industry. 

Although South African mining shares have recently improved, a 
falling off is shown on the figures of two months ago, which is mainly 
due to the heavy depreciation in Chartered shares. 





| 
| 
| 
/ 
| 
| 
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STOCK EXCHANGE VALUES. 


Regarding the market for public securities, as a whole it will be 


seen that under the influence of cheap money the tendency towards a 
rise in values is still evident, although in the results of the past two 
months this upward tendency is entirely obscured by the demoralising 
effects of the situation in the United States. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 




















Nominal 
Amount (Par ee . — 
ue). June 20, 1896. 
£ / 4 
800,194 | 14 British and Indian | 904,427 
Funds 
36,379 | 8 Corporation (U.K.) 46,117 
Stocks 
49,417 | 11 Colonial Gov. do. 54,897 
29,823 | 5 Do. Inscribed do. 33,647 
928,539 | 30 Foreign Gov. do.| 817,517 
213,007 | 19 British Rail. Ord.| 332,821 
171,118 | 14 Do. Debenture do. | 229,076 
128,803 | 13 Do. Preference do.| 207,600 
47,010 | 7 Indian Railway do. 77,904 
56,014 | 8 Railways in British 19,992 
Possessions do. 
89,000 | 10 American Ry. Shs. 60,007 
59,545 -| 12 Do. Bonds (Gold) . 43,913 
7,605 | 5Do. do. (Stg.) . 8,279 
19,516 | 12 Foreign Railways . 16,108 
84,216.| 9 Do. Obligations 61,859 
35,190 | 30 Bank Shares, 2.e. a 
— 10 British Bank Shs. 41,986 
_ 4 Australasian do. 8,106 
— 6 Other Colonial do. 6,696 
-— (10 Semi-Foreign do. 15,335 
7,038 | 8 Corporation Stocks 7,530 
(Col. and For.) 
6,167 | . 8 Finan. Land. : 6,870 
10,842 | 4Gas_. . : 32,186 
3,956 | 14 Insurance . : 25,015 
6,055 | 7 Coal, Iron & Steel 7,391 
20,716 | 6Can.and Dock . 63,768 
4,529 | 8 Breweries . . 15,219 
9,944 | 15 Com.Industrial,etc. 29,591 
8,810 | 10 Mines (chiefly S. 50, 
_ African) 
4,966 | 8Shipping . . 51783 
17,914 | 9 Telegraph and 21,961 
Telephone 
4,066 | 11 Tram.and Omnibus 4,988 
8,553 | 10 Waterworks . 22,012 
2,868,932 |325* Totals 4] 3,279,507 











Market Values. 


Aug. 20, 1896. 


& 
906,217 
45,849 


53,944 
339795 
814,927 
337,802 
229,887 
210,713 
77,678 
18,978 


54,957 
41,383 

8,027 
15,665 
61,936 


41,540 
7,926 
6,596 

14,361 
7484 


6,741 
32,326 
24,960 

7,467 
62,563 
14,420 
30,761 
47,284 


5.849 
22,847 


5,258 
21,754 


Less 


3»271,895 




















Comparison. 

Increase 

Fi eee ea or 
Increase. Decrease. Decrease. 
4 4 Per Cent. 
1,790 sie + O72 
268 - o5 

mer 953 pati / 
148 aa + 04 
ae 2,590 — 03 
4,981 me + 15 
811 + O74 
3,113 sg + 15 
oe 226 — 03 
1,014 — 56 

5:050 = 84 

2,530 — oF 

252 — 30 

oe 443 — 27 

77 ove + oO! 
ee bs 

180 - 22 

100 - 15 

974 — 63 

46 - 06 

a 129 - 19 
140 a + 04 
ua 55 - o2 
76 oes + 1'o 

ee 1,205 - 19 
a 799 — 52 
1,170 a + 39 
ae 3,622 - 71 
66 + Vl 
886 + 40 
270 oe + 5°5 
“i 258 - Vl 
13,528 21,140 Average 
Increase 13,528 Decrease. 
Per Cent. 

Net Decrease £7,612 - o2 








* Different sets of securities taken as from December, 1895. 
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THE BANK OF SCOTLAND. 


THE NEw BUILDING IN BISHOPSGATE STREET, LONDON. 














THE BANK OF SCOTLAND’S NEW BUILDING. 


N institution which has. passed through the political and 
commercial troubles of the past 200 years, and kept 
pace with the rapid development of commerce and 
credit, must have many times made new departures to 
meet new conditions. And the Bank of Scotland— 

although never rash with innovation—has never been slow to adapt 

its policy to the requirements of the time. These changes are of 
public interest. There are also many events in such a history, which 
are of interest mainly to the bank itself. With one of these—the 
bicentenary—we have already dealt (Bankers’ Magazine, September, 

1891). Another, about to take place, is the presentation by the 

staff to Mr. James A. Wenley, the treasurer (an old-time designation 

of general manager), of his portrait in oil, on the completion of fifty 
years of faithful service. But the completion of the new building in 

Bishopsgate Street, while largely a domestic concern of the bank, is 

not devoid of public interest, both as regards its locality and its 

equipment. 





The bank, on its constitution in 1695, had an agency in London 
under the management of trustees ; but that arrangement only lasted 
a few years. It was not till 1868 that it became necessary to meet 
the requirements of the business in Scotland by opening an office in 
the metropolis. Since 1873 the branch has had the great advantage 
of being under the management of Mr. Robert Davidson; a man of 
rare ability and wide influence, whose former assistants now occupy 
leading positions in the banking world, with conspicuous success. 
Under him the business has outgrown the capacity of two excellent 
buildings. The necessity of finding a permanent home has long been 
recognised as only a question of time. 


The choice of a site would undoubtedly be a matter of anxious 
thought to the directors—the space necessary for a suitable building 
is not now easy to obtain in the City. The locality would also be a 
serious question. And when large expenditure is involved in erect- 
ing a building, the considerations as regards its locality are very 
different from those involved in a lease. The present is enough for 
the one; the future is much in the other. In going to the extreme 
east of the circle which controls the money market it is probable that 
the directors have correctly estimated the tendency of business to go 
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‘eastward. There are few banks to the west of the Bank of England, 
and there are not so many to-day as there were a few years ago. 
The removal of the Bank of Scotland emphasizes this tendency, and 
gives it influential support. 


The site-upon which the new building stands is certainly the best 
in Bishopsgate Street. It faces Threadneedle Street, and the Bank 
of England can be seen from the office windows. The open street in 
front is an important point, both as regards light and visibility. 


The bank has a reputation in Scotland for the excellence of its 
branch buildings, and the head office is one of the most striking 
edifices in the fair capital of the north. Nothing has been lacking 
on the part of the directors to make the new premises in London 
worthy of their best. traditions. 

The exterior of the building is of Portland stone, built on Italian 
lines freely treated from-designs by Mr. William W. Gwyther, 
F.R.I.B.A. The entrance arch and vestibule are in polished 
Norwegian porphyry. In the spandrels over the arch are bronze 
figures. supporting the arms of England and Scotland. These 
figures, as well as the central group representing the bank arms, 
were modelled by Mr. E. Roscoe Mullins. The banking hall: is 
60 ft. by 50 ft, and 20 ft. in height. The ceiling is divided by 
moulded and enriched cornices, supported by lofty cast-iron turned 
columns. The walls are lined with specially-made tiles of a soft 
green tint, and the dado is of Numidian marble. The manager’s and 
committee rooms are handsome apartments, with walls panelled in 
polished mahogany. An ancient stone fire-place, and carved wooden 
over-mantel, dated 1633, taken from the building formerly known as 
Crosby Hall Chambers, have been placed in the committee room. 
The over-mantel of the manager’s room is a carving of the bank 
arms and monogram bearing the dates 1695-1895—a memorial of 
the bicentenary. Much attention has naturally been given to the 
strong-rooms, of which there are several, varying in size, and the 
office is furnished with hydraulic lifts at convenient points for the 
transfer of valuables to the vaults. The wants of the staff have been 
liberally provided for. Besides a number of lavatories, a large room 
is set apart for their use, which contains, among other things, a large 
private locker for each member. 

The bank entered into occupation of the new premises in April 
last, and so far the new venture has given great satisfaction. It is 


understood that the change has already resulted in a considerable 
increase of business, 
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A BANKERS’ BANQUET TO LI HUNG CHANG. 


THE directors of the Hong Kong and Shanghai Banking Corporation are 
to be congratulated upon the success which attended the banquet which they 
gave in honour of His Excellency Li Chung Tang, at the Crystal Palace, on 
August roth. The Crystal Palace is not a place one associates with functions 
of this kind ; for one thing, it is so far from the City, from whence the great 
majority of the guests were drawn. But the difficulty of getting there was 
removed by the provision of a special train .which conveyed the guests to the 
palace. The gathering was a thoroughly representative one of bankers and 
others having business relations with the East. Mr. Ewen Cameron, 
manager of the corporation, occupied the chair, and on his right was the 
guest of the evening, Li Chung Tang (or Li Hung Chang as he is more 
popularly known as). Several members of the Chinese Embassy were present, 
and others included Sir Vesey Hamilton, Mr. Justice Kekewich, Sir W. G. 
Cameron, Mr. Sandeman (governor of the Bank of England), Mr. Lidderdale 
(ex-governor of the Bank of England), Sir J. Sebag Montefiore, Sir Alfred 
Dent, Mr. J. Howard Gwyther, Captain A. Pixley, Mr. O. B. Granville, 
Mr. E. Franklin, Mr. H. L. Raphael, Mr. H. Matheson, Mr. H. D. Burdett, 
and Mr. T. B. Loveless. Altogether, about 280 sat down to dinner, which was 
most sumptuously served. Li Hung Chang did not appear to touch many of 
the viands which were provided, but he seemed very much amused at the 
spectacle of others eating, judging from the smile which was on his face 
during the whole of the proceedings. After the dinner came the toasts, which 
were limited to three—“ The Queen,” “The Emperor of China,” “ His 
Excellency, Li Hung Chang.” The two former were introduced with great 
brevity, and nobody was called upon to respond. 


In proposing the health of the guest, Mr. Cameron said— 


that there had been no such prominent figure in China during the last quarter of a century, 
nor was there anyone who had done so much to shape the destinies of his country. Unlike 
so many other great officials, Li Hung Chang had been readily accessible to foreigners. He 
had taken the keenest interest in Western views and methods, and he never failed to accept 
new ideas when he was convinced that they would be of benefit to his country. He had 
introduced railways and steamships into China, and these were but two examples of the many 
improvements introduced by him. He had no doubt that China would benefit by his 
Excellency’s travels, and he ventured to think that England would also be a great gainer by 
his visit. There existed, and always had existed, a very friendly feeling in England towards 
China, and we only wanted to be better acquainted with that great country for the bonds of 
friendship to be drawn still closer. There were many present, especially those who, like 
himself, had resided in the East, who agreed with him in thinking that China had much to 
learn from the West. There was also a great deal that we could with advantage learn from 
China. It was indeed difficult fully to estimate the importance of that Empire amongst the 
countries of the world, but we might form some idea when we considered that her people, 
who were industrious, intelligent and physically strong, numbered considerably over one-fifth 
of the population of the globe, and possessed a vast country with absolutely unlimited natural 
resources. Modern ideas had scarcely reached and had made little impression on the great 
mass of the people, or, indeed, upon the majority of the rulers; but in these days of rapid 
evolution, China could not stand still, and at no distant date we were bound to see a great 
awakening in that country. Instead of going to decay and crumbling to pieces, he believed 
that China was about to renew her youth, and once fairly started she was likely to advance 
faster than many other nations, if that were possible, and it was not easy to think what effect 
the revival of life and energy might have on such a huge country. He concluded by 
proposing long life and prosperity to Li Hung Chang, the “grand old man” of China. 
(Loud cheers.) 
The toast was drunk with enthusiasm. 


Mr. Lo Feng-Luh, the Grand Secretary’s interpreter, then rose and delivered his 
Excellency’s reply. It was as follows :—Mr. Chairman and Gentlemen,—I thank the Hong 
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Kong and Shanghai Banking Corporation for the entertainment which they have so liberally 
rovided for me, and for the words in which Mr. Cameron has expressed the sense of the 
institution which he represents on this occasion. I have accepted this invitation not merely 
to show that I am just as alive as Western statesmen are to the importance of keeping on 
good terms with the accumulated capital (loud laughter), but more especially in recognition 
of the most important services rendered in the past by the bank to the Chinese Government 
(cheers) at times when its managers and directors did show that they had brcader views and 
more far-reaching aims than men usually have. (Cheers.) The loyal supporters of 
patronizers of the bank in the years of plenty can count upon the loyal support of the bank 
in the time of scarcity, embarrassment and need. (Cheers.) This very spirit which I have 
just now eulogised has raised the Hong Kong and Shanghai Banking Corporation to its 
leading position inthe Far East. (Cheers.) With the toast of the Hong Kong and Shanghai 
Banking Corpcration I have to couple the name of Mr. Ewen Cameron. As long as men of 
that character, liberal, fair and square, are at the head of the banking business, it will, I have 
no doubt, progress and expand. (Cheers.) Now, gentlemen, I do request you to lift up 
your glasses and to drink to the continual prosperity, success, progress and expansion of the 
Hong Kong and Shanghai Bank. (Loud cheers.) 
The toast having been drunk, his Excellency rose, and his part of the proceedings came 
to a conclusion. 


After dinner, the guests were invited to witness a grand display of fireworks, 
and subsequently a special train conveyed them back to London. 





y™ 
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ARGENTINE Dest BiLL.—The announcement that the Argentine Chamber 
of Deputies had decided not to insist on its amendment to the Debt Unifica- 
tion Bill is of great importance to English investors in Argentine Securities. 
The Chamber of Deputies, it will be remembered, agreed to the amendment 
moved by the representative from Entre Rios, that, where any province did 
not hold 4% per Cent. Internal Gold Bonds, amounting to 65 per cent. 
of its debt, the deficiency should be made good by the National Government, 
and in consequence the measure had to be referred back to the Senate. 
The Senate refused to agree to the amendment. The Bill, according to 
this latest advice, therefore remains definitely approved in the form in which 
it was passed by the Senate. 


Austria-Huncary.—Last month we gave some particulars of the pro- 
posals for the reform of the currency of the Dual Monarchy. We now give 
a summary of Consul-General von Schoeller’s report on the trade of the 
country for 1895. It is not a pleasing story. The increase in the imports 
as compared with 1894 was some 10,000,000 cwts. in quantity and nearly 
42,300,000 in value; but, on the other hand, it has to be recorded that the 
exports show a serious falling off by no less than £4,369,000 ; the excess of 
exports over imports only amounting to £1,254,000 in value. The falling 
off in exports, it is reassuring to note, is mainly attributable to a serious 
decline of nearly £5,700,000 in cereals, cattle and fodder, of which decline 
the exportation in live stock alone amounts to over £3,691,000. ‘The 
prevalence of swine disease, the decree forbidding the entrance of Austro- 
Hungarian live stock into Germany, a bad barley crop, and a falling off in 
the price of sugar, have been serious obstacles to the success of the 
agricultural interests.—For the first six months of this year the returns 
of the trade of Austria-Hungary show that the exports of manufactured goods 
increased by 22,500,000f|., or about 11 per cent. In the first half of 1896 
the exports amounted to 363,300,000f1., against 347,900,000fl. in the first 
half of 1895, while the imports were 379,400,000fl., an increase of only 
5,000,000fl. There is no longer a premium on gold in Austria, and the 
stock of gold of the Austro-Hungarian Bank is steadily increasing. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


West AUSTRALIA.—The revenue for July amounted to £186,746, against 
488,340 in July last year. The Customs receipts amounted to £76,147, 
against £45,084; and railways £49,177, against £20,150. It will be thus 
seen that the Government revenue of the Colony is increasing by leaps and 
bounds. Other smaller sources of revenue show corresponding advances. 


CoLomBIAN DeEsr SETTLEMENT.—It has been announced that the settle- 
ment of the Colombian External Debt is based on the capitalization of the 
overdue coupons in full, and the issue of new bonds in exchange for the old 
ones to the full amount. This proposed arrangement is in striking contrast 
to the almost all-round repudiation of other South and Central American 
States. 


PORTUGUESE FINANCES.—In an official book of ninety-four large pages, 
the Portuguese Minister of Finance discusses the economic and financial 
condition of his country. We have not space here to go into the intricacies 
of Portuguese finance, but will simply state that the Minister of Finance 
considers himself justified in anticipating that for the whole year 1895-96 
no deficit will appear. The balance-sheet for 1895-96 is not yet complete, 
but the first six months, to December 31st, 1895, were decidedly promising, 
compared with the corresponding periods of the preceding four years. 


MEXICAN FINANCES.—Commenting on an article in the Financial News, 
the financial agent of Mexico, M. Luis Camacho, remarks inter alia :— 
“In reference to the last loan of £3,000,000, its whole net produce, with the 
exception, however, of £94,804, which were retained by the bankers for re- 
payment of part of the sums which had been disposed of from the deposit, 
was used (a) for the settlement of the floating debt previously to 1893 ; (4) 
for the redemption of the mints which are now in the hands of the Govern- 
ment ; and (c) for some public works, such as the Tehuantepec Railway, etc.” 
Referring to the statement in the article that it would be hazardous to count 
upon a continuation of the high figures shown by the custom-house returns 
from October, 1895, to March, 1896, simply because these returns have 
declined in April, May and June, “I think,” the writer adds, “that the bond- 
holders will understand that in Mexico, as is the case in most other countries, 
the revenues are, for various reasons, more considerable in some months than 
in others ; but if comparison is made between the custom-house returns on 
the said period, from April to June, 1896, with the corresponding period in 
former years, the improvement will be undeniable ; and, furthermore, if com- 
parison is made between the total custom-house revenues (import and export 
duties only) during the last fiscal year, 1895-96, and that of the two pre- 
ceding years, as well as between the stamp duty revenue of former years with 
that of former years the improvement of the country will be more easily seen. 
I am glad to take this opportunity of informing the Mexican bondholders 
that the Budget revenue exceeded the expenditure during the last fiscal year 
by an amount of $5,500,000, which surplus the Government has at present on 
deposit with the National Bank of Mexico. This will effectually dispose of 
the assertion that there is a question whether Mexico can henceforth provide 
for the service of its debt without external assistance.” 
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THE QUEENSLAND BuDGET.—In submitting his Budget for the year 
1896-97 to the Legislature, the Colonial Treasurer stated that last year’s 
surplus amounted to £74,000, which would be applied to the reduction of 
the debt. He estimated that the surplus during the current financial year 
would be slightly larger. Last year’s imports showed an increase of 
1,000,600 as compared with the previous year, while the exports exceeded 
the imports by over £3,000,000. The year 1895-96 had seen an enormous 
demand for agricultural land, and other industries were in a highly flourishing 
condition. 


FRENCH TRADE RETURNS.—The value of the imports into France 
during the first seven months of this year amounted, according to official 
trade returns, to 2,332,499,000f.,, as compared with 2,117,815,o00of during 
the corresponding period of 1895, while the exports reached a value of 
1,948,476,000/., against 1,875,646,000/. in the first seven months of last year. 
These figures show an increase in the imports of £8,587,360, which com- 
pares with an increase of £12,049,421 in British imports for the same period, 
and an increase of £2,913,200 in the exports, as against £13,660,505 in 
this country’s exports. 


RouMAN1IA.—In comparison with 1894 Roumania was not so prosperous 
last year. According to a Foreign Office Report, the imports remained 
practically at a standstill, and there was a substantial falling off in the value 
of the exports from £ 14,826,000 to £11,768,000. The decrease is attributed 
to the agricultural depression of the year, the falling off being to the extent of 
go per cent., due to the diminution of the cereal export. The report tells 
the old, old story—British agricultural implement makers are being ousted 


from the markets—chiefly by the German makers, who are able to supply a 
cheaper and yet serviceable article. This is to some extent due to the fact 
that the British trade is hampered by the tax on sea-borne produce, but not 
a little is due to the careful study of the wants of the country with which the 
German commercial travellers are credited. 


New YorK TRADE AND BRITISH INTERESTS.—In a Government report 
on New York trade with the United Kingdom, Consul-General Sanderson 
shows us that this country heads the list of those doing business with the 
United States through New York. The total value of all articles exported 
from and imported to that port in 1895 was—exports 464,680,400, imports 
4#115;257,355, whereof Great Britain and Ireland are represented by exports 
A#A27,185,412 and imports £21,449,669. To these figures should be added 
those for British colonial and other possessions. Exports under this head 
stand at 45,774,200, while the imports into New York from the same sources 
were valued at 46,170,033. Germany comes next, but her imports into the 
harbour were only £ 13,998,920, and her purchases £6,722,372. Itis pointed 
out that, in so far as these figures compare favourably with 1894, it has to be 
remembered that 1894 was a year of extraordinary depression in trade and 
industry, while in 1895 labour troubles were few and of a minor character, 
and there was a steady and general improvement in nearly all branches of 
international commerce. ‘The recovery in trade,” he adds, “is also attributed 
in a large measure to the restoration of confidence in the ability of the 
country to maintain gold payments.” This remark was written, of course, 
previous to the commencement of the Presidential campaign, and the distrust 
which it has engendered. 
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CANADIAN Statistics.— Ze Statistical Year Book of Canada for 1895 
furnishes some important figures on the position of Canada, with comparisons. 
Forty-five per cent. of the population find their means of subsistence and 
their opportunities for the accumulation of wealth in the cultivation of the 
soil, and this, no doubt, explains the all-round depression. The: agricultural 
depression that has prevailed, more or less, for the. past twenty years has, 
it is clear, administered a severe check to the development of the country. 
Canadian revenue fell from $36,374,693 in 1893-4 to $33,978,129, while the 
expenditure rose from $37,585,026 to $38,132,005. The contraction of trade 
resulted in a falling off in the total value of imports from $123,474,940 to 
$110,781,682, the lowest point touched since 1886. The total value of 
exports was reduced from $117,524,949 to $113,638,803, although so far as 


the produce of the country is concerned the decrease was comparatively 
small. 

InDIAN BupGEeT.—The salient features of the Indian Budget were, of 
course, well known previous to the speech of Lord George Hamilton. The 
Economist points out that he studiously refrained from any attempt to justify 
the statement he made last year to the effect that during the ten years ending 
1894-5 the administrative expenditure of the Indian Government, apart from 
loss on exchange, instead of increasing had diminished. That statement has, 
adds the Economist, been repeatedly challenged and shown to be contrary to 
official figures. Notwithstanding the substantial balances and fairly good 
outlook for the future, it is unfortunate that the uncertainties of exchange do 
not permit any reduction in taxation. Another unsatisfactory matter is the 


considerable extent to which the British iron and steel trade is being ousted 
from Indian markets by the Belgian manufacturers. Thus, whereas twelve 
years ago our imports amounted to 97 per cent. of the total, to-day the figure 
stands at but 56 per cent., while the Belgian imports have risen from 2% to 
39 per cent. 


NEWFOUNDLAND.—In connection with the Newfoundland Banks the 
Supreme Court has given judgment in the case of the objections taken to 
the constitution of the grand jury which found a true bill against the 
directors of the Commercial Bank. The Court held that the directors could 
not be called upon to plead, as the jury was illegally constituted, nine on the 
list being disqualified to serve. This decision quashes the indictment, which, 
however, may be brought on again during the next term of the Supreme 
Court in November. The decision also applies to the case of the directors 
of the Union Bank. This is the first time in sixty years, Reuter adds, that 
an objection has been raised to the constitution of a grand jury.—The 
Governor, in the course of his speech on the prorogation of the Legislature, 
said that the session of six weeks at an unusual period of the year had enabled 
the public accounts to be closed to the end of June, and showed the good 
effects of the policy of retrenchment, and the vigilance and economy with 
which it had been carried out. The interest on the public debt had been 
reduced by the conversion of the debentures.—We also put the following 
cablegram on record. It speaks for itself :—‘‘ There is no foundation whatever 
for the report that the increase of the surplus revenue had been brought 
about by unfair manipulation of the year’s accounts on the part of the 
Government. No illegitimate means have been employed. The half-million 
dollars standing to the credit of the Government, now in the Bank of 
Montreal at interest, is composed of the surplus revenue from last year and 
the unused balance of the late loan.” 
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AMERICAN CurRENCY.—In these Notes we should like to put on record 
some important figures in connection with the coinage of silver in the United 
States. Mr. Bryan has, in his much-criticized speech at Madison Square 
Gardens, made the extraordinary statement that since 1873 silver has been 
boycotted, currency has become scarce, and gold has consequently appreciated. 
There has been no scarcity of currency in the States, and as to the restriction 
of silver in America since 1873, the facts are, as stated by the Zconomist?, that 
whereas during the twenty years 1854-1873 the American mints coined silver to 
the aggregate value of only £ 11,834,000, in the twenty years 1874-1893 the total 
silver coined amounted to £105,044,000, while the Treasury also bought 
460,000,000 of silver, against which notes were issued. And yet during the 
twenty years in which the United States Government absorbed £4 165,000,000 
of silver, the price of silver fell steadily from 59¢. to 39d. per ounce, the 
latter quotation being in January, 1893, before there was any idea that the 
Indian Mints would be closed. 

SPANISH FINANCES.—-Two authorities, both entitled to attention, have 
written recently on the financial outlook for Spain, and each writes hopefully. 
In an elaborate report, Sir George Bonham, our representative in Madrid, deals 
with the Spanish Budget, the other authority being the well-known financial 
writer, M. Georges de Laveleye, who, in a series of articles to the Moniteur 
des Intéréts Matériels, endorses, in the main, the conclusions of Sir George 
Bonham. Between the years 1885-86 and 1894-95, inclusive, they tell us, in 
effect, the Budgets have shown a total deficit of 432,468,000, or an average 
of £3,246,000 a year; but the amounts of the deficits display a tendency to 
steadily diminish, and whereas during the first five years of this decennial 
period the average deficit, in round figures, amounted to £ 4,257,000, during 
the second five it has been no more than £2,236,000. It must be mentioned, 
however, that this improvement has been effected entirely by a diminution in 
expenditure, for the revenue, according to the figures given by Sir George 
Bonham, shows no expansion, but rather the reverse. On the other hand, a 
sum of 48 million pesetas, or, say, 41,920,000, is set apart annually for the 
redemption of various debts, and if this amount be eliminated, the Budgets 
of recent years would have as nearly as possible balanced. In connection 
with this feature, Sir George Bonham, writing with regard to the future, says :— 
“ At the present rate of redemption—which is, in round numbers, 48 million 
pesetas, or £1,920,000 per annum—the redeemable debt will have been 
extinguished in twenty-five years. The debt will, therefore, be reduced 
to 4,322,000,000 pesetas, or £172,880,000. The annual charge on the 
redeemable debt, amounting to 102,000,000 pesetas, or £ 4,080,000, will 
have ceased to exist, and the time will be approaching when the railways, 
valued at 2,500,000,000 pesetas, or £ 100,000,000, will become the property 
of the State, and when the balance between revenue and expenditure having 
been permanently adjusted, Spain will be independent of any temporary 
difficulty with which she may have to deal, even if it assumes the proportions 
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of a war in Cuba.” The statistics brought forward by both writers seem to 
show that apart from the Cuban obligations—which one of the authorities 
refers to as a great and unknown danger—Spain has been going through a 
recuperative process. In a word, the dark clouds have not passed. away, but 
the silver lining is clearly visible. 


a 
— 





SUGGESTIONS FOR THE ESTABLISHMENT OF A SPANISH BANK 
IN LONDON. 


THE following suggestions as to the establishment of a Spanish bank in 
London are taken from the report of the Spanish ** Consejo de Aduanas y 
Aranceles” recently issued :— 

“The majority of countries trading with Great Britain have banks or other 
commercial establishments of their own in that country, for the protection of 
mutual interests ; but Spain, notwithstanding the importance of her trade, has 
to avail herself of the assistance of four or five houses established in London 
and conducted by foreigners. These houses do a good business, for, whether 
trade in general be good or bad, it is always profitable enough in England to 
sell goods on commission, and no capital is risked in the matter. 

“The formation of a Spanish bank in London, with Spanish capital, and 
managed by Spaniards whose names would be such as to inspire confidence, 
would produce excellent results ; this bank could be so organised as to arrange 
for the sales of the greater part of the produce in an infinitely better way 
than it is managed at present, to the advantage both of the business itself and 
of its clients, thus doing away with the middleman, who is always such a 
hindrance to trade. 

“ Anyone who has observed the way in which Spanish produce is turned 
into money in London knows that the persons commissioned to carry on 
sales, whether brokers, agents, or bankers, either merely dispose of the 
merchandise under the hammer, or, as it frequently happens, form themselves 
into rings or syndicates for the purpose of acquiring the goods at 50 per cent. 
of their value. 

“Tt is evident that a house of business, genuinely Spanish, could very 
quickly put an end to the ruinous abuses referred to, viz., by forming a special 
section for the placing of products which are received on commission; by 
effecting sales in a very different way from that in which they are now 
arranged ; and by providing accommodation for warehousing the exhibitions 
of samples, and for sales. It should have a sufficient staff of employees for 
all its operations, and should also possess its own trading vessels, since 
Spaniards now have to pay the same freight from Cadiz or Barcelona to 
London as is paid from Montevideo to Liverpool. 

**Tt is not too much to say that such a project, once realised, would 
monopolise the commission business from the moment that its existence was 
made known in the commercial and agricultural world. 

“The amount of capital needed would be large, in order to firmly establish 
it on a basis of purchase and sale for the account of the shareholders, whose 
dividend should be not less than from 8 to ro per cent., accruing from the 
extension of profitable banking operations.” 


27* 
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Correspondence, 


To the Editor of the “ Bankers’ Magazine.” 
THE SILVER QUESTION IN THE UNITED STATES AND ITS EFFECTS ON 
TRADE. 


E New York. 


S1rR,—The disquieting renewal of the silver agitation in the 
United States can be explained only by a combination of several 
causes : political, financial, historical and economic. 

To repeal the McKinley law, which had increased the prices of 
commodities, and was supposed to have encouraged and favoured 
trusts and monopolies, and then to give the country a tariff more 
favourable to the common people, was the mission for which the 
Cleveland party had been elected in 1892. When it took office, how- 
ever, in 1893, the currency and credit panic of 1893 had commenced, 
and the Cleveland Administration was called upon to deal with an 
unexpected emergency, upon which the people had not been educated. 
Only the intelligent town population, which is largely Republican, 
understood the silver danger, while the common people saw the 
Democratic party fail in its mission of tariff reform ; saw the income- 
tax which had been designed for the benefit of the poor annulled 
by the Supreme Court; and as a result of the panic, saw wages 
reduced instead of raised. 

In fact, the cry raised by Republican politicians that the Demo- 
cratic party, with its English free-trade policy, was directly to blame 
for the panic, came to be generally believed by working men and 
farmers. 

The common people saw furthermore, that, when the McKinley 
law was at last repealed, and the Wilson Bill, which had been further 
mutilated in the Senate, was finally passed, it was denounced by its 
own sponsors as iniquitous and favourable to the sugar trust. The 
national revenues were next found insufficient, largely as a result of 
diminished imports and hard times, and for this also the common 
people blamed the Democratic party. With either a beer or an income- 
tax, the reduction in revenue from sugar duties, which had been 
repealed by the McKinley Act, and only in part reimposed by the 
Wilson Act, might not have been felt. As it was, it became a case of 
history repeating itself, and this second tariff for revenue, like its last 
predecessor, passed shortly before the war of 1860, proved insufficient, 
on account of hard times and the previous tariff reduction by the 
Protectionists. The Democratic party was split; the Republicans 
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gained the House of Representatives ; the Senate—a portion of which 
had been elected before the free-trade wave had swept over the 
country—having thus prevented tariff reform. 

This slowness with which the legislative machinery of the United 
States adjusts itself to public sentiment is, however, one of the safe- 
guards of the American system. When in full control of the House 
in 1894, the Republicans were as incompetent to restore the tariff 
as the Democrats had been to enact a thorough reform. 

The power of the Supreme Court, which annulled the income- 
tax law, is also a great safeguard. A recent decision of the 
Illinois Supreme Court well illustrates this power of the American 
Courts. A law had been passed providing that the American flag 
should be hoisted over every public school building in the State, and 
making non-compliance a misdemeanour. But the Supreme Court 
of Illinois decided that under the Constitution the Legislature had no 
power to declare and punish such non-compliance as a misdemeanour 
or a crime, unless the object of the law be either the maintenance of 
the public authority of the State, the morals of the State, or the 
health of the State, and the Act was thus virtually annulled. Under 
the American system of government, “by checks and balances,” 
hasty legislation is thus in the first place very rare, since all national 
laws must be approved by two Houses and a president, all elected 
under different systems of representation, and each for a different 
term of years; and in the second place, each law must, after enacted, 
be passed by a Court whose members are appointed for life, and 
who determine whether it contains anything inconsistent with the 
organic laws of the country. 


For having thus blocked the tariff reform legislation the Senate, 
however, has suffered in public estimation. A committee of the Senate 
itself has reported in favour of its reform, by having its members 
elected directly by the people. The premature admission of new 
States into the Union with a smaller population and an equal repre- 
sentation could not be undone, so its reform had to be sought in 
other ways. The expenses of its own members, for instance, for 
attendance, supplies, incidentals, etc., are too large, reaching the sum 
of over $650,000 perannum. What will be done in the way of reform 
remains, however, to be seen; and it is not impossible that when 
the silver question comes to be voted upon as a chief issue and as an 
actual issue, the Senate may again redeem its former prestige. 

But as it was, the hard times, and, to a less extent, the annulling 
of the income-tax, had left the Democratic Administration not only 
politically disavowed, but also financially embarrassed. Importers 
will always, at first, profit at the expense of the Government by any 
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alteration of customs duties. Large quantities of wool were thus 
held back in bond up to January, 1895, so as to be admitted free. 
Large quantities of whiskey were taken out of bond, and large 
quantities of sugar were imported free in anticipation of the altered 
revenue laws, so as to leave these two items unproductive at first. 
The Government receipts declined, and then only gradually increased, 
as follows :— 





Customs. a Miscellaneous. Total Receipts. 





1889 
1894 
1895 
1896 





$ 
223,832,742 
131,818,530 
152,158,617 
160,534,351 





$ 
130,881,514 
147,111,233 
143,421,672 
146,508,265 





$ 
32,335,803 
18,792,256 
17,809,786 
19,146,611 





$ 
387,050,059 
297,722,019 
313,390,075 
326,189,227 





Nevertheless, no corresponding reduction of public expenditures 
was made by Congress, now composed chiefly of Republicans and 


disloyal Democrats. The following figures are suggestive :— 


GOVERNMENT EXPENDITURES. 





1889 
1894 
1895 
1896 


Ordinary. 


Premium on 
Bonds Purchased. 


Pensions. 


Interest. 





$ 
153,370,352 
198,506,589 
183,822,039 








$ 
17,292,363 





$ 
87,624,779 
141,177,285 
141,395,229 
139,434,046 





$ 
41,001,484 
27,841,906 
30,978,630 
35,386,488 





$ 
297,288,197 
367,525,280 
356,195,298 
352,231,470 





We here notice the increased expenditure for pensions, as well 
as the gradual decrease of these, which always occur as the years go 
on; we see the economies and close scrutiny of pension and general 
expenses practised by the Cleveland Administration ; but the figures 
also show the insufficiency of the revenues, and the extent to which 
the National Debt had to be increased. 

On April 1st, 1896, the National Debt had risen to $837,404,140, 
as against $585,037,100 in 1893, an increase taking place in times of 
peace, which could not be an edifying spectacle, and the general 
public did not understand that in reality it was Congress, with its 
lavish expenditures, that was to blame for it. In observing the 
continued struggle of President Cleveland with Congress for what he 
knew to be right, the lower classes only noticed his lack of success. 
The intelligent public opinion on which he had counted was absent 
or unsympathetic ; and a large portion of the western voters even 
went so far as to believe that there might possibly be some truth in 
the absurd assertions of certain newspapers, that Mr. Cleveland had 
not been personally disinterested in the bond negotiations with the 





CORRESPONDENCE, 383 


firm of J. P. Morgan and Co., whose counsel had once been his own 
law partner. Working men and farmers of the west could not 
appreciate the necessity that existed in 1895, compelling the President 
to sell at 104 and a fraction, bonds that were quoted in the market 
at about 117, and they were unable to lay the blame where it 
properly belonged, on Congress, which had refused to make the 
bonds payable in gold instead of in “coin.” The President, in short, 
did not have the sympathy of those who formed the public opinion 
of his party. 

Similar charges of favouritism were made at the time of the 
“popular loan” of 1896, for which sealed bids were received from 
the public. 


The real reason for the attitude of the western public was, that 
the intricate money question was beyond its comprehension. Had 
the bond issues been made avowedly for the purpose of defraying the 
expenditures voted by Congress the latter would have been con- 
demned ; or had the bond issues even been made simply on the plea 
of maintaining gold payments, the public might have been educated 
to that extent. But when Secretary Carlisle, following the most 
intelligent financial public opinion of New York and Boston, 
endeavoured to have the “greenbacks” or legal tender notes 
finally redeemed; when he, immediately after a panic of credit 
contraction and scarcity of currency, proposed thus to contract the 
currency, leaving the void to be filled by bank notes or gold coin, 
he laid this policy of the Administration open to plausible 
attacks by.the western inflationists and silver mine owners, who 
accused him and his party of having surrendered the interests of the 
people to the trusts, the banks and the money power. The fact that 
one banking firm obtained one-third of even the last loan at about 
six points less than the subsequent market value was one to,be 
grasped by all, while the services this firm might have rendered in 
supporting the market were not so readily appreciated. The 
currency question in its entirety—the questions of silver, gold, 
redeemable greenbacks and bank notes—proved altogether too 
complex for the masses. 

In the writer’s opinion there is nothing in the entire currency 
discussion which would justify the ultimate redemption and with- 
drawal of the greenbacks. It is possible that in these dull times 
there may have been an abundance of currency. The gold exports, 
as I shall show, do not, however, indicate it. So long, however, 
as the President has the right to continue to issue bonds and 
redeem the notes in gold, and is obliged by law to pay them 
out after redemption, this very thing, which has been found 
obnoxious by Secretary Carlisle, means that the currency of the 
United States has to be kept sound. Each bond issue has meant so 
much gold placed at the disposal of the public. While each decrease 
of the gold reserve has meant an equal amount of greenbacks or 
silver Treasury notes withdrawn from circulation. When the 
President may cover every greenback and Treasury note with 
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gold obtained through bond issues, he could thus, even though he is 
by law compelled to re-issue them, to all intents and purposes with- 
draw them all, and put gold into their place. Thus the function the 
Treasury performs to-day is similar to that of the Bank of England. 
The real difficulty has been that Congress has ordered the re-expen- 
diture of the gold reserve as quickly as accumulated, while in itself the 
forced re-issue of the greenbacks must be regarded as a most 
necessary safety-valve in our present currency, which makes it, while 
these laws exist, as sound as that of any European country. 


Thus it was not merely bad politics, but also doubtful financial 
policy, for the Secretary of the Treasury to adopt this course, and 
the cure proposed for the so-called unsoundness of the currency might 
possibly have proved worse than the disease. Thus to cry “ Wolf, 
wolf,” about the currency of the United States not only caused 
uneasiness, but aided directly in the spread of the silver movement. 
It was to wave a red rag before a bull. The currency of the 
United States consisted on July Ist, 1896, of the following :— 


Gold coin = ‘ : ‘ ‘ - $456,128,483 
Gold certificates 42,320,759 


United States notes on « greenbacks oe 225,451,358 
Treasury notes of 1890 . ‘ : " 95,217,301 


Total gold and redeemable in gold in 


circulation . : ; “ = ‘ $819,117,961 
Do., net in U.S. Treasury (gold and 


greenbacks) . 8 233,032,968 
Total sound money in the United States $1,052,150,929 
Silver dollars . 3 ‘ = : $52,175,998 
Subsidiary silver : = . “ 59,999,805 
Silver certificates. ° - - > 331,259,509 
Currency certificates of 1872 . - : 31,840,000 
National Bank notes. : : ; 215,331,927 


Total silver and redeemable in silver in 


circulation . A 4 : : ; $690,607,239 
Do., net in U.S. Treasury : ; 55,646,759 


Total unsound money in the United States $746,253,998 


Totalinthecountry . . . . $1,798,404,927 


Of the correctness of the above estimate of gold there can be 
no doubt. The director of the Mint, in his report of 1893, explains 
his method as follows :— 


The foundation of these estimates was the actwa/ amount of gold in the Treasury and in 
National banks on June 30th, 1872, with an addition of $20,000,000 as the minimum 
amount of gold coin in circulation in the States of the Pacific slope. No allowance was 
made for the amount in circulation in the States east of the Rocky Mountains. 

Since that date the official estimates presented from year to year have been prepared by 
adding to the actual stock June 30th, 1872, the annual coinage of the mints (less the amount 
of our own coin melted for recoinage), and the gain (or loss) by import and export of our 


own coin, with an annual allowance for melting of United States coin for use in the arts 
and industries. 


That a portion of this large amount of gold is being hoarded is 
indicated among other things by the manner in which some of the 
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bonds of 1896 were paid for, and, in so far as hoarded, it is no active 
element of the currency. But the proportion of gold, and of paper 
money redeemable in gold, in the circulation of the United States is 
still large, and, as explained above, the power of the President to 
maintain the gold reserve absolutely secures the soundness of this 
part of the currency. 

There can be no question that the Act of 1875 for the resumption 
of specie payments in 1879, was, from an abstract point of view, the 
only just and honourable course to be taken. Gold was the only coin 
then thought of. And the greenbacks bearing on their face the 
words “ The United States will pay to Bearer” were, as a matter 
of course, a promise to pay, which could not be easily repudiated. 
Still it is undeniable that, in thus raising the value of the dollar 
of commerce by about one-third, an act of widespread injustice was 
committed against those who, in good faith and relying on the stability 
of this paper money, had incurred debts payable in “dollars.” What 
took place then can only be compared to what will take place if the 
free coinage of silver, at the ratio of 16 to 1, should now be re-enacted. 
The greenback party of the west had, in vain, fought tooth and nail 
to escape this change of standard in 1875, and it is to what remained 
of this feeling that the owners of silver mines have had recourse. Of 
course, the German and other labourers who have immigrated since 
1875 have been free from these ideas, but, having grudges of their 
own against “ capital,” they also appear to have fallen into line. 

There was also widespread discontent among the farmers on 
account of the low prices of farm products, and, moreover, some of 
them, who had seen that protection could not enrich them, came to 
understand that the change to a silver standard, which would at once 
enhance the price in dollars of their exportable wheat and other pro- 
ducts, while the price of other articles would change less quickly, if 
at all, would do for them what protection had done for the favoured 
manufacturers. Thus, alone, could they be compensated for existing 
class legislation favourable to others. And thus, for many reasons, 
both political, financial, historical and economic, did the paid agitators 
of the silver mine owners find a fertile field in which to labour. 

It is to be noticed that it is only by labour and the expenditure of 
money that the present silver sentiment has been created. The Silver 
Convention of June, 1895, at Springfield, Illinois, had been a failure, 
but the sound money men have, up to the conventions of 1896, had 
no large funds at their disposal with which to carry on a campaign of 
education. 

Also, perhaps, the selection of Secretary Carlisle, himself, some 
years ago, a silver advocate, as a standard bearer may have been 
unfortunate. Many politicians, furthermore, adopted the free-silver 
cry merely as a lash with which to smite him and Mr. Cleveland. 
Certain it is that the sound-money democrats did not, until too late, 
discover that the nominating convention for presidential candidate 
had been captured by their opponents. 

In fact, the present year can be said to mark a change in American 
politics: in this, that the nominating conventions of both the parties 
were in advance captured and pledged respectively by the pro- 





386 CORRESPONDENCE. 

tectionists and the silver men. While this is a step towards 
making politics more of a business than it has heretofore been, 
it will also probably teach patriotic men with a candidate or a 
policy to present, not to be backward about it. There is no 
actual reason, under our present system, why the ablest citizen should 
not be elected president, or the best fiscal and monetary system be 
adopted, if only a strong enough organized effort be made to accom- 
plish it. If the better classes can be aroused to this necessity, it will 
be one of the encouraging features of the present phase of American 
politics. 

II. 

A glance at some of the principal industries of the country will 
indicate to what extent they have been affected by the political un- 
certainty. With the exception of a few lines, such as paper and 
wood pulp, business is always dull during a presidential year, and 
that this would be exceptionally true when the very monetary 
standard of the community is at issue is evident. 

The sudden check of the brisk revival of 1895 must, however, be 
differently accounted for... The rise in prices, it appears, came too 
suddenly, and led to hasty purchases and over-production in several 
lines. The following figures show a portion of this movement :— 





July 3rd, 1895. . Ist, 1896. 


Hides, per Ib. 


Cotton . 


Anthracite Coal, ton 


Bessemer Pig Iron 


Jan. Ist, 1895. 
‘ 6.70 


Jan. Ist, 1895. 
5-69 


Jan. tst, 1895. 
$3.60 


Jan. 1st, 1895. 
$9.85 


March Ist, 1895. 
5-56 


Sept. Ist, 1895. 
2.50 


11.62 


Oct. 15th, 1895. 
9-37 


Nov. Ist, 1895. 
4-15 


Sept. 3rd, 1895. 


7-57 


. Ist, 1896. 


8.37 


. Ist, 1896. 


3-40 


. Ist, 1896. 

















17.25 10.75 





According to Dun’s Review, almost all the failures of 1895, equal 
in amount to those of 1894, can be traced to speculation in four 
articles—cotton, leather, leading to boots and shoes ; coke, as the coke 
combination controlled nearly all the plants; and zvom ore, owing to 
the miners’ strike ; the latter speculation extending to pig-iron and iron 
manufactures in general, especially articles manufactured by trusts. 

That 1895, generally speaking, was not altogether a bad year for 
the East is indicated by the increase of savings banks deposits in 
Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, 
Connecticut and New York to $1,496,452,501, as against 
$1,418,139,587 at the end of 1894. 

In the iron industry, which is a barometer of business conditions, 
the high prices lasted until September, 1895, when the price of steel 
billets was at $25, after which, until the spring of 1896, business was 
dull. The Illinois Steel Company in 1895 earned $1,673,000, as 
against only $30,000 in 1894. But the winter shipments of ore at 
Lake Erie ports have been 2,466,014 tons, or one-sixth larger than 
ever before. Also the imports of 107,149 tons of manganese ores 
during 1895 from Russia and India were exceptionally large. The 





CORRESPONDENCE. 387 


four new Carnegie furnaces at Duquesne, Pennsylvania, with a capacity 
of 2,000 tons a day, have gone into blast this spring. And in March, 
1896, according to the /ron Age, the “great engine works were 
probably never so driven in their history before.” Machine tool- 
makers, who were in touch with the bicycle trade, were making 
enormous profits; the railway car-shops were being enlarged, and 
both boiler-makers and crane-makers were extremely busy. The 
period of dulness which has followed since this revival in March can 
only be attributed to the election and to the silver agitation. 


Other trusts than those of the iron industry have also raised prices 
in 1896. From July, 1895, to February, 1896, there was no anthracite 
coal combination, as indicated by prices given above. The producers 
were quarrelling about respective percentages, and the Reading Road 
lost money. The number of tons mined in 1895, 46,545,761, was 
the largest on record. In February, 1896, agreements were made 
curtailing production, determining the percentage of each producer, 
and fixing the price at $3.75, as against an average of $3.10 in 1895 
and $3.60 in 1894; and in June, 1896, the price was again raised, this 
time to $4. 

A curious case of trust methods is found in the recent com- 
petition between the two large match companies, the Diamond 
Match Company and the Continental, each controlling patents on 
match-making machinery. As the Diamond Match Company refused 
to sell to dealers selling Continental matches, and some of these had 
customers demanding also Diamond goods, it became impossible for 
the Continental to sell to these, until it now announces that it owns 
several large warehouses filled with its competitor’s products, which 
it will supply to customers together with its own. 

It would be useless to enumerate a list of all the trusts. Of the 
oldest and most important one very little is heard. The consolidation 
of all electric heating companies in March, 1896, should perhaps be 
noted ; also the formation, at the beginning of the year, of the Central 
Lumber Company of California, to act as a joint sales agency for the 
sawmills, which advanced the price of all lumber on the Pacific Coast 
$2 per 1,000 ft. 

As to most of these trusts, it may be said that they control the 
raw, and usually the first, materials of other subsequent lines, in which 
competition is then left free. Curiously enough these advances in 
prices thus made by “agreement” are not complained of by the 
dealers who are forced to pay them. They are well received, since 
they operate as an increase of the value of stock on hand, and their 
incidence is immediately shifted on the next consumers, or on the 
public. That wages inindustries which are freed from the controlling 
influence of competition are sometimes raised abnormally high through 
a similar combination of the employés is probable, but it is largely 
offset by the periods of enforced idleness that are ordered for the 
purpose of curtailing production. That the railways and trusts have 
not generally pursued a broader policy in reducing rates and prices, 
so as to aid more in producing a general revival of business, is to 
be regretted. Rather than have left them unaltered, which was 
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equivalent to raising them, in comparison with other falling prices, 
or of having in some cases raised them, they might by reducing them 
have developed more business, as has been the case whenever com- 
petition has been free. But in spite of the harmful effects of the 
trusts in this respect, it is evident that a substantial revival was in 
progress in the spring of 1896, a revival that was then checked by 
the political agitation. 

On other industrial conditions the effect of the growth of the 
bicycle trade has been felt detrimentally, not only thus by the 
carriage and horse-nail manufacturers, but complaints are also made 
that young people now spend less for clothing and for novels than 
formerly. Owing to electrical demand the Montana copper product, 
of which about half is exported, has doubled since 1890, and the 
price rose from 9% cents per lb. in December, 1894, to 12 cents in 
August, 1895. The production of aluminium, which is selling at 
about 50 cents a lb., has grown as follows :— 

Ibs. 


1889 - . - - 47,468 
1891 : : : - 150,000 
1893 ° = . - 339,629 
1895 - e ‘ - 850,000 
1896 ; : : . 2,200,000 (estimated) 


The completion of the electrical power houses at Niagara Falls 
will mean a larger production of calcium carbide for acetylene gas 
purposes. 

As to technical improvements, it may be noticed that the opera- 
tion of shoe factories by electric motors is becoming general. In 
traction both compressed air and also hot-water motors have 
come into practical use. In the iron industries the making of 
bars by extrusion of superheated steel is commented on, as well 
as the McKenna process of renewing rails of standard section 
by re-rolling them. Gas is now being piped into Pittsburg from 
West Virginia, a distance of over 100 miles, and two new steel plants 
of the basic open-hearth process are to be constructed at Birmingham, 
Alabama. In spite of the political uncertainty, there has thus in 
many lines been considerable activity. 

This is not least true of the textile lines. The dividends of the 
Fall River Mills for the first half of 1896 were 3°35 per cent., as 
against 3°09 per cent. for the first half of 1895; the dry goods 
exports being $5,548,980 for this period of 1896, as against 
$4,446,818 for the same period of 1895. Here also a (large) number 
of mills agreed to shut down during July and August, a number of 
others running only forty instead of sixty hours a week. The 
woollen imports fell off during the beginning of 1896. Altogether 
the following number of new mills were built during 1895 :— 


Woollen - ‘ . 4 61 
Cotton . 7 ‘ . - 146 
Knitting ; : . : 99 
Silkk . , ; ; ‘ 23 
Miscellaneous ‘ - é 28 


Total . ‘ . . 357 

















_ 





CORRESPONDENCE. 389 


This does not indicate any widespread ruin as the result of the 
adoption of an “English free-trade policy ”—as embodied in the 
Wilson Tariff Act, with its average of 40 per cent. of duties! 

Where the shoe really pinches is indicated by the low prices of 
agricultural products. In 1895 the value of the six principal cereals 
was only a little over a thousand million dollars, in fact, the lowest 
ever known. The total value of the crops of 1895 was only 1,500 
millions, as against 1,600 million dollars for 1894. The chief decline 
is 51 millions in oats, and 75 millions in hay, pointing towards the 
diminishing use of the horse, although the large corn crop, no doubt, 
also reacted on these. The following figures of exports of bread- 
stuffs, provisions, etc., for eleven months previous to June Ist, 1896, 
tell the same story :— 


EXPORTS OF BREADSTUFFS, ETC., FOR ELEVEN MONTHS TO JUNE IST. 








1893-94. 1894-95. 1895-96. 

Wheat and flour -  $120,570,154 - $87,277,402 - $83,320,699 
Corn and meal . - 28,740,732 ‘ 12,456,406 . 32,862,741 
Rye. = 5 ‘ 126,391 5 5,007 ; 279,048 
Oats and meal . = 2,194,461 : 677,184 “ 3,141,542 
Barley. ‘ ‘ 2,179,172 ‘ 726,514 ° 2,684,998 

Total breadstuffs . 153,810,910 + 101,142,603 - 122,289,028 
Provisions ‘ : 156,748,771 - 148,034,581 - 145,222,480 
Cotton . ° - 205,572,729 + 199,112,871 - 183,990,309 
Petroleum, etc. ‘ 37,066,370 r 40,928,341 . 56,186,495 

Total value . - $553,198,780  . $480,218,3906 . $507,688,312 


The increase in petroleum is noticeable, as well as the increase in 
corn and meal, which is, in a measure, offset by the smaller cotton 
exports. The total number of bales exported for ten months previous 
to July Ist, 1896, was only 647,542, as against 785,513 for the 
corresponding period of last year. The price of potatoes has been 
exceedingly low; they have, in fact, in some cases been left in the 
fields or used for fuel. As regards Western Kansas, where rain is 
uncertain and crop failures frequent, it should be noticed that in 1895 
148,198 acres of Kaffir corn were harvested, a new crop introduced 
by seed distributed by the Department of Agriculture. The present 
outlook for both cereals and cotton is on the whole favourable, 
promising better times as soon as the agony of the election shall be 
done with. 

To some extent the railways have suffered along with the farmers. 
The net earnings of 209 roads, were, however, over 315 million dollars 
in 1895, as against 285 millions for 1894; but even this large increase 
represents, of course, a loss as against 1893 Most of the increase 
was on the trunk lines, and on the roads reaching the winter wheat- 
fields of the north-west. During the first half of 1896 earnings 
generally have been improving. The maintenance of rates is the 
crucial question for the railways. The trunk line agreement of the 
spring of 1895 was broken, as it was based on the division of traffic 
by reducing rates, and thus encouraged rate cutting; but the Joint 
Traffic Association of this year is based on joint agencies, which 
control and distribute the unrouted traffic, so as to give to each line 
a certain total percentage, a plan formulated many years ago by the 
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late Jay Gould. This has now been declared lawful by the Courts, 
"which, however, reserve to themselves the right to declare unreason- 
able and extortionate any rate that may be complained of. But 
still the decision in question virtually legalizes pooling, and once the © 
rates and the percentages established, the legal conditions for their 
maintenance are better now than at any time since the enactment of 
the Inter-State Commerce Law in 1886. 

Most of the roads that went to the wall during and after the 
panic of 1893 have now been reorganized, sometimes in the face of 
innumerable difficulties, arising, as in the case of the Northern Pacific, 
out of the fact that these long lines running through many different 
sovereign states were of comparatively recent development, and pre- 
sented legal questions that had up to then never been passed upon by 
the Courts. 

The startling piece of statistics that within twenty years 42 per 
cent. of American railway mileage has been sold out calls to mind, 
not so much parallel lines, or a few cases of dishonest management, as 
the fact that almost all American lines have been built with the pro- 
ceeds of bonds often sold at a discount, so that the shares represented 
nothing but anticipated net profits. 

The State of New York now has an expert railway accountant, 
appointed by the Board of Railroad Commissioners, who examines the 
books of such corporations as come within the jurisdiction of the Board. 

The most serious problem in the American railroad system to-day 
is, however, the attempt to divert freight from the eastern seaports to 
the south. One line is diverting it to New Orleans and another to 
Galveston, whose deep-water harbour has just been completed, and 
which will be the terminus of several European steamship lines. This 
movement, along with the competition of the Canadian Pacific, is now 
being felt by many western roads, and the consequent lower rates may 
spread over a much wider area before the question is finally adjusted. 

The following table, condensed from the last report of the Southern 
Pacific, shows how its mileage has increased, its net earnings per mile 
decreased, its receipts per ton mile decreased, and its traffic per mile 
of road greatly increased. 


SOUTHERN PACIFIC RAILWAY RATES. 








Miles of Road. | NeLPSiniae | epeervite. | Mile ot Ros, 
1874. = 1,216 $6.67 3°25¢. 199 
. , ae ah 1,783 4.69 Z18 171 
1880... me 2,467 4.60 2°67 200 
5383. es 2,998 4-30 2°16 230 
1886... me 2,828 3.67 1°56 296 
1889... ine 4,278 2.87 1°98 221 
18923 —Ct.... ons 4736 2.92 1°81 235 
1895... es 4,884 2.29 1°26 306 

















On the eastern lines the increase of traffic has compensated for 
the reduced rates, while on western lines this has not yet been the 
case. The above table is given out asa plea that existing rates ought 
not to be further reduced. 
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The construction of street railways, usually electric, has continued 
in the United States. The street and elevated railroads of New York 
State alone carried in 1894 755,762,635, and in 1895 802,535,985 
passengers, which means gross earnings of between forty and fifty 
million dollars. The hand-book, American Street Railway Invest- 
ments, contains the reports of 1,444 companies, which sufficiently 
indicates what an enormous line of investment securities is thus 
owned chiefly by the American public. 


The general character of business during the first half of 1896 
may be illustrated by some general statistics. The bank clearings 
thus show a fair volume of business, equal to about that of 1895. 


BANK CLEARINGS. 





1895. 1896. 
First quarter . ; - $11,844,766,977 $12,838 950,160 
Second , . : + 13,510,067,975 12,809,216,945 
Half-year , - $25,354,834,952 $25,648, 167,105 


In view of all that is said about “ down-trodden silver,” it becomes 
interesting to note that even within the last few years large fortunes 
have been made in silver mines in the United States, in Utah, in 
such properties as the Ontario, the Silver King, the Daly West, 
Anchor, Horn Silver, and others. 

The fact that the silver question has now again come to the sur- 
face in American politics is, then, largely to be attributed to active 
work on the part of, and to the circulation of literature by, the silver 
mine owners at a peculiarly favourable moment; when politically the 
Democratic party was disintegrating, and its leaders discredited by 
having tried to force an ill-understood policy upon the party; when 
financially the Treasury had been on the verge of bankruptcy; when 
socially the labourers were discontented with the hard times through 
which the country had passed ; and when the farmers, who were affili- 
ated to the old green-back party, were suffering from agricultural de- 
pression, and saw in the free coinage of silver the only way in which 
they might gain some class benefits, such as others were obtaining under 
the “ protective” system. But in its essence the question at issue, 
as it is viewed by the common people, zs mot a financial but a social 
question. Tothem it has come to mean more than the coining of 
one metal at acertain ratio to another metal: it has become the 
question of the poor against the rich, of the labourers against the 
idlers, of independent industries against the trusts, as well as a 
sectional question between the western farming and mining communi- 
ties, and the Eastern banking and manufacturing sections. And it is 
this feeling which gives to the silver question its serious aspect. 


The fall of prices towards the close of 1895, and the increase _ 


of failures after January Ist, seem due, then, to independent causes ; 
but the Wall Street panic of December, 1895, the severe depression 
of the market in July, 1896, and the general dulness of business since 
March, 1896, are due directly to the currency question and the 
Presidential election. 


D. M. FREDERIKSEN. 
NEw York, /uly, 1896. 
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PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
August 10, 1896. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


1873 = 111 February, 1895 == 60°0 March, 1896 = 60'7 
188 = 88 June, » ==6a%4 April, n = 603 
1889 = 72 September,,, = 63°5 May, o =e 
1894 = 63 December, ,, = 612 June, » = 593 
1895 = 62 February, 1896 = 61°4 July, » = 59°2 


The course of a number of articles was still downwards during the past 
month, and, but for an improvement in the case of a few commodities, such 
as butter, bacon and pork, the decline would have been heavier than indicated 
in the general index-number. 

Articles of food and materials taken separately show the following 
result :— 


Feb. Sept. Dec., 1895. March. June. July, 1896. 
Food : - GSS . Ges . Gow . Coe . Oe . CoO 
Materials »« Gro . Gye. . GS « Ge . - m3 . 3O 


The prices and index-numbers of silver were as follows (60°84d. per oz., 
being the parity of 1 gold to 15% silver=1oo) :— 
End February, 1895 . 27;%d. = 45°3 End June, 1896 . 2 oH = 518 
» December, , . 303d. = 50°2 o 1, 2 s 318d. = 51°6 
» March, 1896 . 31¢¢. = 51°4 
Yours faithfully, 
A. SAUERBECK. 


SPECIALLY CROSSED CHEQUES. 


Dear Sir,—I should be glad to learn your opinion upon the following 
hypothetical cases :— 
I draw a cheque, order or bearer, upon the —— Bank, Lothbury, in favour 
of John Smith & Co., which I cross :— 
“ Account John Smith & Co. only. At Parr’s Bank, Limited, Threadneedle 
Street, E.C. Not negotiable.” 
Again—John Smith & Co. draw an order or bearer cheque upon the 
Bank, Lothbury, in favour of John Jones & Co., but do not cross it. John 
Jones & Co., for their own safety, cross it :— 
“ Account John Jones & Co. only. At Bank of England. Not negotiable.” 


Should the Bank in each case require from Parr’s Bank and the Bank 
of England an endorsement on the backs of such cheques, stating that they 
had been placed to the credit of payees in account with them ? 

Would the —— Bank be liable to the drawers and to the true owners 
if such cheques were paid to a third person, however such third person 
might have become possessed of them ? 

Do not such crossings as I have illustrated render it impossible for cheques 
so crossed to be placed to a third person’s credit under any circumstances ? 

Your kind reply upon these points will be read by many with considerable 
interest. 








Yours faithfully, 
Ww... C. 


[The paying bank has nothing to do with the crossing beyond seeing that 
it came through the bank to whom it is crossed. Even if on the face of it 
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it appears that it has been paid to a third party’s credit, it makes no difference. 
The name of a person’s account inserted in the crossing is beyond that 
authorised by the Act. It is a question, however, whether the receiving 
banker should not be put on his guard on seeing such directions.—Ep. B.M.| 


THE PAYMENT OF ENDORSED CHEQUES. 


S1r,—I shall be obliged by you informing me, through the pages of your 
magazine, if a banker would be justified in paying on the following endorse- 
ment :— 

Cheque payable to “ Messrs. Wilson,” 
and endorsed “ James Wilson,” 
* John Wilson ” ? 

And also if he would be justified in discounting a bill drawn on a firm 
“White and McDonnell” and accepted thus :—‘“‘ Alfred White.” 

“ Mary McDonnell ” ? 

Thanking you in anticipation, 

I am, 
Yours faithfully, 
“ INQUIRER.” 

[ (1) Yes; two distinct signatures. (2) See Bills of Exchange Act, 
Sec. 55. Provided the banker recognizes that he has only the individual 
liability of the acceptors, and not any partnership liability, there is no reason 
why he should not discount a bill so accepted if he see fit—Ev. B.4.] 


ENDORSEMENTS PER PRO. 
Edinburgh, 
25th July, 1896. 
Sir,—A cheque on A. and B. Banking Co., payable to James Jamieson 
and Co., is endorsed :— 
“Pro. James Jamieson & Co. 
John Dall.” 
C. and D., the payees’ bankers, place the amount to the credit of their 
account, and guarantee the endorsement. Is there any case under which 
C. and D. might suffer loss by so doing? 
Yours faithfully, 
“‘ QuERIST.” 
[Practically none.—Ep. B.M.] 





a 
~~ 


Reviews of Books, etc. 


“THE Cominc ELEctTion” is the title of an article in the Bankers’ 
Magazine of New York, and, of course, refers to the great Presidential cam- 
paign. Here, in a sentence or two, is the conclusion to which the writer 
comes :—‘‘ The Democratic party to-day is weighted,” he says, “in the race 
by the fact that the four years it has been in power have been years of marked 
financial depression and manufacturing and trading lassitude. All this is laid 
on their shoulders, and must count against them. Cleveland, their strongest 
candidate, wisely shows no inclination to secure a renomination. He has 
been so much stronger than his party as to excite envy and disagreement. 
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The bourbon element who learn nothing and forget nothing seem to be on 
top. There is, therefore, at present every reason to believe that the Repub- 
lican party will have the advantage in the coming election over the Democratic 
party pure and simple. If, however, the bolters at St. Louis go over to the 
Democrats, and the chief plank in the combined platform is the free coinage 
of silver at sixteen to one, a different face will be put on the matter. While 
the Democratic party will lose some of its better element, the Cleveland wing 
of the party, it will gain from the Prohibitionists, the Populists, and all the 
dissatisfied. It can discount the depression of the past four years by laying 
it all on the Cleveland Administration. In one respect such a result is to be 
desired. It would come to a straight-out fight between good money and bad. 
It would be the greenback campaign over again. The Republicans have not 
only been right in adopting the gold plank in their platform, they have been 
consistent. These bad times, they say, have not been due to the currency, 
but to unwise and untimely meddling with the tariff. We will show you. 
Adhering to our present standard, which is gold, we will repair all by providing 
adequate revenue. Any other course would have weakened their position 
and their contention. Still, the extent of the silver craze must not be under- 
valued. Those who travel through the country bear witness to the widespread 
sapping of voters’ minds on this question. The contest will no doubt be a 
bitter and close one. But'it is to be hoped that the result will settle the silver 
craze as it did the greenback insanity. . . . . The only idea of depre- 
ciated money popularly held is money that will not pass. So long as the 
currency of legal tender and Treasury notes, silver certificates and silver 
dollars will buy goods and pay debts, every dollar is as good as every other 
dollar ; the popular mind cannot understand what all the fuss is about. The 
question of the standard and how it will affect money is as the calculus to 
them, an indifferent matter not worth the trouble of understanding. The 
bank currency question is one to which the public is equally indifferent. In 
fact it is very curious that while in some sections there seems to be a desire 
for the expansion of the currency as long as that expansion consists of issues 
of Government notes or silver coin, any expansion of bank issues seems to be 
regarded with apprehension. It seems to bea vain task to endeavour to con- 
vince some people that the banks can issue more in accordance with business 
wants than the Treasury. There seems to be a rooted fear or prejudice that 
cannot be overcome. It is useless to blame Congress for inaction on the bank 
question. If the people who elect Congressmen really want anything, 
Congress will usually act. The inaction of Congress is due to the indiffer- 
ence of the people.” 

WE have received the Engineering Magazine of New York. Perhaps the 
most interesting article is that by Mr. W. J. Stevens on “ British Railway 
Stocks as Desirable Investments,” written mainly, of course, for the enlighten- 
ment of our American cousins. Mr. Stevens’ weighty views on ‘‘ Home 
Rails” are well known to English readers through his excellent work on 
“Home Railways as Investments,” which has recently been received so 
favourably. 


The Journal of the Canadian Bankers’ Association has also reached us. 


WE have received from Mr. H. W. Birks, of Cornhill, a copy of his 
useful sheets of Analysis of the Balance-sheets of the Joint Stock and Private 
Banks of London for the half-year ending 3oth June, 1896. 
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Banking and Commercial Law. 


CHANCERY DIVISION.—7/h August, 1896. 
(Before Mr. Justice VAUGHAN WILLIAMS, sifting as an Additional 
Judge of the Chancery Division.) 
Jn re NATIONAL BANK OF WALES, LIMITED. 


THIS case raised questions of great interest and some importance. The 
bank went into voluntary liquidation in 1893 with a view to amalgamating 
with another bank. At the time when the voluntary winding up commenced, 
a number of persons were on the register of members holding shares which 
were not fully paid up. A Mr. Taylor was one of this class. After the 
winding up had commenced a number of the shareholders, including 
Mr. Taylor, with the assent of the liquidator (given under section 131 of the 
Companies Act, 1862), transferred their shares to other persons who were then 
registered as members, one of this class of transferees being a Mr. Phillips. 
A number of these transferees, including Mr. Phillips, again with the consent 
of the liquidator, transferred their shares to other persons who were then put 
on the register, and one of this class of transferees was a Mr. Rickards. It 
turned out that it became necessary to make calls on the shares, and the 
liquidators put all three classes—7.e., the original shareholders and the two 
classes of transferees—on the list of contributories: and Mr. Taylor, 
Mr. Phillips, and Mr. Rickards, as representing the three classes, now applied 
to the Court to have their names removed from the list. 

Mr. Buckley, Q.C., and Mr. Ingpen were for the liquidator; Mr. Levett, 
Q.C., and Mr. E. C. Macnaghten for the class represented by Mr. Taylor ; 
Mr. Bramwell Davis, Q.C.,and Mr. Muir Mackenzie for the class represented 
by Mr. Phillips; Mr. Farwell, Q.C., and Mr. Ingle Joyce for the class 
represented by Mr. Rickards; and Mr. Sheldon for the amalgamating bank. 

Mr. Justice Vaughan Williams, in delivering judgment, said the question 
was whether all or any and which of the applicants were liable to be on the 
list of contributories. When the bank went into liquidation it was contemplated 
that there would be assets enough to pay all liabilities, and in assenting to the 
transfer the liquidator was acting honestly and with due regard to the interests 
of the bank in liquidation. Generally it was of advantage to companies in 
voluntary liquidation not to allow transfers except in cases where it was 
intended to transfer from a poor man to a rich man. Section 38 of the 
Companies Act, 1862, pointed out who were the persons liable on liquidation 
taking place, and the term “ present members” and “ past members” in that 
section had reference to one point of time—viz., that of the commencement 
of the liquidation. Mr. Taylor, as a present member, was clearly liable, when 
the liquidation began, to be put on the list of contributories. There seemed 
to be a difference between the liability of a member and that of a contributory. 

28° 
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Had Mr. Taylor discharged himself from liability as a contributory? That 
depended on section 131 of the Act of 1862, which permitted the transfer to 
be made with the liquidator’s assent, but was otherwise void. But a transfer 
with assent to some extent bound the liquidator. It was pointed out that the 
section contained no exception to the provision that an “alteration in the 
status of members” after the commencement of a voluntary winding up should 
be void, and it was said that a transfer even with assent was always void so 
far as it affected status. But his Lordship did not think so. The transferee 
had the right to have his name put on the register, and the transferor had the 
right to have his name taken off, and the liquidator had the right to rectify 
the register to that extent if rectification was the proper term. The power of 
the Court in a compulsory winding up to rectify the register under section 98 
of the Act seemed to be given to the voluntary liquidator, but his Lordship 
did not think that power was applicable in the present case. This was not 
rectification, but alteration, of the register to give effect to the transfer. But, 
although a transferee with the liquidator’s assent had certain rights, such as the 
right to share in any surplus, the consent of the liquidator did not affect the 
status of the transferor so as to free him from liability as a contributory. If 
that could be done it must be by some order of the Court. Under section 
153 the Court could say the change of status should not be void in a 
compulsory winding up or a voluntary winding up continued under supervision: 
If it could be done in a voluntary winding up under supervision it must be 
competent to the Court to do it in a voluntary winding up without supervision. 
If his Lordship thought he had not the power in the latter case, he should not 
hesitate to make a supervision order. Therefore in the present case he had 
given the parties leave to amend by asking the Court to make the change in 
status effective, and his Lordship would make such an order if he was sure 
that he could make people liable in the place of Mr. Taylor and those of his 
class. But he was not so satisfied. Mr. Taylor and his class seemed clearly 
liable as contributories in the absence of such an order, and he and his class 
must be held liable, Mr. Phillips and Mr. Rickards and the classes they 
represented being not liable. The transferees were, however, bound to 
indemnify their immediate transferors. 
Liberty to appeal was given. 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


Incorporated by Special Ordinance of the Legislative Council of Hongkong, 20th July, 1867, 
and confirmed by Her Majesty's Government. 











CAPITAL .- .- $10,000,000, ALL PAID-UP. 
RESERVE FUND, $5,750,000. RESERVE LIABILITY OF PROPRIETORS, $10,000,000. 
Court or Dinecrorns— HONGKONG. 
Hon. A. SEN Boe tet (of Messrs. GILMAN & CO.). Chairman. 
ST. MICHAEL. SEN, (of Messrs. MELCHERS & CO.), De; put ogy 2g 
Hon. J. J. BELL IRVING ME Ry JARDINE, MATHESON & CO.) ULIUS KRAM .(of Messrs. ARNHOLD, KARBERG & CO. 
G. WELL, Esq. (of Messrs. DODWELL, CARLILL & CO.) . R. SASSOON, my of Messrs. D. SASSOON, SONS & CO.) 
M. B. EZEKIEL, Ea oof Messrs. E. D. SASSOON & CO.) R. SHEWAN, Esq. (of Messrs. SHEWAN & Co.) 
R. M. GRAY, Esq. (of Messrs. REISS & CO.) N. A. SIEBS, Esq. (of Messrs. SIEMSSEN & CO.) 
AuDITORS: 
F. HENDERSON, Esq. | S. G. BIRD, Esq. 
CHIEF MANAGER . an = «» THOMAS JACKSON. 
Committee IN LONDON: 
F, DUNCANSON, (of Messrs. T. A. GIBB & CO.) F. D. BARNES, Esq. (Managing Director, PENINSULAR AND 
Wat. ANASTASIUS TORS, Esq. (Director LONDON AND ORIENTAL STEAM NAVIGATION COMPANY.) 
COUNTY BANKING COMPANY, LIMITED.) 
MANAGERS IN LONDON «see «+» EWEN CAMERON AND G. E. NOBLE. 
Sus-MANAGER ee +» GEO. H. BURNETT. 
LONDON BANKERS ee oe THE LONDON AND “COUNTY BANKING COMPANY, LIMITED. 
HEAD ee 
a AND AGENCIE 
Amoy. CaLcuTTa, Hankow, Lyo New ‘Voux. RANGOON, SINGAPORE. 
BANGKOK. CoLomso. H10c60. stool PEKING. SAIGON. TIENTSIN. 
BATAVIA. Foocuow. Lonpon, NAGASAKI. PENANG. San FRANCISCO. YLoILo. 
BomBay. HAMBURG. SHANGHAI, YoxKouaMA. 




















Drafts granted upon, and Bills negotiated or collected at any of the Branches or Agencies. Letters of 
Credit and Circular Notes issued, negotiable in the principal Cities of Europe, Asia, Australia and America, 
for the use of Travellers. Deposits received for twelve months fixed, at 33 per cent. per annum. 

Current Accounts opened for the convenience of Constituents returning from China, Japan and India. 
The Agency of Constituents connected with the East undertaken. Indian and other Government Securities 
received for safe custody, and Interest and Dividends on the same collected as they fall due. Dividends 
onthe Shares of the Corporation payable in London, on receipt of advice of the meetings held in 
Hongkong in February and August in each year. 

Share Transfer Deeds, Powers of Attorney and other Forms may be had on application. 
31 LOMBARD STREET, LONDON, E.C. March, 1806. 


JOHN DAY & CO. Limited, 


Hlodvertising Agents and Contractors, 
12 COLEMAN STREET, LONDON, E.C. 


(Business Established in 1878), 


Have large experience of, and give special attention to, PROSPECTUSES and announcements of PUBLIC 

COMPANIES and CORPORATIONS. Undertake the entire Advertising of Prospectuses of new issues 

and Companies, including Printing, Addressing and Circulating. Have a special organization for the 

LOCAL DISTRIBUTION of Prospectuses to known Investors in all important towns throughout the 

Provinces, Scotland and Ireland. Advise and assist, by arrangement, clients and customers who contem- 
plate the issue of Prospectuses, in drafting same, and otherwise. 


LEGAL NOTICES. 
Advertisements received for the LONDON GAZETTE, and prompt and special attention given 
to the insertion of LEGAL NOTICES and Solicitors’ business generally. 














FINANCIAL, TRADE AND GENERAL ADVERTISEMENTS INSERTED IN ALL ENGLISH, 
SCOTCH, IRISH, INDIAN AND COLONIAL NEWSPAPERS, MAGAZINES AND PERIODICALS. 


ceases REPLIES RECEIVED AND FORWARDED. 


Schemes of TRADE ADVERTISING, by the month, year or season, prepared for Manufacturers and 
Engineers, and for every description of Wholesale and Retail businesses. 


Biocks ror ILLUSTRATED ADVERTISEMENTS Desicnep ano ENGraveo sy Competent ARTISTS 
AND WOoRKMEN. 











ALL COMMUNICATIONS TO BE ADDRESSED TO 


Messrs. JOHN DA Y & CO., Limited, 


Cheques to be crossed 12 COLEMAN STREET, LONDON, E.C. 
“BROWN, JANSON & CO.” 



































THE 


MUTUAL LIFE -_: 


INSURANCE COMPANY OF 
ASSETS EXCEED 


Perish * NEW YORK 


CMR 
INSURES AN INCOME 


During Lifetime of Insured. 











Life Policies as ose ee os .. at 3} per cent. 
Life Option Endowments os . at4 99 
Consols — ee = _ ra - at 6 9 


After Death of Insured. 


Continuous Instalment a oe 
Debenture .... me oe aE aa = at 5 per cent. 
20 Year Bond = re 








Apply for particulars to any of the Branch Offices, or to Head Office for the United Kingdom: 


D. Cc. HALDEMAN, General Manager, 
17 & 18 Cornhill, London, E.C. 





<¢aS Founded 1873. O)X9 


Equitable 


fire and Hecident Office 


Limited. 








ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 
D. R. PATERSON, 


ST. ANN STREET, MANCHESTER. Secretary and Manager. 
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Report of Bank, etc., Meetings. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


THE directors have pleasure in submitting their report for the half-year ended 30th June 
last. The accounts have been examined and certified by the auditors. The net profit for 
the half-year, after deducting rebates, paying interest due on deposits, paying all charges at 
head office and 113 branches, providing for land and income-taxes, bad and doubtful debts, 
and including recoveries from debts previously written off as bad, amounts to £20,628. 18s. 7d. ; 
to which has to be added the balance of undivided profits from 31st December last, 
42,635. 12s. 1d.; making available for distribution, £23,264. 10s. 8d.; which the directors 
recommend to be appropriated us follows :—To reserve fund, £2,000—making it £52,000; 
leaving a balance to be carried forward of £21,264. 10s.8d@. During the half-year eight 
branches have been closed. 


Telegraphic Summary of the Balance-sheet (including London office—by cable). 
goth June, 1896. 
LIABILITIES. 





Notes in circulation . : ; ‘ S i. ; 2 - = £128,615 10 oO 
Bills in circulation, and balances due to other banks. ‘ : ‘ 168,850 10 6 
Deposits—current accounts not bearing interest : - . é 960,715 13 6 
a fixed deposits of old bank extended up to December, 1901 . 5,368,168 16 o 

= fixed deposits of old bank extended up to 1907 and new 
deposits . 5 ; . . : 4 : s “ 915,540 10 8 
es inscribed stock deposits : ‘ = - : ‘ 391,141 7 4 
Interest accrued on deposits and stocks : ‘i 4 : - = 74,020 2 3 
Total liabilities 8,007,052 16 3 


Capital paid-up (including £3,654 old bank share capital in suspense), 
41,166,022. 10s.; reserve fund, £50,000; profit and loss, £25,240. 
14s.2d. . - = - a : ° . ° 5 - . 

Memo.—Reserve funds of old bank held in suspense as per contra, 
£374,212. 48. 70. ' 

Contingent liabilities —outstanding letters of credit, as per contra . a 71,746 5 9 


1,241,263 4 2 


£9,320,062 6 2 





ASSETS. 

Coin and bullion, £804,662. 14s. 11d.; cash at London bankers, 
£168,235. 15s. 8¢.; Queensland inscribed stock, £21,900; Queens- 
land treasury notes, £29,898; notes of other banks, £8,485; cash 
balances in hands of agents, bills receivable in London and 
remittances in transitu, £283,447. 7s. 8d. . : ; ; $ : 

Bills receivable, bills discounted current, loans and advances to customers, 
after deducting reserve funds and balances belonging to the old bank, 


41,316,628 18 3 


4374,212. 45. 7a., aS per contra 7,480,789 4 11 
Bank premises. : ; = ‘ ; ; : : 3 : 450,897 17 3 
Liabilities of customers on letters of credit, as per contra. : ‘ 71,746 5 9 


49,320,062 6 2 





PROFIT AND LOSS. 





Dr. 
Rebate on current bills . ; ; ' : : ; : : 41,976 3 6 
Reserve fund, making it £52,000 . ; : , ; ‘ : : 2,000 0 O 
Balance to carry forward . . . : = ; : . . 21,264 10 8 
£25,240 14 2 

Cr. 
Balance brought forward from last half-year . ; . : ° ‘ 42,635 12 1 
Profit for the half-year ended 30th June, 1896 ° +. « ° ° 22,605 2 I 


425,240 14 2 
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BANK OF BENGAL. 


Durinc the greater portion of the half-year there was a full demand for money at current 
rates. The average rate for demand loans was 5°774 per cent. The net profits at head 
office and branches amounted to &’s. 16,75,524-14-8, which, with As. 2,57,271-11-4 brought 
forward from the previous half-year, made a total of Rs. 19,32,796-10-0. This sum the 
directors disposed of as follows :—I. In payment of a dividend at the rate of 10 per cent. per 
annum free of income-tax, Xs. 10,00,000; II. Transferred to reserve fund, As. 3,50,000 ; 
III. Transferred to gratuity and pension fund, Rs. 1,00,000; IV. Carried forward to profit 
and loss account of the current half-year, Rs. 4,82,796- 10-0. 


Statement of the Affairs of the Bank of Bengal on the zoth June, 1896. 
LIABILITIES. 





Capitalpaidup . . . «© « «' © © « « J. 2,00,00,000 o 
Reserve fund . *72,00,000 0 O 

Public deposits at head office, Rs. 78,23,400-9- 53 public deposits 
at branches, Zs. 1,46,84,055-9-9 ; : 2,25,07,456 3 2 
Other deposits at head office and branches ae 2 z . 6,38,70,889 15 8 
Bank post bills, etc. ° ; < : - . 6,37,108 4.0 
Sundries " F 5 3 : ° ‘ - . . 30,20,372 9 II 
Rs. 11,72,35,827 9 9 

ASSETS. 

Government securities . : . , : > 3 A : Rs. 50,54,216 0 O 
Other authorised investments Tice Se 86,36,531 8 © 
Loans on Government and other authorised secutities . 1,39,24,711 14 3 
Accounts of credit on Government and other authorised securities 1,41,77,209 4 II 
Bills discounted and purchased ® 2 A ‘ $ 3513,53077 8 3 
Balances with other banks. = ; 3 2 . : ° 7:70,182 0 11 
Bullion . 4 ‘ R . - : a ‘ ; : 4,723 10 5 
Dead stock . A 4 ‘ x ‘ 2 ‘ ; 13,13,162 14 8 
oak > i lig, erie es pas a Se es 10,656 10 9 
Sundries ; 15,75;836 2-0 

Cash and currency notes ‘at head office, Rs. 2,00, 86,769- 15- -6; cash 
and currency notes at branches, As. 2,03,28,149-7-1 . ° 4,04,14,919 6 7 


Rs. 11,72,35,827 © 9 


——_—_——— 
* Rs. 3,93,741-14-11 of which represent amount of old notes still outstanding of the bank's circulation 
which was withdrawn in 1862. 


PROFIT ~~ LOSS ACCOUNT. 
ecetpts. 
Amount brought forward from last half-yest .. Ke Beye wt 4 
Amount received in interest, discount, ex- 
change, commission, etc., at head office 


and branches . . . é ‘ : 23,28,078 8 8 
———_ &s. 25,85,350 4 0 
Disbursements. 
Establishment at men a and branches . As. 4,52,483 9 1 
Pensions ° ‘ ° ° . 12,022 5 O 
Directors’ fees ‘ ° 17,470 0 O 
Auditors’ and medical officer’ s fees ‘ : 4,000 O O 
Law charges . ; 7 : 7770 0 


Contingencies—Stationery, Rs. 23,799-6-0 ; ; 
lighting, Rs. 3,756-0-10 ; printing, 
Rs. 3,649-14-8 ; advertisements and news- 
papers, 2s. 2,483-6-9 ; rent of branch 
premises, assessments, and miscellaneous 
charges at head office and branches, 
Rs. 62,710-2-8; allowance for wear and 
tear of bank property, 2s. 27,882-3-3 ; 
income-tax, As. 41,419-9-9; old Bank of 
Bengal notes 4 5 the dma eey 
Rs. 100. > ‘ 1,65,800 I1 II 
__ 6,52,553 10 © 


Net profit Rs. 19,32,796 10 0 
























BANK OF BOMBAY. 


Amount set aside for payment of a dividend 

at the rate of 10 percent. perannum . As. 10,00,000 0 
Amount transferred to reserve fund ‘ c 3,50,000 O 
Amount transferred to oy and ae 


oo 


fund . 1,00,000 O O 
Balance carried forward | to profit and loss new 
account . 5 “ = 4,82,796.10 Oo 


Rs. 19,32,796 10 0 








~~ 
a 


BANK OF BOMBAY. 


THE directors submit to the shareholders a statement of the liabilities and assets and of 
the profit and loss account of the bank as at the close of the half-year on 30th June last. 
They have pleasure in reporting that the transactions of the half-year have resulted in a net 
profit of Rs. 9,43,901. 7a. 3f.; to which has to be added the balance carried forward from 
the previous half-year, Rs. 1,53,208. 4a. 10f.—making together, Rs. 10,97,109. 12a. 1f., which 
they have decided to apply as under :—To dividend at the rate of 10 per cent. per annum, 
free from income-tax, 2s. 5,00,000; bonus of 1 per cent., Rs. 1,00,000; reserve fund, 
Rs. 2,00,000; bonus to staff and pension fund, 2s. 55,000; carried forward, As. 2,42,109. 
12a. 1f. In consequence of the sluggish condition of trade during the half-year, the money 
market was characterised by considerable ease, and rates of interest and discount for the 
greater portion of the period ruled lower than usual. The continuous fall in the value of 
our chief staple, cotton, seriously disturbed credit, curtailing business and rendering the 
exercise of caution in the bank’s dealings more than usually necessary. These adverse 
conditions notwithstanding, the directors are able to report that the bank has earned a 
satisfactory profit and has made no loss. They are pleased also to be able, in addition to the 
usual dividend, to declare a bonus for the half-year of 1 per cent. They have appropriated 
Rs. 2,00,000 to the reserve fund, thereby raising it to Rs. 54,00,000. 


Abstract Balance-sheet as on zoth June, 1896. 





LIABILITIES. 
Capital . ‘ ‘ : : : ~ = _ = " . &s. 1,00,00,000 0 O 
Reserve fund. 4 2 ; ‘ . ‘ . ‘ 52,00,000 O O 
Public deposits at head office i Ps . . ‘ g F a 57,607,778 6 5 
Public deposits at branches . ‘ : - ° ° = 30,79,301 15 I 
Other deposits . a . ? ; : “ : ‘ 4,08,57,355 10 6 
Post bills : ° . ‘ . 3 . A : ° 8,616 Ir II 
Profit ° ‘ a P 5 ‘ ; - ; - : a 10,97,109 12 I 
Rs. 6,60,10,162 8 oO 
ASSETS. 

Government securities . , r ; ; . ; . Rs. 84,49,709 8 8 
Other authorized securities i : : - 42,03,719 12 0 
Credits on Government and other authorized securities . . 42,32,538 10 II 
Loans on Government and other authorized securities = ‘ ‘ 96,40,436 1 II 
Bills discounted and ava ; fs : ‘ : ‘ ‘ : 1,30,84,580 II 4 
Dead stock r ; - ; 3 = “ ; “ 4,03,456 15 O 
Stamps . ‘ ‘ ‘i . = ; : : : - 2,918 9 oO 
Stationery : is . ‘ P 4 : ~ . < ‘ 12,327 0 O 
Adjusting account . ° z . ° ° ° ° ° 2,39,507 14 3 
Balances with other banks 3 : 4 : i 3:58,708 7 9 

Cash at head office, As. 198, 57) 748. Ila. 6f.; at branches, 
Rs. 55,24,510. 1a. 89. . : : : . i ; 2,53,82,258 13 2 


5s. 6,60,10,162 8 oO 
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BANK OF BRITISH COLUMBIA. 


‘ Abstract of Profit and Loss Account. 
Dr. 


Salaries ‘ 
Directors’ and eelient — ‘ 
Rent, taxes, insurance and lighting 
Law charges 

Telegrams and ona 
Miscellaneous charges . 
Stationery 

Profit 


Cr. 
Balance brought forward : : r 2 . 
Amount of discount, exchange, commission, interest, etc., received 





ss 
> 


BANK OF BRITISH COLUMBIA. 


. Rs. 2,11,788 10 


26,645 15 

33 0 
2,944 4 10 
35,799 0 9 
7,477 14 © 
10,97,109 I2 I 


8 
12,500 0 O 
5 
re) 


Rs. 13,94,298 9 9 





Rs. 1,53,208 4 10 
12,41,090 4 II 


Rs. 13,94,298 9 9 





THE directors, in submitting to the shareholders the statement of accounts for half-year 
ended 3oth June last, have to report that, after paying all charges, deducting rebate of 
interest on bills not due, the balance at credit of profit and loss account at that date was 
£14,841. 9s. 8d., which has been appropriated as follows, viz. :— £12,000 in payment, in July 
last, of a dividend at the rate of 4 per cent. per annum (free of income-tax) ; and leaving 


42,841. gs. 8d. to be carried forward. 


Statement of Liabilities and Assets at Head Office and Branches, 30th June, 1896. 


LIABILITIES. 
Capital paid up 
Reserve fund 
Notes in circulation, 4 172, 81: 5. Qs. "3a. 3 : " current accounts and deposits, 
41,700,174. Os. 7d. Fagg a £459,926. 11s. 2d. ; other current 
liabilities, £15,011. 6s. 5d. 
Balance at credit of oe and loss account, 3oth June, 1896 . 


ASSETS. 


Specie at branches, £672,055. 16s. 9a. ; cash at bankers, £37,244. 5s. 1d. ; 
cash at call and short a £85,000 - bars and = dust, 
£1,249. 16s. 4d. ; 

Canada 3 per cent. eenstbed uate £65, 20, £66,987. 3as.3 _—e 4 
per cent. guaranteed bonds, £1,000, £1,150. 1s.; New Zealand 34 
per cent. inscribed stock, £50,000, £53,062. 11s.; City of Montreal 
4 per cent. consolidated debenture stock, £25,000, £27,625 ; United 
States 4 per cent. bonds, $320,000, £76,977. 14s. 5a. ; Dominion 
Government 34 per cent. stock, $250,000, £51,546. 7s. lod. 

Stocks and bonds at branches 


Bills ere £388,328. 12s. ; bills Sennend ana tone £ 1,346, 538. 
16s. 7a.; other securities, £50,362. 8s. 3¢.; bank premises and 
furniture, £36,478. 10s. 9@.; other property, £48, 603. 145. 8d. 





£600,000 
100,000 


oo 
° 


2,347,927 7 
14,841 9 


43,062,768 17 1 


On 





1S) 


£795,549 18 


277,349 6 3 
119,557 10 5 


1,870,312 2 3 
43,062,768 17 1 


























BANK OF MADRAS. 


Dr. Profit and Loss Account, 30th Tune, 1896. 


Charges to 30th June, 1896, including rent, salaries, and other expenses 
at head office and cae £26,872. 10s. 2d. ; send etc., taxes, 





£1,930. 10s. 2d. : : ‘ . ; £28,803 0 4 
Amount written off bank premises ‘and furniture ‘ ; ‘ F ’ 1,050 19 7 
Directors’ fees. 1,000 O O 
Balance at date, dealt with ¢ as follows, viz. :—Dividend (65th) for the 

last half-year at the rate of 4 per cent. per annun, £12,000; balance ; 

carried to profit and loss new account, £2,841. 95. 8d. . A , 14,841 9 8 

£45,695 9 7 

Cr like ol 
Amount brought from last account 42,409 9 4 
Profit for six months ending 30th June last after deducting i income-tax 

and rebate on bills not due. - ‘ 3 : a z : 43,286 o 3 

-- £45,695 9 7 








BANK OF MADRAS. 


THE directors have the pleasure to submit an audited statement of the affairs of the 
bank, for the half-year ending 30th June, 1896. The balance brought forward on 31st 
December, 1895, was “’s. 66,475. 15a. 1f.; the net profit for the half-year amounts to 
Rs. 4,58,828. oa. 1f.; making a total of Zs. 5,25,303. 15a. 2. This sum the directors have 
dealt with as follows :—In payment of dividend for the half-year at the rate of 10 per cent. 
per annum, free of income-tax, 2s. 2,50,000; transfer to the reserve fund, 2s. 1,00,000 ; 
transfer to the pension and gratuity funds, /’s. 25,000 ; balance carried forward, Rs. 1,50,303. 
15a. 2f. The bank’s average minimum rate for the financial year ending 3oth June, 1896, 
was 4°75 per cent.; the lowest point being 3 per cent., and the highest 7 per cent. The 
plans for the new premises of the bank were submitted to and approved by a special 
meeting of the shareholders, held at the bank office on Monday, 16th December, 1895. The 
work has been commenced, and the building is to be completed, in terms of the contract, by 
Ist May, 1898. In April last the directors granted furlough for six months to 
Mr. J. Matheson, secretary and treasurer, and appointed Mr. G. D.. Ker, deputy-secretary 
and treasurer, to officiate during his absence. Mr. H. Scott vacated his seat on the board 
on 21st January last, under section 27, clause 2, of the Presidency Banks’ Act, having been 
absent for more than three consecutive months. He was re-elected a director on 27th 
January. Messrs. C. W. Wilson, R. J. H. Arbuthnot, and the Hon. Mr. G. L. Chambers 
retired from the board during the year, and their places were filled by the election of 
Mr. H. C. King, of Messrs. Wilson and King; Mr. C. E. P. VansAgnew, of Messrs. 
Arbuthnot and Co., and Mr. W. C. Scott, of Messrs. Binny and Co. 


Statement of the Affairs for the Haif-year ending 30th June, 1896. 





LIABILITIES. 
Capital paid-up . ; : ‘ , : . 3 . : . Rs. §0,00,000 0 O 
Reserve fund. 17,00,000 O O 
Public deposits at head ‘office, Rs. 30,29,038. 13a. 5 ps ‘public deposits 
at branches, /’s. 26,86,678. 12a. 9P. . ‘ 57,15,717 10 2 
Other deposits at head office and branches : 2 ; 5 : - 3,19,04,918 12 4 
Bank post bills. ; : < ‘ ; - , . ; ‘ 1,73,988 14 5 
Sundries 3 ‘ ; ‘i ‘ ; - js ‘ ‘ ‘ 4 5,42,163 14 4 
Rs. 4,50,36,789 3 3 
ASSETS. ns 
Government securities . . : : : . ; . - Rs. 32,41,560 It Oo 
Other authorized investments : : : : . : 11,21,658 7 0 
Loans on Government and other authorized securities . : - 1,02,14,644 0 8 
Accounts of credit on Government and other authorized securities : 39,10,575 14 10 
Bills discounted and purchased. 5 : . A ; : : 65,91,733 © 4 
Balances with other banks. : ‘ ; ; ‘ ; “ ; 11,98,232 2 I 
Bullion . ° : ; ; a ‘ ‘ : ; 16,980 10 oO 
Dead stock . ; ‘ 5 a ‘ : : : ; ‘ : 4,10,284 0 I 
Stamps . : ‘ : : , : : ° ‘ : : : 13,012 2 10 
Sundries ‘ , ‘ 69,411 4 6 
Cash and currency notes at head office and branches ; . ‘ - 1,82,48,696 7 11 
Rs. 4,50,36,789 3 3 
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BANK OF WHITEHAVEN. 


Abstract of Profit and Loss Account for the Half-year ending 30th June, 1896. 


rr. 
Amount of charges for the half-year, viz. :— 











Salaries at head office and branches . : ‘ ‘ - . Rs. 2,38,749 6 2 
Stationery, stamps, and engraved forms at ditto ; ‘ - é 16,130 7 4 
Postages, telegrams, etc., at ditto . . - . ? : 5,611 14 II 
Bank furniture at ditto . 3 ‘ - : : 4 4,655 7 9 
Bank premises, house rent, etc., at ditto 3 : s . : 16,096 2 O 
Law charges at ditto a . . ° : é 1,035 8 oO 
Income and municipal taxes at ‘ditto ; : ° - ; ° 11,682 11 O 
Pay of police guards at ditto . * 4,711.13 3 
Newspapers, titties lighting, and other miscellaneous expenses 
at ditto ‘ B - 12,576 o 6 
Directors’ fees . = - : : ; . i ‘“ : : 8,275 0 O 
Auditors’ fees . g00 0 O 
Travelling expenses and batta of inspector, agents and accountants 6,084 0 7 
Transfer to pension and gratuity funds. ‘ ; F : 10,471 4 10 
Transfer to doubtful bill account . ‘ Z z ‘ P 1,00,000 0 O 
Balance, being net profit for the half-year . : ‘ ; 458,828 oO I 
Rs. 8,95§,807 12 § 
Cr. Be al ata 
Amount of interest, commission and exchange received at head office 
and branches. . ‘ e . : - e . Rs. 895,807 12 § 
Dr. ———— 
Half-year’s dividend on the capital at the rate of 1oper cent. perannum J’s.2,50,000 0 Oo 
Transfer to pension and gratuity funds . P s . J . . 25,000 O O 
Reserve fund at 3oth June, 1896 . s - ‘ ‘ ‘ . ‘ 18,00,000 O O 
Balance carried forward . . ‘ - . - ° . 1,50,303 15 2 
on Rs. 22,25,303 15 2 
Balance brought forward . s ; : ; E s . Rs.66,475 15 1 


Net profit for the half-year as above. wv i . = 3 ; 458,828 oO 4 
Reserve fund, 31st December, 1895 . . . «© «. . : 17,00,000 0 O 


a 
o> 





Rs. 22,25,303 15 2 





BANK OF WHITEHAVEN, LIMITED. 


ANNEXED is a statement of the accounts of the bank for the half-year ending the 30th 
June last, which have been carefully audited by Messrs. Stead, Taylor & Stead, chartered 
accountants, Liverpool. The directors have declared an interim dividend at the rate of 10 
per cent. per annum, equal to 10s. per share. 


Balance-sheet, goth June, 1896. 
LIABILITIES. 
oor - up, 9,853 (£30) shares on — of ae £10 haa es 
is paid 








‘ 8, 
Reserved surplus fund . = , ° . , ‘ : ; << 4 ; 
Bank buildings redemption > gen Sela, ies 5,000 0 Oo 
Notes in circulation _. me View Wo Ue ae te 12,615 0 O 
Short-dated drafts on London, etc. : ‘ r 2,210 13 9 
Amount due on deposit, current and other accounts ; = _ . 498; 592 16 10 
Balance of profit and loss account A i oe 6,179 4 
4713,127 15 1 
ASSETS. 

Cash in bank at head office and branches and at call . £65,308 9 oO 
Government stocks, public bonds, railway debenture and "preference 

stocks, loans on security at short notice, and other investments. 244,826 6 4 
Bills of exchange, advances on current accounts, and 1 loans : 391,392 19 9 
Bank property at Whitehaven and branches . : . II, 0 Oo 





£713,127 15 1 


ES 
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BOLITHO, WILLIAMS AND CO. 


BARCLAY AND COMPANY, LIMITED. 


NAMES OF AMALGAMATED BANKS. 


Barciay, Bevan, Tritton, Ransom, Bouverte & Co., London and Brighton; Gostincs & SHARPE, 
London ; Gurney & Co., Norwich, Fakenham, Halesworth, King’s Lynn, Wisbech, Great Yarmouth ; 
Gurneys, ALEXANDERS & Co., Ipswich; GurNeys, Rounp, Gounn, Hoare & Co., Colchester ; 

- Backuouse & Co., Darlington ; Bassett, Son & Harris, Bedfordshire Leighton Buzzard Bank ; 

oRDHAM, Gisson & Co., Royston ; Gisson, Tuke & Gisson, Saffron Walden and North Essex 

Bank; Moiingux, WuitTFELp & Co., Old Bank, Lewes; J. Morriock & Co., Limitep, Cambridge ; 

SHARPLES, Tuxe, Lucas & Sgesoum, Hertfordshire Hitchin Bank; Sparrow, TurNELL & Co., 

Essex Bank, Chelmsford and Braintree ; Vzaszy, DesporouGH, Bevan, ‘TitLarp & Co., Huntingdon 
Town and County Bank ; WoopaL.t, HespEN & Co., Scarborough Old Bank. 





Balance-sheet, rst July, 1896, compiled from the Balance-sheets of the Amalgamated Banks 
as on that date, after giving effect to the arrangements for the issue of share capital. 


LIABILITIES. 
Current, deposit and other accounts. 5 : ; - - . £26,170,422 16 9 
Acceptances for customers. ’ = - $ 4 . ° ‘ 146,598 II I 
Capital, viz.:—250,000 shares of £20 each, on each of which £8 is 
paid n ‘i : - ‘ ; ‘ “ js ‘ ‘ ; 2,000,000 O O 
Reserve fund : x : ; . ‘i ; 5 ‘ = 1,000,000 O O 


£29,317,121 7 10 





ASSETS. 
Cash in hand, at Bank of England and with other bankers . P - £4,470,920 8 9 
Cash at call and short notice F 3 ‘ : P = 5 4,444,889 16 II 
Investments :—British Government securities (including £66,854. 9s. 7d. 
lodged for county and other public accounts) and bank stock, 
43,388,096. 3s. 3@.; Metropolitan and British Corporation stocks 
and bonds, £809,668. 4s. 9d.; Indian and Colonial Government 
securities, including guaranteed railways, £1,831,415. 15. 7d.; 
British railway debenture, guaranteed and preference stocks, 


41,120,978. 7s.; other securities, £1,592,042.95.2@. . . . 8,742,200 5 9 
Advances to customers, including bills discounted : . - 10,632,871 3 6 
Liability of customers for acceptances, per contra . . ° . 146,698 Ir 1 
Bank premises, as per valuations . . ° . . . . , 879,541 1 10 


£29,317,121 7 10 
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BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


THE directors have pleasure in presenting to the shareholders the accompanying state- 
ment of the accounts of the bank made up to the 3oth June, 1896. The gross profit for the 
year after payment of interest on deposit accounts, and deducting rebate on current bills, 
making provision for bad and doubtful debts, reduction of cost of bank premises, and 
augmentation of superannuation fund, amounts to £75,058. 16s. 7da., and the general 
expenditure, including rents, salaries, etc., to £30,880. 13s. 10d.; leaving a net profit of 
444,178. 2s. 9d.; to which has to be added the credit balance brought forward from last 
year, £5,683. 75. 3d.; making together, £49,861. 10s.; out of which an interim dividend at 
the rate of 12 per cent. per annum was paid in February last, amounting to £18,000; the 
directors now propose to carry to the credit of reserve fund (making that account £280,000), 
45,000; and to declare a dividend at the rate of 14 per cent. per annum, which will amount 
to £21,000; making together, £44,000; and leaving to be carried forward, £5,861. 10s. 

Balance-sheet, 30th Fune, 1896. 
LIABILITIES. 
Capital—3o,000 shares of £50 each, £1,500,000. Subscribed capital— 

30,000 shares of £50 each, £ 1,500,000. 

Paid-up capital—30,000 shares of £50 each, £10 paid up. rs ‘. 
Reserve fund. : ‘ ; = = ; s = ‘i . 275,000 oO 
Amount due to customers on current and deposit accounts, etc. . ° 

Profit and loss, £49,861. 10s.; less interim dividend, £18,000 ‘ 31,861 10 


£5,516,065 6 
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404 BRADFORD DISTRICT BANK. 


ASSETS. 
Cash in hand and at call = £587,859 12 3 
Investments in Government and other stocks and securities (including 
* £300,000 consols at 93) 3 B 1,826,899 9 2 
Advances on securities, loans, current accounts, and bills of exchange, etc. 3,051,404 8 3 
Bank premises. ° ‘ : . . ° : : = 2 49,901 16 4 
£5,516,065 6 o 


* Of the above £30,000, consols are lodged for the Cornwall County Council account. 


Profit and Loss Account for the Year ending 30th Fune, 1896. 
Dr. 
General expenditure, including rents, rates, taxes, salaries, etc. . ‘. 430,880 13 10 
Interim dividend at the rate of 12 per cent. per annum, paid 2nd 
February last, £18,000; amount to be carried to reserve fund, 





£5,000 ; proposed dividend at the rate of 14 per cent. per annum, 
£21,000 ; balance carried forward, £5,861. Ios. . : ? a 49,861 10 oO 
£80,742 3 10 
Cr. 
Balance brought forward from lastyear. _.. £5,683 7 3 
Gross profit, after payment of interest on deposit. accounts, and 
deducting rebate on current bills; making provision for bad and 
doubtful debts, reduction of cost of bank nee and vepee 
of superannuation fund. ° ° é ° 75,058 16 7 
£80,742 3 10 





BRADFORD DISTRICT BANK, LIMITED. 


THE directors have pleasure in presenting the accompanying balance-sheet and statement 
of accounts to the 30th June last. After payment of current expenses and making provision 
for bad debts, the profits amount to £18,201. 16s. 8d., which, added to £6,199. 125. $d., the 
balance brought from last account, makes £24,401. 9s. 1d. Out of this amount the directors 
recommend the payment of a dividend of £2. 2s. 6d. per share, free of income-tax, which will 
require £18,085. 17s. 6d., and to carry forward £6,315. 11s. 7d. to next account. 


Balance-sheet, 30th June, 1896. 








LIABILITIES. 
Capital called up—viz., & 35 share on n 8,51 I shares = ‘ r £297,885 0 o 
Reserve fund ‘ ‘ > J . 200,000 0 Oo 
Unclaimed dividends ; % 78 4 6 
Amount due to customers on current, deposit and other. accounts ‘ 1,665,864 18 2 
Profit and loss—balance of this account ' 24,401 9 I 
42,188,229 11 9 
ASSETS. 
Cash and bills on hand, and with London agents and brokers at call, 
investments on debentures, etc. j , : ‘ £966,812 11 3 
Amount due from customers on current accounts ; : ‘ “ 2 1,198,721 7 6 
Bank es a auamat and — ~ ; : : = ‘ 22,500 O O 
Stampsonhand . ° : , ; . . 195 13 0 
42,188,229 11 9 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford and Keighley . 44,364 7 9 


Dividend account for payment of dividend of £2. 2s. 6d. per share, 
£18,085. 17s. 6¢.; balance carried to profit and loss new account, 
£6,315. IIs. 7a. ; ; ‘ ‘ . ; ‘ . ; ; 24,401 9 I 


£28,765 16 10 
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CAPITAL AND COUNTIES BANK. 405 


Cr. 
Balance on 31st December last. £6,199 12 5 
Interest, commission, etc., after deducting rebate on undue bills, and 

making provision for bad debts ; . . = = ° 22,566 4 5 








£28,765 16 10 
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CAPITAL AND COUNTIES BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the accompanying state- 
ment of the accounts of the bank, made up to the 30th June, 1896, including profit and loss 
account for the twelve months ending at that date. The gross profit for the twelve months, 
after making provision for bad and doubtful debts, paying income-tax, and deducting rebate 
on bills current, amounts to £342,456. 7s. 1d.; from which has been deducted the general 
expenditure of the company, including directors’ allowances and annuities to retired officers, 
amounting to £184,269. 4s. 8d.—leaving a net profit of £158,187. 2s. 5¢., to which has to 
be added the balance of profit carried forward at 30th June, 1895, £18,335. 10s. 10¢.— together, 
£176,522. 135. 3.3; from which there has already been deducted the dividend declared in 
January last, at the rate of 16 per cent. per annum, free of income-tax, £74,600; the 
directors now declare a further dividend for the past six months at 16 per cent. per annum, 
also free of income-tax, £74,600; and appropriate towards the reduction of the cost of 
premises, £5,000—together, £154,200; leaving to be carried forward to next account, 
£22,322. 13s. 3a. The directors record with sincere regret the loss in November last of 
their friend and colleague, Mr. Thomas Steel, who devoted much time and energy in 
promoting the welfare of the bank. The old-established businesses carried on by Messrs. 
Henty & Co., at Worthing, Arundel, Horsham, Littlehampton, Steyning and elsewhere, 
together with that of Messrs. St. Barbe & Daniell, at Lymington, have been acquired on 
favourable terms, and Mr. Edwin Henty has been elected a member of the board. New 
branches have been opened with every prospect of success at Southend-on-Sea, Weston-super- 
Mare, Christchurch and Eastbourne. 


Balance-sheet, June 30th, 1896. 
LIABILITIES. 


Capital, viz. :—93,250 shares of £50 each, - 10 on - ; : £93,250 0 O 
Reserve fund : . . ° 722,000 O O 
Amount due on deposit ‘and other accounts : ‘ . ; : - 15,369,208 2 0 
Acceptances covered by cash or securities. . r . : , 634,095 5 2 
Endorsements on foreign bills negotiated 9,627 7 2 


Net profits, £176,522. 135. 3d.; January dividend, , £14,600 : : reduction 





of the cost of premises, £ 5,000—£79,600 . : ‘ F 96,922 13 3 
417,764,443 7 7 
ASSETS. 
Cash at head office, branches and Bank of England, £1,958; 649. 
18s. 8d.; money at call and short notice, £2,543,296. 16s. 4d. . - £4,501,946 15 oO 


Investments : Consols, and other British Government securities, 
42,068,067. 13s. 1d.; Indian Government stocks, English railway 
debenture and preference stocks, and Colonial Government bonds, 
41,447,497. 145. 3a. 3 o—— —— stocks and other invest- 


ments, £487,203. 3s. 4 ‘ _ 4,002,768 11 oO 
Bills discounted, loans ze ‘other accounts : e ° ‘ - 8,263,848 13 3 
Liability of customers for acceptances as per contra . ° . 634,095 5 2 
Liability of customers for endorsements as per contra . . : . 9,627 7 2 
Banking premises in London and country . . . - a : 352,156 16 oO 


£17,764,443 7 7 








406 COUNTY OF GLOUCESTER BANK. 


Profit and Loss Account for the Year ending June joth, 1896. 


General expenditure . i ‘ : . ig io 40 ‘ £184,269 4 8 
January dividend, £74,600; July dividend, £74,600; reduction of the 
cost of premises, £5,000; balance carried forward, £22,322. 135. 3d. 176,522 13 3 


£360,791 17 11 


Cr. 
Balance brought forward from last year ‘ F F £18,335 10 10 
Amount of gross profit for the year after paying income-tax . 342,456 7 1 


£360,791 17 11 


—~> 
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CARLISLE CITY AND DISTRICT BANKING COMPANY, LIMITED. 


AFTER payment of all expenses, and making a provision for bad and doubtful debts, the 
profits for the half-year ending 3oth June, including £2,396. 115. 11d. brought forward, are 
£9,501. 75. 3d., out of which the directors have declared a dividend for the half-year of 7s. 
per share (being at the rate of £14 per centum per annum), absorbing £7,000, and leaving 
£2,501. 7s. 3d. to be carried forward. 


Balance-sheet, Half-year ending 30th June, 1896. 


LIABILITIES. 

Capital—20,000 shares, £5 per share paid . ; : 2 - . £100,000 oO 
Guarantee fund . 2 ‘ % a : A - ‘ - 100,000 oO 
Shareholders for unpaid dividends . : . - : I 
Notesin circulation . 4 . . i ~ 2 - 3 ; 15,530 Oo 
Deposits, current accounts, and current drafts on London agents . ‘ 741,740 6 
Profit and loss account . i - - ‘ . ° . ° ° 9,501 -7 
15 


10 


£966,851 


ASSETS. 

Cash in hand and at other banks . : ; 

Special loans on securities . . . ° ‘ > . ? ‘ 

Railway debenture and preference stocks, and 2} per cent. consols, and 
special loans on stocks and bonds (guarantee fond) ° ° 


“2 £59,573 16 0 
95,872 4 9 


1C0,000 O O 
Bills on hand x ‘ 4 ‘ 41,902 16 II 
Loans and overdrafts. : ‘ ‘ a = ‘ a . 643,259 9 I 
Bank premises at Carlisle, Brampton, Cockermouth, Haltwhistle, 
Hexham, Maryport, and Workington, £30,864. 16s. 10d.; ess 
redemption fund, £5,027.25.11@. . . . . é ete 
Stamps . é ae ; : 


25,837 13 11 
405 15 2 


£966,851 15 10 





> 
COUNTY OF GLOUCESTER BANK, LIMITED. 


THE directors have the honour to submit to the shareholders the accompanying 
statement of the accounts of the bank made up to the 3oth June, 1896. The annexed 
accounts shew that after paying interest, all expenses of the establishment, and providing for 
bad and doubtful debts, the net profit available for distribution amounts to £17,261. 145. 3d. 
Out of this profit the directors propose to declare a dividend at the rate of 12 per cent. per 
annum, and a bonus of 2s. 6d. per share, both free of income-tax, which will absorb 
£13,000; to place £1,000 in reduction of the cost of bank premises; £2,261. 145. 3d. to 
the credit of the guarantee fund; and to carry forward the remainder, viz., £1,000, to next 
half-year’s profit and loss account. The directors regret to have to state that, owing to ill- 
health, Mr. James Clisset has been under the necessity of resigning his post as general 
manager of the bank. Mr. John Wilson, hitherto sub-manager, has been appointed his 
successor, 












COUTTS AND CO. 


LIABILITIES. 


Capital paid-up, viz. :—£25 per share on Rises shares of 2 100 each 
Guarantee fund . 

Deposit and current accounts 

Notes in circulation : 

Acceptances of London bankers 

Net profit to 30th June, 1896 ; 


ASSETS. 


Cash in hand, at London bankers, at call and short notice 

Investments, viz. :— 
Government funds (2% per cent. consols) . - 
Indian, Colonial and guaranteed Government securities . 
Railway debenture stock and a bonds 

Other securities 

Bills discounted 

Loans to customers, etc. 

Bank premises 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenses of the head office and all the branches and pete 
Interest accrued and paid to —— 
Dividend (12 per cent.) . 
Bonus (1 per cent.) 
Bank premises 
Guarantee fund 
Balance carried forward to new account 


Cr. 
Gross profit for -~ nape after (—— for all bad and doubtful 
debts : 





= 
—_ 


(MESSRS.) COUTTS & CO. 
Balance-sheet, 18th July, 1896. 


Dr. 
Partners’ capital, £600,000; partners’ sasaiin sou 
Current and deposit accounts . 


Cr. 
Cash in hand and at Bank of England, £612,292. 19s. 1¢.; at call and 
short notice, £1,635,000 . 


Investments—English Government stocks : ‘consolidated 2 } per cent. 
stock, £1,0§2,450; 2} per cent. stock, po amentte 1,315,950; 
Indian Government securities, Egyptian guaranteed bonds, 


corporation stocks, railway debenture stocks and — and other 
investments, £1,624,995. Os. 6d. F A ; ‘ 
Bills discounted and loans 


VOL. LXII,. 





Balance=sheet or General Summary of the Accounts, 30th June, 1896. 


£200,000 0 O 
178,344 17 1 
2,210,808 2 2 
31,095 9 0 
642 16 7 
17,261 14 3 


42,638,152 10 





4304,963 7 


353593 15 
475.419 3 
1234 16 
3,204 9 
179,208 19 
1,218,419 
37,018 


Wwo nod w 


42,638,152 10 1 


£14,575 1 
15,042 19 
12,000 Oo 
1,000 oO 
1,000 oO 
2,261 14 
1,000 oO 


£46,879 15 


O' owod0do ano 





£46,879 15 6 





41,000,000 0 oO 
7,366,210 8 6 


48,366,210 8 6 





42,247,292 19 1 


2,940,945 O 6 
3,177,972 8 11 


48,366,210 8 6 
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AND CORNWALL BANKING COMPANY. 


CUMBERLAND UNION BANKING COMPANY, LIMITED. 


THE directors have declared an interim dividend of 8 per cent. per annum for the half- 
year ending 30th June, which will absorb £10,000, and leave a balance of 41,508. 16s. 11d. 


to be carried forward. 
General Balance, zoth June, 1896. 

LIABILITIES. 
Capital paid up ° ‘ . 
Reserve or guarantee fund . ‘i 
Deposits on receipt and current account balances . 
Notes in circulation . 
Balance of profit and loss account | 


ASSETS. 

Cash on hand at head office and branches, £84,391. 8s. 34. ; cash with 
London and other bankers and at fourteen days’ notice, £191,516. 
2s. 7d.; consols, Indian ow stocks and Colonial Government 
stocks, £138,474. Is. 4d. . 

Investment of reserve fund, viz. — 160,000 2} per cent. consols 
(including £1 5,000 held by County Council) . 

Other investments, viz. :—Town and harbour bonds, £ 35,409. 16s. nd. ; 
railway bonds and shares, £38,709. 12s. 7d.; Pallaflat Iron Ore 
Company, Limited, and other shares, £40,445 ; sundry mneumenes 
£17,054. 135. 8d. 

Bills discounted, customers’ balances, loans, etc., z 1,077,038. 185. 4d.; 
sundry advances on real and other securities, £44045 58. = 2d. 

Bank property at Carlisle and branches A 

Other property yielding rent ° 

Stamps and stationery on hand 


ir. 
Expenses at head office and branches, etc. . 

Interest on deposits and credit balances, and rebate on bills 
Directors’ remuneration ° . 

Balance 


Cr. 
Balance, 31st December, 1895 P = 
Less dividend declared 3rd February, 1896 


Balance 
Income-tax for the year : : 


Gross income at head office and branches during the half-year 





ii 
> 


£250,000 O O 
160,000 O O 
1,895,621 13 6 
33,015 0 O 
11,508 16 11 


42,350,745 10 5 





£414,381 12 2 


160,000 O O 


131,619 2 10 


1,517,597 1 6 
71,892 8 0 
54,018 3 2 
1,237 2 9 

$2,350,745 10 5 





Profit and Loss Account, for the Half-year ending 30th June, 1896. 


11,508 16 11 
£36,983 13 9 





411,350 3 11 
10,000 0 O 


1,350 3 11 
190 10 O 


1,159 13 II 
35,823 19 10 


£36,983 13 9 





DEVON AND CORNWALL BANKING COMPANY, LIMITED. 
Quarterly Statement, August, 1896. 


THE liabilities of the company on the 18th day of July, 1896, were :— 
Deposit and current accounts, and other credit balances 
Paid-up capital, £200,000; reserve fund, £200,000 


£4,101,993 © oO 
400,000 0 O 


$4,501,993 0 0 





















FOSTER AND CO. 


The assets of the company on that day were :— 


Investments, viz. :—2} per cent. consols, £600,000 at 93, £558,000; 

bank stock, ye A 4231,741; Indian and saan oe 
stocks and bonds, etc., £1,241,976 . : . £2,031,717 0 0 
Cash in hand and at call 502,550 0 O 

Advances on ——— current accounts and loans L 1,769,008 bills of 
exchange, £123,316 H ‘ é 1,892,324 0 O 
Bank premises 2 5 ° ‘ ; . ; ‘ : i 75,402 0 O 
44,501,993 © 0 
aceite rec car nee RR 





DUMBELL’S BANKING COMPANY, LIMITED. 


THE directors beg to submit to the shareholders the usual statement of accounts and 
balance-sheet for the past half-year ending 3oth June last. Including the balance of £6,789. 
4s. 6@., brought forward from last account, the net profit is £12,041. 12s. 3d. which the 
directors ropose to appropriate as follows:—To dividend at the rate of 18 per cent. per 
annum, £4,500; reduce bank premises for depreciation, £250; reduce bank furniture account, 
450; balance carried forward, £7,241. 12s. 3d. 


Balance-sheet, shewing Liabilities and Assets on 30th June, 1896. 








LIABILITIES. 

Capital £180,000, in 30,000 shares of £6 each, of which 25,000 -_ 
been issued, and on which £2 per share have —_ ane ° £50,000 0 O 
Reserve fund ‘ . . 40,000 O O 
Amount of deposits, current and other accounts 3 ; ‘ = 1,015,457 6 10 
Amount of notes in circulation . ; P ' R ‘ : js 28,434 0 O 
Dividends unpaid - : : : x ; : . 7 
Rebate of interest on bills current ‘ = z 7 199 19 II 
Balance of profit and loss, as per annexed statement , ‘ a x 12,041 12 3 
41,146,317 0 7 

ASSETS. 

Cash in hand and at bankers ‘ £130,141 4 6 
Government and other securities, including security for issue of notes 226,328 2 0 
Bills discounted and advances on current accounts, etc. : ; : 777,486 5 2 
Bank buildings, head office and branches. 12,003 16 7 
Bank furniture at head office and branches, including fireproof safes, etc. 357 12 4 
1,146,317 0 7 
— 


(MESSRS.) FOSTER AND CO., BANKERS, CAMBRIDGE. 
Balance-sheet, 30th June, 1896. 





LIABILITIES. 
Current and deposit accounts , i : a : ‘ : - £1,393,370 8 11 
Note issue. . : : A ‘ ‘ : . 18,590 0 O 
Partners’ capital and reserve . , ; ; , : : ; : 200,000 O O 
41,611,960 8 11 
ASSETS. 

Cash in hand, with bankers and at short notice . i . “ ~ £205,596 1 oO 
Consols, India stock and Colonial Government securities. : : 276,779 17 7 
Other investments . = : . : . ; e ‘ 293,222 4 6 
Bills discounted . = ; : a ‘ : ‘ A ‘ 5 121,924 13 I 
Advances to customers . . . - ‘ : ‘ . A A 670,048 19 Oo 
9 


Bank premises. : : , a é r : ms ° = 44,388 13 
i £1,611,960 8 11 
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ISLE OF MAN BANKING COMPANY. 







































GLYN, MILLS, CURRIE & CO. 
Statement of Assets and Liabilities, 21st July, 1896. 


LIABILITIES. 
Capital paid up. F = ’ : é g . £1,000,000 0 0 
Reserve fund ° . : : . . ° je = . é 500,000 0 O 
Current accounts . 2 - . > P . 3 ; : - 10,930,244 9 I 
Deposit accounts . . a ‘ . ; a P - . 7 2,221,618 9 5§ 
Reserve for premises. : : : : 3 > 5 = 60,000 0 O 
414,711,862 18 6 





MEMORANDUM.—Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, £922,138. 7s. 2d. 


ASSETS. 


Cash in hand and at Bank of England . ‘ = = : - £13,426,471 7 6 
Money at call and at short notice . ; F ‘ . . : 4,150,750 0 O 
Investments :—2}# per cent. consols (£1,666,666. 13s. 4d. at 90, 
41,500,000 ; To of, or guaranteed by, the British Government, 
41,201,304. 10s. ; Government of India and Colonial Government 
securities, £171, 237. Ios.; securities of the en Board of 
Works, £246, 892.45. . ‘ ‘ 3,119,434 4 O 
Bills discounted, loans and other securities ° , ; : : 5:835:207 7 0 
Bank premises. : - : : : : : : . ,000 O O 
414,711,862 18 6 





~~ 
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(MESSRS.) CHARLES HOARE & CO. 
Statement of Assets and Liabilities to 16th July, 1896. 





LIABILITIES. 
Amount due by the bank on current accounts. ; : , . $2,255,469 18 5 
Amount due by the bank on — accounts. ; F = 370,128 10 I 
Capital and reserve ‘ : é ‘ ‘ : 446,834 1 7 
43,072,432 10 1 
ASSETS. 

Cash in hand and at bankers, £177,708. 4s. 1d. ; cash at call and short 
notice, £210,000 4387,708 4 1 

£300,000 consols (at 94), £282,000; Indian Government stock, and 
bank stock, £46,800 328,800 0 oO 

Freehold adventurer’s share in the New River. Company, land tax 
redeemed 4 101,045 0 O 
New River debenture stock, £ 50,000 at126. , a : - _ 63,000 0 oO 
Other securities . by ‘ - A A 487,721 14 6 
Loans, overdrafts, and bills discounted . , ‘i . i ; 1,604,157 11 6 
Freeholds . . 4 7 ‘ ‘ 5 5 P 100,000 O O 
£3,072,432 10 1 








ISLE OF MAN BANKING COMPANY, LIMITED. j 


THE net profits for the half-year, after deducting current expenses, and providing for bad 
and doubtful debts, amount to £4,307. 145. Id.; the unappropriated balance from the 
preceding account, namely, £2,575. 14s. 11d. makes available a total of £6,883. 9s. 
out of which the directors recommend the appropriation, in payment of a dividend for the 
half-year on the paid-up capital, at the rate of 20 per cent. per annum, of £3,000, together 
with a bonus at the rate of 5 per cent. per annum, of £750, absorbing £3,750, leaving the 
balance of £3,133. 9s. to be carried forward to profit and loss new account. 


















LINCOLN AND LINDSEY BANKING COMPANY. 


Balance-sheet shewing Liabilities and Assets on zoth June, 1896. 


LIABILITIES. 

Capital— £150,000 in 1 ne shares of 4 10 each, on which és 2 ad share 
has been received . £30,000 0 O 
Reserve fund 4 : fs : ‘ = 50,000 O O 
Deposits on current and other accounts : 831,742 18 8 

Drafts issued on London — etc., not yet "matured, or not - 
presented eee oe de ge ay ‘ 8,683 16 1 
Notes in circulation . ‘ ‘ ;: : ; . ; 15,858 O O 
Rebate of interest on bills current . ‘ = = : ‘ 147 16 © 
Profit and loss account, as per annexed statement. . . . . 6,883 9 0 
£943,315 19 9 

ASSETS. 

Cash on hand and at bankers. : — : . £129,332 3 8 
Investments representing the reserve fund, cost. ° . 50,000 O O 


Investments in Government and other securities and loans against 
securities, including those set apart as security for the issue of 


notes, and for H.M. Customs’ accounts . ‘ 424,706 16 11 
Bills discounted, remittances in transit to banking "correspondents, 

advances on current accounts, etc. . ° ° ° ° ° ° 333309 9 I 
Bank premises and fixtures and furniture. : : A 4 ‘ 5,967 10 I 


£943,315 19 9 


LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 








THE directors submit to the shareholders the accounts of the company for the year 
ending the 30th June, 1896, which have been duly audited. Including the sum of 
41,409. 35. 74. brought forward from last year, the net profit of the bank for the year, after 
making provision for bad and doubtful debts, is £20,807. 19s. 7¢. The directors declared 
and paid in February last an interim dividend of 5 per cent., which amounted to 
£5,721. 12s. 6d., and which, being taken from the year’s profit, there remains to be disposed 
of £15,086. 7s. Id. They now declare a dividend of 11 per cent., making a total 
distribution of 16 per cent. for the year, which will require f 12,587. 115. 6d., leaving a 
balance of £2,498. 15s. 7d. Of this amount it is recommended that £1,000 be appropriated 
to a reduction of the bank premises account, and the balance of £1,498. 15s. 7a. be carried 
forward. The asset under the head of bank premises stands at a considerable increase upon 
the amount in last year’s balance-sheet. The addition is accounted for by the entire 
rebuilding of the bank office and manager’s residence at Horncastle, and by the purchase 
of an eligible property at Grimsby adjoining the bank, which it was considered the greatly 
increased business of that branch rendered it very desirable for the bank to secure. The 
directors propose to set aside £1,000 from the profits of the year for reduction of the bank 
premises account, and they feel it may be prudent for some years to come to devote a portion 
of the earnings of the bank to a further reduction of that item. 

Balance-sheet, 30th June, 1896. 
CAPITAL AND LIABILITIES. 
—,. 250 old shares of seal each, £250,000; 2,000 new shares 
f £50 each, 4£100,000—£ 35 
otniiet—t 250 old eon es paid, £87,500; 1,539 new shares, 

417. 10s. paid, £26,932. 10s. . £114,432 10 0 
Leaving uncalled £212,517. 10s., of ‘which £163,475 is “ reserved 

liability.” 

Reserve funds (of which £ 102,319. 6s. is — amen fund eared 


invested as per contra) . ° 148,024 14 I 
Notes in circulation . ; : : . : 4 49,740 0 O 
Current and deposit accounts with interest 4 ‘ : ‘ ; : 1,018,488 7 11 
Unpaid dividends, rebate on bills not due, etc. . 202 II 


Profit and loss—net profit for year to date, £19,398. 165. : less interim 
dividend, £5,721. 12s. 6¢.— £13,677. 3s. 6d.; balance of account, 
30th June, 1895, after paying t the dividend for the weg then ending, 
£1,409. 35. 7d. . 15,086 7 1 


£1,336,974 10 § 
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: ASSETS. 
Cash at head office and branches, £56,329. Os. 3¢.; money at call and 
with London agents, £45,091. 135. 9d. £101,420 14 0 
Investments—z2# per cent. consols, Bank of “England stock “and ‘other 
securities, 234,184. 6s. 4d.; 2% per cent. consols, 24 per cent. 
annuities and Bank of ——— ome iam saaiee 102,319. 6s. 336,503 12 4 
Bank premises - 42,467 5 3 
Properties yielding rents ‘ , 28,944 II II 
Advances on current one loans to customers, ‘pills ‘discounted, etc. 827,035 8 9 
Stamps on hand : : 3 a ‘ “ 4 ; . 602 18 2 
41,336,974 10 5 





LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the proprietors the balance-sheet for the half-year ending 
30th June last, have to report that, after paying interest to customers and all charges, 
making provision for bad and doubtful debts, and allowing £26,027. 7s. 2d. for rebate on 
bills not due, the net profits amount to £217,321. 17s. From this sum has been deducted 
425,000, transferred to premises account, leaving £192,321. 17s., which, with £84,390. 
15s. 7d., balance brought forward from last account, leaves available the sum of £276,712. 
12s. 7d. The directors have declared an interim dividend for the half-year of 10 per cent., 
which will require £200,000, leaving the sum of £76,712. 12s. 7d. to be carried to the profit 
and loss new account. 


Balance-sheet, 30th June, 1896. 


Dr. 
Capital subscribed, £8,000,000; paid 7 . 3 ‘ ‘ . $2,000,000 0 Oo 
Reserve fund 1,000,000 O O 
Due by the bank on current accounts, on deposit accounts, with interest 

accrued, circular notes, etc. . - 40,685,741 7 9 
Liabilities on acceptances, covered by cash or securities or bankers’ 

guarantees . ° ° ° 2,571,530 I2 2 
Rebate on bills not due carried to next account a 26,027 7 2 


Net profit for the half-year, after making provision for bad and doubtful 
debts, £217,321. 175.; transferred to premises account, £25,000— 
4192,321. 17s.; profit and loss balance brought from last account, 
£84,390. 155. 7d... aa : . god a, Weg ; ; 276,712 12 7 


£46,560,011 19 8 





7 


Cr. 

Cash at the head office and branches and with Bank of England, 
45,302,618. 2s.; loans at call and at notice, covered by securities, 
£35311,462. 12s. 4d.. . £8,614,080 14 4 

Investments, viz. : —Consols (23 per cent. ) registered and in certificates, 
and new 23 per cents., 46,751,991. 7s. 11d. ; Canada 4 per cent. bonds, 
Egyptian 3 per cent. bonds, and Turkish 4 per cent. bonds 
guaranteed by the British Government, £7,442,416. 6s. 6d.; India 
Government stock and debentures, and India Government guaranteed 
railway stock and debentures, £835,070. 6s. 10d. ; Metropolitan and 
other corporation stocks, debenture bonds, English railway debenture 
yo. and colonial bonds, £1,626,453. 18s. 8¢.; other securities, 


47,688. Ios. . E ‘ 9,911,629 2 Oo 
Discounted bills current, £ 12,772,550. 18s. 10d. ; ; advances to customers 

at the head office and branches, £12,249,115. 6s. 2d. i - 25,021,666 5 oO 
Liabilities of customers for drafts accepted by the bank (as per contra) . 2,571,530 12 2 


Freehold premises in Lombard Street and Nicholas Lane, freehold and 
leasehold property at the branches, with fixtures and fittings, 
£466,105. 6s. 2d.; less amount transferred from profit and loss, 
425,000 . . ; : : : ‘ ‘ ‘ é 441,105 6 2 


446,560,011 19 8 




























LONDON AND COUNTY BANKING COMPANY. 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paidtocustomers . . . . . «© «© . £36,521 4 3 
Salaries and all other expenses at head office and branches, including 

income-tax on profits and salaries ° a : 237,744 9 10 
Transferred to the credit of premises account , ° ‘ ° : 25,000 0 O 
Rebate on bills not due, carried to new account 26,027 7 2 


Dividend, 10 per cent. for the half-year, £200,000 ; ‘balance carried 


forward, £76,712. 12s. 7d. ; a 276,712 12 7 


£602,005 13 10 





Cr. 
Balance brought forward from last account .. . J . , 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, and including rebate, £23,169. 2s. 2d. brought from 
31st December last . : ‘ a : : = ‘ - 


£84,390 15 7 


517,614 18 3 
£602,005 13 10 





The half-yearly general meeting was held on the 6th August, at Cannon Street Hotel, 
Mr. W. H. Stone presiding. The chairman said that the troubles in which this country was 
involved when they last met had to a large extent passed away, but there was still cause for 
anxiety with reference to political questions in the United States. Unfortunately both parties 
in America were advocating, in connexion with the forthcoming Presidential election, a 
financial and commercial policy which was unsatisfactory to us. One party was in favour 
ofa _— and extreme protectionist tariff which, of course, tended very largely to exclude our 
goods from their markets, but the other party had apparently adopted a much more serious 
financial heresy, and were putting forward a proposal for so altering the currency of the 
country that debts which had been contracted in one value might be paid in another. It 
was something more than a mere question of bimetallism or any intricate currency problem. 
There was undoubtedly a very large number of people in the United States who were at 
present advocating the idea that a man who had agreed to pay £100 should be permitted to 
settle his debt by what was equivalent to only £50. If any such proposal were to be 
accepted it would be a tremendous calamity, and it would upset the whole of the commercial 
relations of America with this and every other nation. It was impossible for outsiders to 
follow the intricacies of American politics, but it must be sincerely hoped that such a great 
country as the United States would not adopt a policy of repudiation. As to the condition 
of our own country and its trade, there could be no doubt that there had been a considerable 
improvement during the past half-year. The Board of Trade returns for the six months 
ending June 30 showed a large increase, both in our exports and our imports. Not only had 
our trade with nearly every European country grown, but it was reported as having largely 
increased with China and Japan. This was very encouraging, and it appeared evident that, 
although there had not been an apparent increase in the total value of commodities, that had 
been due, not so much to any diminution in the volume of our trade as to the fall in prices ; 
and that now the great increase in our business had overtaken the other factor—the fall in 
prices—the total value of our trade was, as a consequence, showing a large increase. Even 
the agricultural interest, he hoped, was exhibiting some slight improvement. At all events 
the prospects of the harvest seemed to be good, and he noticed in the return of bankruptcies 
that the number of bankrupt farmers had diminished. The bank had a good many valued 
customers among farmers, and the board were glad to observe any signs that indicated an 
improvement in their position. What was somewhat remarkable, and appeared to have puzzled 
many people, was that, notwithstanding the great increase in trade activity, there was no 
corresponding improvement in the value of money. For a great many years they, as bankers, 
had been labouring under the difficulty of obtaining a remunerative rate for money, and they 
had hoped that, so soon as trade began to revive, some change in that respect would be 
witnessed, but that had not proved to be the case. It seemed to him that the explanation 
was not very obscure. Speaking broadly, it seemed to arise from the fact that lenders were 
in excess of borrowers. There was such a large accumulation of wealth continually taking 
place that more persons were offering money than there were persons desirous of employing 
it. In former years when any great accumulation of money had occurred various outlets for 
it had been found. Money had been sent to foreign countries and recklessly spent there, 
with the result that a large portion of it had been lost. Happily, during the present period, 
we had been free from anything of that sort. It appeared as if English investors had been 
taught wisdom by past events, and had declined to take any part in swelling foreign loans. 
As a bank they had been able, from various causes, to maintain their position during the past 
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* six months, and were on the present occasion offering the shareholders an equally good 
dividend to that paid in the previous half-year. With regard to the case in which a kindred 
institution had sustained an unfortunate loss by the fraudulent removal of valuable property 
left with it for safe custody, he said that the Association of Bankers had been considering 
the matter with a view to seeing whether any further precautions could be taken to prevent 
the risk of such a loss in the future. The holding of valuable property for customers was a 
very important part of a banker’s business. It was true that it did not bring them in any 
direct remuneration, but no doubt it was a great attraction to their customers to have the 
opportunity of depositing valuables with their bankers, and it was felt that if they were to 
introduce vexatious regulations, which would interfere with the convenience of the public in 
this respect, with the view of checking that practice or of protecting themselves, it would do 
more harm than good. Such a loss asthat to which he had referred happened, after all, very 
rarely, and although it must put them on their guard, it was felt that any further precautions 
that might be taken must be from inside, and that they must not do anything to inconvenience 
their customers. That was the conclusion to which, he believed, the majority of bankers had 
come. Turning to the balance-sheet, he said that the greatest change was in their customers’ 
balances, which had increased from £37,600,000 to £ 40,000,000, an increase of 43,000,000 
in the year. The number of their customers during the past twelve months had increased 
by 3,218. Since last year the investments had been increased by about £750,000, and now 
stood at a total of 49,911,629. This was their cost price, and he might add that their 
securities were worth to-day 16 per cent. above that sum. Having congratulated the share- 
holders on the continued prosperity of the bank, he moved the adoption of the report, which 
stated that the board had declared an interim dividend for the half-year of 10 per cent., which 
would require £200,000, leaving £76,712 to be carried forward. Mr. E. H. Lushington 
seconded the motion, and it was adopted. 








LONDON AND SOUTH-WESTERN BANK. 
(The Report appeared in the August number.) 


THE sixty-sixth ordinary general meeting of the London and South-Western Bank, 
Limited, took place on the 6th August at the Cannon Street Hotel, Mr. W. M. Mackenzie 
presiding. 

The Secretary (Mr. Herbert Potter) read the notice convening the meeting. 

The Chairman said :—These accounts have been in the possession of each shareholder 
for more than a fortnight, and as you have thus had ample time to examine and compare 
them with former reports, I need not occupy much time in explanations. The usual rate of 
progress has not only been maintained, but exceeded, and is greater than in any previous 
year. Notwithstanding the extremely low rates so long prevailing in the London money 
market, the result of the year’s working enables the board to recommend the expected regular 
dividend of 10 per cent. per annum, and a bonus, the first in the history of this bank, of 1 
per cent. for the past six months, equivalent to an increase of 20 per cent. on this half-year’s 
dividend, a pleasant addition which testifies to the skill and prudence with which the general 
manager, his assistants at the head office and the branch managers and staff have carried 
out their duties. (Applause.) Our business is a widespread one, carried on at 107 branches, 
made up of 44,600 active accounts, involving a vast amount of detail, but with close adherence 
to a good system of internal management our losses by bad debts, which are, of course, 
all fully provided for, have been inconsiderable, and we may safely say that no portion of 
our accounts or assets need give us the least anxiety. (Applause.) If you turn to the printed 
statements of accounts for the half-year, you will find our “current and deposit accounts ’’ 
on 30th June last amounted to 48,021,858, being a marked and very encouraging increase 
of } 1,354,970 over the same date in 1895. The next item of “outstanding advices, letters 
of credit, etc.” amounts to £139,467, being an increase of nearly £56,000. The 
“acceptances,” which follow next, are usually small in this bank, and stand at £3,200. The 
subscribed capital of £50 on each of our 30,000 shares remains at one million and a-half, 
with power to increase to three millions. Of this capital, £600,000 is paid up, namely, £20 j 
a Share, to which we have gradually been able to add a reserve fund of £260,000 invested 
in consols, taken at the very low value of only 90 per cent., a real reserve in case of need, 
to which we hope steadily to add. The rebate on bills not matured when these accounts 
were made up comes to £4,000, and the balance brought forward from 31st December, 1895, 
is about £6,500. 

Our accounts to 30th June last show a net profit of over £50,000, an increase for that 
half of over £18,000, a substantial advance, which we trust all our shareholders will regard 
with as much satisfaction as the directors and officers of the bank do. (Applause.) There 
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has been a pretty general expansion of trade, and this bank has enjoyed a fair share of the 
improvement. We shall certainly not relax any honourable effort to retain the advantage 
we have gained, and our returns for July show an increase of £165,000. Now, let us look 
at the column of assets. At our head office and branches, and at the Bank of England, we 
show in cash £1,284,153, or 16 per cent. of our liabilities, which is a good record, even 
among London banks. To which add “money at call and short notice,” £742,110, and 
you find resources really in hand amounting to £2,026,263, an increase for the year of 
£479,000. Our first line of investments, consols and other British securities, all taken at 
most moderate prices, and much below present quotations, £1,786,085, which is a sub- 
stantial increase of £116,593 over the same period of last year. In the next line of high- 
class securities, Metropolitan consols, British, Colonial and British railway stocks, we have 
£818,450, with which we may fairly include over £200,000 British Corporation stocks and 
similar excellent securities, making up a total of promptly available assets of £2,804,710. 
Combining all these, we show a “liquid” total of 44,830,973, or 60°21 per cent. of this 
bank’s liability to the public, a high standard of safety, and an increase of £980,336 over 
the previous twelvemonth. The next item, of “ bills discounted,” is £537,450, somewhat 
smaller than before, marking the growing tendency in home trade to buy for cash, and so 
obtain the utmost discount. Our loans and advances follow next to the amount of 
43,213,122, an increase of £541,057 on the previous year. This is one of our most 
important outlets for money, and receives the constant vigilant attention of the directors, as 
well as of the head office and branch managers. Though the aggregate is large in propor- 
tion to our resources, the individual amounts are all quite moderate and well secured. The 
next item of “acceptances”? is to us unimportant, and has already been explained. We 
now come to the “ premises account,’’ which closely approaches £400,000, showing a small 
increase in the year of nearly £1,800. This represents not only an indispensable outlay in 
our extended system of localised banking, but is really one of our soundest, though not 
readily available, assets. We assure you that our bank premises are, on the whole, of 
excellent value, reduced in our books below their cost, many of them very much below the 
price at which they could be now acquired, and all contributing to the general prosperity of 
the bank. Indeed, as our business continues to grow, we must be prepared for further 
expenditure in this department ; and as our premises, however valuable, cannot be regarded 
as “‘liquid” assets, the board continue the policy of reducing the amounts in our books, 
and have therefore written off £10,000 this year, instead of £5,000 as last year, an act of 
prudence which we feel sure the shareholders will cordially approve. (Applause.) The 
final item of our assets, namely, “ outstanding advices,’ premises not occupied by the bank, 
etc., is also absolutely good, and about £22,000 less than last year. The whole position is 
strong, healthy and progressive—satisfactory for the present, encouraging for the future. 
This bank, so far, owes nothing to any coalition, but continues to develop on our own well- 
tried lines ; we do owe a great deal to the kindly help of our shareholders and customers, 
and to the very friendly interest they show in our progress. (Applause.) 

Turning now to the profit and loss account, our gross profits for the half-year under 
review amount to nearly £128,000, being an increase of £15,700 over the corresponding 
period in 1895, to which we add the balance brought forward from last account, £6,568, 
making a total of £134,555, the disposition of which we will now proceed to examine. 
Interest accrued and paid to our customers, £4,300; expenses at head office and branches 
are £68,650, being about £2,400 more than last -year ; rebate, say £4,000; staff retirement 
fund, £1,000; usual half-yearly dividend at the rate of 10 per cent. per annum, £30,000 ; 
bonus for the half-year, £6,000 ; reduction of premises account, £10,000; carrying forward 
to next account £10,630, which, notwithstanding the bonus, is about £4,000 in excess of 
last half-year. (Applause.) May I revert to one minor but interesting amount, namely, 
the half-yearly contribution by special authority of shareholders of p om to the staff 
retirement fund? As our business expands, so must our staff also. We are continually, 
though gradually, adding new branches and enlarging old ones. We require more clerks, 
and expect from those who wish to rise in the service not only assiduity in their daily work, 
but increasing professional attainments in banking. The board gladly recognise and mark 
by small money grants the extra efforts of our staff in passing some special examinations, 
which are open to all London bank clerks, and we feel it a pleasure to report to you that, 
judging by this general and impartial test, our young men have gained for themselves and 
the bank a very honourable record. (Applause.) The board authorise me to suggest that the 
contribution of the shareholders to this staff retirement fund should in future be increased to 
41,500 each half-year, and if such should be your pleasure, we believe that the staff would 
highly appreciate your generosity, and amply repay it by the loyalty and care devoted to your 
interests. I may add that this fund is separately invested in the names of trustees, and does 
not appear among our assets, nor entail further liability on the bank. During the past year 
we have lost by death three of our senior branch managers, probably known personally to 
some here—Mr. Hawken, Mr. Norman and Mr. Lanyon. We have sons of the two former 
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in the service of the bank, and hope they may maintain the excellent reputation of their 
fathers. On the whole we may congratulate each other on the position and prospects of our 
bank. We believe we have within our system the elements of further success as a sound 
progressive bank. I have, therefore, great pleasure in formally proposing: “That the 
report of the directors and statement of accounts for the half-year ending 30th June, 1896, 
be received and adopted.’’ (Applause.) 

Lieut.-Colonel G. A. Elliot seconded the resolution, which was carried unanimously. 

The increased contribution to the staft retirement fund was agreed to, and a cordial vote 
of thanks to the directors, managers and staff of the bank closed the proceedings. 





LONDON AND YORKSHIRE BANK, LIMITED. 
(The Report appeared in the August number.) 


Tue half-yearly general meeting of the shareholders of this bank was held on 22nd July, 
1896, at Cannon Street Hotel, London, Mr. John Brinton presiding. There were also 
present, Right Hon. Charles B. Stuart-Wortley, Q.C., M.P., Mr. John Mews, Mr. B. C. 
Vernon-Wentworth, M.P., directors, and Mr. J. A. Clutton-Brock, director and general 
manager. 

The Secretary having read the notice convening the meeting, 

The Chairman said—Gentlemen, although it cannot be doubted, speaking generally, 
that the trade of the country is at the present time far more prosperous than it has been for 
some years past, it cannot, nevertheless, be said, as yet, that trade is universally good. The 
embarrassments of the United States of America are a standing menace to the prosperity of 
large industries, and until the tariff and currency questions are to some extent settled in that 
country, there will be nocomplete return of confidence anywhere. The great increase in 
railway traffics alone, which is something like £2,000,000 in the aggregate in six months, 
must be accepted as undoubted evidence that the country is, as I have said, on the whole, 
prosperous ; but when one comes to view individual branches of business, another tale has to 
be told. Probably at no time has the shipping trade been in a more unprofitable state than 
at present. I am told that freights, for instance, from the Far East, from Java for sugar, are 
20s. or less, against a normal rate of 30s.; and for wheat from the River Plate 1os., against 
23s. a year ago. The fact is that the building of ships has for some considerable time past 
been out of all proportion to the carriage of the world’s goods upon the waters. Then in 
regard to the coal trade much the same position exists, the supply immensely exceeding the 
demand. In this trade also the labour question is threatening, and much anxiety exists as 
to the outcome of negotiations upon the part of the board of conciliation appointed a short time 
ago. In Bradford there has been a sudden and important falling off in the demand for 
manufactured goods, due undoubtedly to a great extent to the American crisis. Spinners 
and manufacturers in other towns are also complaining of the scarcity of new orders from 
America. The grain trade has been under a cloud, with dwindling prices and little or no 
profits. On the other hand, the timber trade is very prosperous, helped by the activity in 
building which prevails, and the town of Sheffield has received some considerable benefit 
from the large Government orders for armour plates. I have alluded more particularly to. 
some of the leading trades in Yorkshire in which this bank is much interested. I now turn 
to our own balance-sheet with unqualified satisfaction. The position of the bank has very 
materially improved as compared with a year ago. The deposits show the large increase of 
4392,000 ; the bills discounted and advances an increase of £222,000, and the cash on 
hand and at short notice and investments, which represent over 51 per cent. of the liabilities 
to customers, an increase of £161,000. The bank premises account has increased in 
connection with recent purchases and new buildings at Brighouse, Morley and Pudsey. The 
profit and loss account shows that the increase in our business has not been altogether 
unprofitable, and I am happy to say there has recently been rather less difficulty in obtaining 
the nominal rates ruling for money. The board have felt entirely justified in recommending an 
increase of 1 per cent. in the interim dividend paid for some years past, all the more so as 
after providing for it we carry forward £2,400 more. It may not be known to all of you, 
that of all the banks established in Great Britain within the last quarter of a century and 
still in existence, which have not effected any amalgamation, this bank is now the largest; 
and including those of the same age which have extended themselves by amalgamation, 
there is only one larger. (Hear, hear.) The dividend for the past year has been 9 per cent., 
and we trust at least to maintain this figure. In answer to enquiries, I may say that having 
regard to the abundance of money and the difficulty at present of employing it, the board 
have thought it desirable for the time being to postpone the question of a further issue of 
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shares. As regards the future, I am happy to say that we are led to expect an abundant 
harvest and a good autumn trade. 

I now beg to move : “ That the report and accounts now submitted be received and adopted, 
and that an interim dividend at the rate of 8 per cent. per annum, free of income-tax, for the 
half-year ended 30th June last, be and the same is hereby declared.” (Applause.) 

Mr. C. B. Stuart-Wortley, Q.C., M.P.: I have great pleasure in seconding the motion. 

Mr. Batty Langley, M.P.: I should like to ask a question with reference to the reserve 
fund. Is it dealt with at the end of the year? I notice that this is called “‘ The London and 
Yorkshire Bank,’’ but I see you have only one branch in London and nearly forty in Yorkshire. 
I know there are very great difficulties in establishing branches in London, the metropolitan 
banks being so numerous, and there being an enormous amount of cutting going on amongst 
them : still some of us think it is possible that as you have been so successful in establishing 
branches in Yorkshire, you might open one or two in London. 

Mr. J. A. Clutton-Brock (general manager): The chairman has asked me to answer the 
points raised by Mr. Batty Langley. With regard to the reserve fund, it has always been 
our rule to add to it at the close of the year only, just as it has been our rule to pay a 
smaller dividend in the first half of the year, and to carry over anything else we have to deal 
with to the end of the year. (Applause.) For some years past we have added £5,000 to 
the reserve fund at the end of each year, and the amount we now carry forward, viz., 
410,000, goes a long way towards providing that £5,000 at Christmas. (Applause.) With 
regard to the question of suburban branches, we have had that often before us, but it is a 
very difficult matter. (Hear, hear.) The establishment of a branch at the West End, or in 
any of the suburbs, is a very expensive thing, and I happen to know that many banks who 
have had these branches for years past, and who have put up magnificent buildings, have 
found that they did not pay their way. It would be a very serious thing for us, at the 
present time at any rate,to embark in an outlay of that kind. Our desire has been to 
attain a good rate of dividend for the shareholders before we embarked in any extravagant 
schemes, which might bring no return. I am happy to say that we are now arriving at that 
desired point. (Applause.) 

The motion was then put, and carried unanimously. 

The usual votes of thanks were passed, and the proceedings terminated. 


> 
we 





MARTIN'S BANK, LIMITED. 


AFTER providing for bad and doubtful debts, rebate and current expenses, there remains 
to the credit of profit and loss account, including the amount brought from last account, the 
sum of £16,777. 2s. 2d., which the directors recommend should be appropriated as 
follows :—To the payment of a dividend at the rate of 5 per cent. per annum, £12,500; 
to reserve fund, £1,250; carrying forward to new account, £3,027. 25. 2d. 


Balance-sheet, 30th June, 1896. 
LIABILITIES. 
Subscribed capital—s5o0,o00 shares of £20 each, £1,000,000. 50,000 


shares of £20 each, £10 paid up, £500,000; reserve fund, £61,250 £561,250 0 oO 
Current, deposit and other accounts ‘ i x s 2,403,071 4 2 
Balance of profit and loss account ‘ ” . : : : 16,777 2 2 
Acceptances covered by cash, securities, or bankers’ guarantees . E 442,367 5 1 
Foreign bills endorsed . 2 . . 4 ‘ ; : : : 51,065 5 1 

43,475,130 16 6 





ASSETS. 


Cash in hand and at Bank of England, £413,198. 16s. 6d.; cash at call 
and short notice, £509,782. 9s. 11d.; British Government securities, 


£245,370; Dutch Government securities, £18,730. 19s. 9d. . - £1,187,082 6 2 
Bills receivable . : : ‘i F . ‘ ‘ ‘ ‘ ; 688,971 I 2 
Loans . 5 . - ‘ : ' 5 “ : : . 877,319 18 8 
Investments (including freehold premises yielding rent, adjacent to 

head office in Lombard Street and Change Alley) . “ “ i 120,525 0 4 
Freehold banking premises at head office and branch premises. : 107,200 0 O 
Liability of customers for acceptances as per contra. 3 3 . 442,307 5 1 
Liability of customers for foreign bills endorsed as per contra. . 51,665 5 1 


ima) 


£3,475,130 16 
———— 






i 
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Dr. Profit and Loss Account for the Half-year ended 30th June, 1896. 


Interest accrued and paid to customers £2,909 4 7 
Salaries at head office and branches, directors’ fees and incidental 

expenses . : E 3 A - : F 3 z 13,895 18 II 
Rebate on bills not yet due ‘ ‘ 2,677 15 3 


Proposed dividend for the half-year, at the rate of 5 per cent. per 
annum, £12,500; reserve fund, £1 1250; balance carried forward to 





next account, £3,027. 2s. 2d. . oe Mao ee Mae 16,777 2 2 
436,260 O11 

Cr. 
Balance of undivided profit brought forward from 31st December, 1895 £1,549 8 8 
Gross profit, after making provision for bad and doubtful debts . 2 34,710 12 3 
436,260 0 II 





-~ 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 
Liabilities and Assets zoth June, 1896. 
Subscribed capital, 415,900,000. 
a oe 43,000,000; uncalled, £2,300,000; reserve liability, £10,600,000— 
15,900 


Reserve fund (invested i in English Government securities), £2,000,000. 





LIABILITIES. 
Debts owing to sundry ania by the — 
On notes or bills. : : : : £290,036 0 O 
On simple contracts ; ‘ : i js = ‘ . - 46,594,883 0 O 
ASSETS. 
Cash on hand and at the Bank of aie 45,075,446; cash at - 
and short notice, £ 3,875,473 £8,950,919 0 © 


English Government securities, £8, 132, 615, (of ‘which £255,150 are 
lodged for the public accounts, etc.) ; other securities, £9,644,127 . 17,776,742 0 O 
Bills of exchange, promissory notes, and advances to customers . - 25,157,258 Oo O 


<> 
we 


NORTHAMPTONSHIRE UNION BANK, LIMITED. 


AT a meeting of the directors of this bank, held on Tuesday, the 28th July, 1896, the 
statement of profit and loss for the past half-year, certified by the auditors, Messrs. Price, 
Waterhouse and Co., shewed that the net profits, after providing for bad debts and rebate 
of bills under discount, amounted to £21,009. 17s. 1¢., which they resolved to appropriate 
as follows :—To payment of dividend of 125. per share on 30,000 —_ 418,000; income- 
tax, £700. 6s. 6d.; surplus carried to guarantee fund, £2,309. 10s. 7d. 


Abstract of Accounts for the Half-year ending 30th June, 1896. 








LIABILITIES. 

Bank capital—30,000 shares (£10) paid : . : ‘ : F £300,000 O O 
Guarantee fund. ‘ ‘ ; 226,201 16 2 
Amount due by the bank on deposit and current accounts ; . ‘ 2,259,054 16 10 
Drafts and notes in circulation . - : : ; . ; : 5.837 7 4 
Profit for the half-year - ; : ‘ : ; ; : . ; 21,009 17 I 

42,812,103 17 5 

ASSETS. 

Cash in hand and at London agents... £163,789 19 10 


New 23 consols, local loans stock, Bank of England stock, Colonial 
Government securities, corporation stocks, Indian guaranteed and 


English railway stocks and other investments . ‘. “ . 2 699,907 2 4 
Bills of exchange . ; : : 245,110 8 2 
Bank premises * freehold property 54,285 16 5 


Advances on current pasate: ‘Promissory notes, ‘and ‘mortgaged 
securities . ¥ 5 2 1,649,010 | 10° ‘8 


£2,812,103 17. 5 
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STUCKEY’S BANKING COMPANY. 419 


PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 
Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Capital account :—nominal capital, £2,000,000: in 80,000 shares of 
425 each, of which there have been issued aii shares £8 oom, 





£407,904 : reserve, £203,100. . £611,004 0 oO 
Current and deposit accounts 3 - ; : : rs - 4,596,310 6 2 
Liabilities on acceptances and guarantees . ° . 151,283 I2 2 
Sundry liabilities, rebate on bills and other accounts ‘ : e 34,944 8 10 

£5,393:542 7 2 
ASSETS. 
Cash in hand, and at the Bank of England, etc., £650,012. 4s. Id.; cash 
at call and short notice, £700,250 . - £1,350,262 4 1 


Investments :—Consols and other Imperial Government securities, 
£520,582. 18s.; Bank of England stock, Indian and Colonial 
Government securities, corporation stocks, British railway debenture 
and preference stocks, £398,702. 9s. 11d.; seine as stocks 
and other securities, £80, 035: 136. Iod. . : 1,008,321 








1 9 
Bills discounted ‘ ‘ i : 578,762 4 5 
Advances to customers ; 2,104,732 2 5§ 
Liabilities of customers for acceptances and guarantees, ie contra . 151,283 I2 2 
Bank premises, furniture, etc. : 4 200,181 2 4 
a £5,393542 7 2 
STUCKEY’S BANKING COMPANY, LIMITED. 
Balance-sheet, 30th June, 1896. 
LIABILITIES. 
Subscribed capital, 34,000 shares of £60 each, a. 
Paid-up capital, 34,000 shares, £12 paid. : - . £408,000 0 oO 
Reserve fund ; ° 350,000 O O 
*Current accounts, “deposit notes, rebate and ‘other accounts é A 5,878,175 17. 0 
Notes and drafts in circulation . 120,899 13 3 
Undivided profit brought forward, if 5293+ 2s. 1d; balance of Profit 
and loss account, £48,188. 125. 6a. . 53.481 14 7 


£6,810,557 4 10 





* This amount does not include acceptances, £23,782. os. 10d. 


Investments :-— ASSETS. 

Consols (£1,150,000, at 90), British Government stocks and 
Exchequer bills . - £1,820,287 10 3 

(Of the above, £40,000 consols are lodged against Inland Revenue and ‘county 

receipts. 

Metropolitan stock, City bonds and Bank of England stock . 602,552 11 6 

Canadian, Egyptian and Turkish stock, ve by ” Imperial 
Government 2 298,163 14 10 
Indian Government stocks and debentures 328,223 4 6 

Dutch stock, Swedish, German, Prussian, Norwegian, a and Danish 
Government bonds. ‘ . 79,316 16 2 
Colonial and corporation inscribed stocks and bonds " 437,978 17 4 
British, Colonial and Indian railway debentures and debenture stocks 620,782 9 5 

British and Indian railway —— ae and chante 
stocks 235,544 3 0 
Loans to bill- brokers at call and short notice ‘ : 350,000 0 Oo 
Cash at Bank of England, bankers, head office and branches ; * 364,196 18 8 
Bills discounted, loans and advances on accounts . : . 1,592,845 Oo 6 
Bank premises, £45,998. 16s. 72.3; other estate, £34,667. as. 1d. 80,665 18 8 


£6,810,557 4 10 
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UNION BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the annexed balance-sheet of the bank to 
29th February last, duly audited, which exhibits a net amount of profits, inclusive of the balance 
brought forward, of £50,651. 6s. Should the shareholders approve the course now proposed 
to them by the directors, as referred to below, this would admit of a dividend at the rate of 
5 per cent. per annum, equal to 12s. 6d. per share, which will absorb £37,500, and leave 
£13,151. 6s. to be carried forward. In consequence of the great depreciation in the values 
of all classes of securities in Australia, following upon the banking crisis of 1893, and of the 
great difficulty in arriving at those values with any degree of accuracy, and feeling that this 
depreciation could not any longer, for present purposes, be regarded as merely temporary, 
the directors have, in consultation with the bank’s general manager, considered the subject in 
all its bearings; and the ultimate result of the most careful and exhaustive scrutiny of the 
whole matter, extending over a period of some months, is that the directors have decided to 
ask the permission of the shareholders to withdraw from the bank’s reserve funds to a 
contingent account a sum of £250,000 as a provision for contingencies. This sum is not 
asked for in connection with realised losses, nor is it asked for in consequence of any sudden or 
unexpected unfavourable development, but as the result of what can only be called a revalua- 
tion of the whole of the bank’s business down to what the directors and the general manager 
believe to be the values of the present day. There are signs of improvement, which the 
directors hope may further develop themselves ; but at the present time, they believe that this 
is the course which will meet with the approval of the shareholders, and they look forward to 
rendering a more full explanation of the circumstances at their meeting on 27th instant. 


Balance-sheet, 29th February, 1896. 


LIABILITIES. 
Capital, £ 4,500,000 ; Jess reserve nae, £ 3,000,000 ; een - . « £1,500,000 0 oO 
Reserve fund ; 1,000,000 O O 
Circulation . a fa . . ‘ 518,027 0 O 
Deposits (including inscribed ‘stock deposits) - 17,612,706 7 2 
Bills payable and other ners cenit: reserves held against 
doubtful debts) ° ° ‘ , ‘ 2,182,860 2 II 
Balance of undivided profits . “ . a i : ‘ ‘i z 50,651 6 oO 
422,864,244 16 I 
——= 
ASSERTS. 
Specie on hand and cash balances ‘ ; A ‘ ‘ - £3,908,690 12 9 
Bullion on hand and intransitu. . . . 3 ‘ . : 103,411 15 4 
Money at call and short notice in London . ; 1,261,000 O O 
Investments :—Consols and other stocks of, or guaranteed by, the 
Imperial Government, £350,441. 8s. ; India Government sterling 
stocks and Indian railway guaranteed stocks, £133,059. Is. 7a.; 
British Municipal and Colonial Government stocks and debentures, 
and British railway debenture and preference stocks, £536,993. 
2s. 11d.—£ 1,020,493. 12s. 6d. Reserve fund :—Consols, local loans, 
and other Imperial Government stocks, £350,000 ; India Government 
sterling stock, £50,000; British municipal and Colonial Government 
stocks and debentures, £ 100,000—£500,000 . ‘ : 1,520,493 12 6 
Bills receivable, loans and other securities at London office . ‘ 2,864,265 16 5 
Bills discounted, bills a loans and other securities at the 
branches . " ‘ ‘ ; a - 12,461,824 I0 oO 
Bank premises and property in the colonies . ‘ - . ° 624,598 3 7 
London leasehold premises, £ 131,423. 12s. 6d.; reserve against same, 
411,266. 3s. 11d.; six months’ interest dheiean at 39 per cent., 
£197. 35. 1d.— £11,463. ) a : - 119,960 5 6 


422,864,244 16 
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STATEMENT OF PROFITS. 


Balance of undivided profits at 31st August, 1895 . ; ; ; : £50,155 12 11 
Out of which a dividend was declared of ; : : : 37,500 0 O 
Leaving a balance of . - 2 - . 12,655 12 11 


Profits of the past half-year, after making provision in respect of bad and 
doubtful debts, £145,007. 12s. 7d@.; Jess remuneration to the local 
directors, and salaries and allowances to the colonial staff, 
£65 »460. 35.; general expenses in the colonies, including rent, taxes, 
stationery, etc., £26,747. 17s. 2d.; remuneration to the board of 
directors and auditors, salaries of London office staff, rent, taxes, 
stationery and general expenses, £ 131349: - 8d. ; pemeasitaas 
£1,454. 45. 84.—£ 107,011. 19. 6d. « 37:995 13 1 


Balance of undivided profits at this date . ‘ ; r ‘ £50,651 6 o 





A special general meeting of the proprietors was held on the 27th July, at the offices, 
Cornhill, Mr. Arthur Flower in the chair, to consider a resolution empowering the directors 
‘*to withdraw from the reserve fund a sum of £250,000 to be carried to a contingent account, 
and to be applied in making provision for any deficiencies that have arisen or may arise in 
connection with accounts of customers, or in any securities held by the bank for advances 
made in the ordinary course of its business, in such manner and to such an extent as from 
time to time may be required.”” The chairman, in proposing the resolution, said he was sure 
that it must have come upon them as a surprise. Indeed, he did not see how such a proposal, 
which proceeded from no sudden loss, nor from any sudden or unexpected unfavourable 
development, could ever come as other than a surprise. Nothing could have been simpler 
than for the directors to have gone on and avoided, at least for the present, any proposal of 
the sort. The whole matter depended entirely upon the view taken of very uncertain 
values; but he thought it must from time to time have occurred to some of them, after all 
they had read and heard of the very great depreciation which had taken place in the value 
of all classes of Australian securities, that something of the sort must seem to be advisable if 
the entry of £12,462,000 standing in their balance-sheet against bills discounted, bills 
receivable and loans and other securities in the colonies was to be accepted as properly 
representative of the values of the present time. He was only very glad that the time had 
now arrived when, on behalf of the directors, he was able to put before them the grounds on 
which they had decided to make this proposal, and their reasons for recommending the share- 
holders to accept it. At their meeting six months ago he was asked whether the smallness 
of the dividend then declared was a consequence of the necessity for continued provision 
against old losses. His reply then was that it had always been the endeavour of the 
directors to provide at the end of each half-year not only for losses, but for contingencies 
estimated up to the date at which provision was made. That was strictly the case. On that, 
as on former occasions, they had met all requirements then asked for by the general manager ; 
but the time came when it was felt that there were accounts against which they should have 
liked to see that reserves had been made for which no reserves were, in fact, being provided. 
When this became apparent the directors at once conveyed their views to the ‘general manager, 
who agreed with them that the whole matter should be most carefully examined into by the 
light of existing values, so far as these could be ascertained. This process took considerable 
time, but the result had been that the directors and Mr. Finlayson had been able to agree 
upon a sum which in their opinion was required to write down the bank’s colonial advance 
business to what they believed to be the level of that day. For the provision of this sum it 
would, in the directors’ opinion, be desirable to transfer from the reserve fund to contingent 
account £250,000. This amount it was proposed to continue under that head in future 
balance-sheets until the necessity should arise for the appropriation of any part, in which 
event such appropriation would, of course, be shown in the accounts. As soon as they had 
been able to arrive at a sum to be provided, they placed themselves in communication with 
their auditor, Mr. Whinney, from whom they had received the most cordial and ungrudging 
assistance, and who had most carefully examined into all the details. He was quite aware 
that no opinion which could be put before them on such a matter could rest on anything but 
estimates; but the grounds on which he recommended this particular estimate to their 
favourable consideration were these—that the matter had been most carefully examined in 
detail by two separate bodies of men, and that, after consideration and reconsideration 
extending over many months, an agreement had been come to between these two parties as 
to the course to be recommended; and that on further consideration of the same subject by 
their auditor, the latter would tell them that, while the recommendation was, in his opinion, 
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no unreasonable one, it certainly did not seem to him to err on the side of inadequacy. He 
mentioned this because, while it was most important in such a matter to avoid errors either 
of excess or deficiency, the one thing which would have been unpardonable would have been 
for the directors to have left undone anything in their power to avoid bringing before them 
an estimate which might eventually be found to fall short of the object aimed at. While he 
should be far from wishing to minimize the importance of such a step as that now proposed, 
it had always seemed to him that the only intelligent view to take of such a reserve fund as 
theirs—formed in the greater part from past profits—would be that it was intended to serve, 
not only as a strength to the bank in ordinary times, but also as a resource to the bank in 
very exceptional times, such as the present condition of Australian business and Australian 
values were generally admitted to indicate. The payment by the liquidators of the balance 
due to this company from the Bank of South Australia had now been completed, with the 
exception of a few unimportant details. Referring to the position of the bank on February 
20th last, he stated that if they deducted the sum of £750,000 of inscribed stock deposits 
they had liquid and immediately available resources of £9,657,000, against liabilities of some 
419,500,000, or about 10s. in the pound of all liabilities in London and the colonies, inclusive 
of some £ 16,000,000 of deposits, a large portion of which were fixed for a period of one year 
and upwards. He therefore thought that the bank’s position on February 29th was exceedingly 
strong, and if they approved the proposal now made the position of the bank to-morrow 
would, in his opinion, be far stronger even—stronger, not only because they would have made 
all provision that, after very careful consideration, was deemed necessary at the present time, 
but stronger also because the directors would have been encouraged by their approval totake 
the course which they deemed to be for the best interests of the bank, even though at the 
moment that course might seem to be a very distasteful one. Sir J. Sebag Montefiore (a 
shareholder) seconded the motion. He pointed out that, after withdrawing from the reserve 
fund £250,000, they would still have £750,000 to the credit of the fund, or §0 per cent. on 
their paid-up capital. Mr. William Reed thought that the management had been 
extravagant. Mr. Coleman doubted the wisdom of there being only one manager of such a 
gigantic concern. In the absence of a board or section of a board in Australia, he thought 
there ought to be three general managers. He complained of the continued growth of the 
item of bank premises. The chairman briefly replied, after which the motion was put to the 
meeting and declared carried unanimously. The annual general meeting was subsequently 
held, Mr. Flower again presiding. The chairman, in moving the adoption of the report, 
remarked that he had already referred to the position of the bank as shown by the amount 
of its liquid resources. He was sure they would readily perceive that, while most satisfactory 
on the ground of strength, their position from the profit-earning point of view left much to 
be desired. One feature in the present accounts was the increase during the six months of 
£660,000 under the head of bank’s investments in imperial, Indian Government, and 
municipal securities, now standing at 41,520,000. He was glad also to be able to call to 
their notice a reduction during the same period of about £9,600 in their colonial and about 
41,200 in their London expenses. If one fact stood out more clearly than another at the 
present time, it would seem to be that the whole tendency was for business to be conducted 
on a narrower margin of profit, or, in other words, that more business had now to be done 
than was formerly the case in order to secure the same return of profit. At their last 
meeting, six months ago, comparisons were made between the expenses of this bank and 
those of banks doing business in London, but this was a comparison which could not be 
sustained with any degree of accuracy. Another matter which also formed the subject of 
some conversation at their last meeting was that of the colonial bank premises, figuring in 
the balance-sheet at £624,000. Of this amount properties valued at about £100,000 were 
leased at rentals producing a return of 4 per cent. on thelattersum. This, of course, to that 
extent gave a more favourable complexion to that item, while the whole of the properties 
included in the entry had been valued, even in recent depressed times, at a sum — in 
excess of that at which they stood in the accounts. As to the dividend (at the rate of 5 per 
cent. per annum), after what had passed at the previous meeting it would not be necessary 
for him to adduce any further reasons for no increase in this respect being proposed upon 
the present occasion. He thought that present experience should induce them somewhat to 
modify in future the course pursued by them in the past, and that when more prosperous 
times returned they should, while sharing in the improvement in the sense of higher dividends, 
be very careful in no way to neglect proper provision for dull times. Sir J. Sebag Montefiore 
seconded the motion. A brief discussion followed, and the chairman, in reply to questions, 
stated that the head offices of the Bank of New South Wales were in Sydney, while the head 
offices of their own bank were in London, and they would therefore expect the latter to be 
on a larger scale. He could not trace what were the working expenses of the Bank of New 
South Wales, but comparing their own expenses with those of another bank with which 
they could be contrasted, the comparison was not unfair to their own institution. The 
motion was adopted, and the dividend recommended was approved. 
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Provincial Clearing-house Returns. 


























1895. BirMINGHAM.| LEEDS. LEICESTER. 
Week ending Ps 4 £ 
24th Aug. . 704,304 199, 108 147,166 
31st + | 704,895 | 236,995 157,024 
7th Sept. . 954,098 | 241,315 | 208,485 
14th ,, 721,246 183,101 145,193 
Ist 681,669 | 188,435 | 157,269 
ath 4» . 718,400 | 202,647 158, 3644 

5th Oct. . | 1,082,489 | 260,155 pe 
I2th yy - 692,950 | 198,540 

- + <e — 229,853 > a 
26t . ° 59235 234,559 1759715 
2nd Nov. . amma 257,242 238,888 
gth 4 + | 825,592 | 219,322 | 204,933 
16th ,, 817,570 | 211,104 170,767 
aged lg, 751,867 208,661 163,019 
30th = yy 763,656 267,085 148,207 
jth Dec. . 992,626 | 305,392 251,767 
4th 4 . 756,272 194,553 078 
ZIst = g9* 816,320 | 221,159 169,961 
th « « 760,624 163,012 120,777 

1896. 
4th Jan. .| 1,020,560 | 367,191 294,950 
ee 736,017 | 248,765 161,904 
1th 4, 850,671 214,310 169,564 
25th 4, +| 773,645 | 214,950 | 184,529 

Ist Feb. . 875,058 | 270,513 200,648 
8th 4, . 997,776 288,271 210,784 
i) 867,878 242,024 189,721 
22nd 5, -| 867,747 | 209,927 | 151,528 
re 792,851 283,628 151,915 
_ 7th Mar. . | 1,117,474 | 290,452 | 204,004 
14th 45 743539 | 202,748 156,045 
21st ae a 7435354 201,843 135,300 
28th 4, . 783,806 230,479 213,346 
4th April . | 1,042,727 285,725 220,404 
11th 45 531,171 144,167 159,295 
18th yy 874,472 | 227,507 179,157 
25th yy . 7935271 224,215 185,374 
and May. | 1,173,335 | 280,335 | 208,338 
gth 4, -| 1,097,937 | 226,259 | 211,336 
16th yy 977,278 252,233 188,956 
23rd yy 955,695 269,140 155,541 
ee 719,513 160,406 102,544 
6th June . | 1,089,237 | 240,791 218,667 
13th =, 973,818 187,850 160,909 
zoth 4, . 884,808 177,779 151,084 
27th = 4y_ «| : 1,024,378 202,181 160,910 
4th July . | 1,305,464 | 350,090 | 299,998 
ae 879,140 | 217,758 190,145 
th yy . ’ 223,942 219,325 
ee 883,244 197,420 165,516 
Ist Aug. . | 1,222,385 | 289,584 215,289 
Sth 4, -} 955,471 281,860 161,724 
912,698 | 271,116 185,891 





LiveRPOOL. |MANCHESTER. 
£ £ 
1,932,689 | 2,754,705 
2,195,510 | 3,164,102 
2,116,782 | 3,552,656 
: 0029345 31359,905 

263, 3217 | 3,037,278 
aa 1789 | 3,296,114 
2,927,259 | 4,260,911 
2,415,434 | 3:535,793 
2,5759837 | 3,629,739 
2,913,940 | 3,276,299 
2,375,588 | 3,700,372 
2,276,077 | 3,707,237 
2,688,172 | 3,509,478 
2,179,166 | 3,160,981 
2,387,345 | 3,531,375 
2,349,510 | 3,927,878 
2,512,556 | 3,269,175 
2,480,366 | 3,455,402 
1,478,793 | 2,838,337 
3:054,240 | 4,159,870 
2,111,259 | 3,584,710 
2,578,220 | 3,723,550 
2,037,145 | 3,268,208 
2,282,598 | 3,718,431 
2,514,150 | 4,204,071 
2,590,717 | 3,948,806 
2,352,181 | 3,330,210 
2,262,911 | 3,584,163 
2,841,011 | 4,321,609 
2,779,633 | 3,650,134 
2,013,176 | 3,325,625 
2,079,628 | 3,692,081 
2,124,636 | 3,583,362 
1,779,915 | 3,325,183 
2,444,351 | 3,861,791 
2,058,981 | 3,471,958 
2,356,747 | 3,913,750 
2,234,318 | 3,827,774 
2,331,412 | 3,784,344 
2,057,397 | 3,664,910 
1,652,781 | 2,224,903 
2,451,125 | 3,824,083 
2,234,923 | 3,668,132 
2,269,637 | 3,312,057 
1,843,282 31414, 368 
3,642,375 | 4,511,792 
1,978,258 | 3,986, 
2,524,266 | 4,145,969 
1,880,402 | 3,351,021 
2,236,983 | 4,059,040 
2,124,194 | 4,207,404 
2,551,092 | 3,807,818 





NEWCASTLE- 
ON-TYNE. 














£ 
933,960 
883,590 
970,620 
965,530 
974,940 
986, 320 
1,203,060 
1,020,120 
1,095, 180 


757,850 


1,134,060 
928,950 
1,241,270 
956,690 
874,810 
1,116,340 
1,096,880 
997,990 
925,750 
1,069,900 
1,137,290 
1,022,920 
887,320 
1,174,440 
763,170 
1,028,890 
1,031,270 
1,097,600 
966,070 
1,305,570 
1,150,730 
801,100 
932,010 
1,043,960 
950,710 
1,058,550 
1,194,040 
1,012,310 
1,111,950 
1,030,200 
1,114,550 
1,110,380 
1,191,240 


























Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
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1896, 1896. 1896. 1896. 1896. 
July 22. July 29. August 5. August 12. August 19. 
Notes issued we oo 462,628,420 | £62,465,900 | £61,774,450 | 461,784,185 | £62,052,815 
Government debt oe 411,015,100 | 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities .. —.. 51784,900 55784,900 51784,900 51784,900 51784,900 
— _——s bullion .. 45,828,420 451665,900 4419741450 441984,185 45,252,815 
ilver bullion .. e — _ — pis = 
462,628,420 | £62,465,900 | £61,774,450 | 461,784,185 | £62,052,815 
BANKING DEPARTMENT. 
1896. 1896. 1896. 1896. 1896. 
July 22. July 29. August 5. August 12. August 19. 
Proprietors’ capital... 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest. coe : 3934475 31356,198 31389,817 3,387,894 31408,853 
Public deposits .. +e 7,060,844 7,165,675 6,186,896 6,215,330 7)430,202 
Other deposits .. .. 55s711,141 551453,542 551365,655 55,694,111 5511045049 
Seven-day and other bills 122,671 120,170 153,136 135,468 133,710 
481,388,131 | £80,648,685 | £79,648,504 | £79,985,803 | £80,635,814 
Government securities .. 414,960,281 | £14,960,281 | £14,956,995 | 414,956,995 | 414,956,995 
Other securities .. 28,672,417 | 28,430,737 | 26,569,097 | 28,566,618 | 28,738,953 
Notes *: + 351333,410 3519435425 33:953715 3413975775 34,717,730 
Gold and silver coin 2,422,023 2,214,242 2,168,667 2,154,415 2,222,136 
481,388,131 | £80,648,685 | £79,648,504 | £79,985,803 | £80,635,814 
THE EXCHANGES. 
1896, 18 1896. 1896. | 1896. 
Lonpon— July er. July 28, August 4 August 11. August 18. 
Amsterdam, short as 12 4 12 t 12 4 12 1 12 . 
Ditto months .. 2 3 12 3 12 3 12 3 12 3 
Rotterdam, ditto 2 12 3§ 12 38 12 32 2 3 12 3¢ 
Antwerp and Brussels, ditto 25 30 25 30 25 30 25 30 25 31} 
Paris, short me ae 25 15 25 16} 25 16} 25 16} 25 174 
Ditto, 3 months .. ae a5 282 25 28} 25 30 25 30 25 30 
Marseilles, ditto oe 25 28} 25 30 25 30 25 30 25 30 
Hamburg, ditto .. oe 20 52 20 52 20 52 20 54 20 55 
Berlin, ditto os oe 20 53 20 52 20 53 20 54 20 55 
Leipsic, ditto te 6 hee: 20 53 20 53 20 53 20 55 20 55 
eer sone lama ditto 20 53 20 53 20 53 20 55 20 55 
Petersburg, ditto -m 25 25 25 25 25 
Copenhagen, ditto oe 18 28 18 28 18 28 18 29 18 30 
Steckholen, ditto ° 18 29 s 29 = 29 & 30 ¢ 31 
Christiania, ditto <a 18 29 18 29 18 29 18 30 18 31 
Vienna, ditto - es 12 12h 12 12% 12 12% 12 10 12 10 
Trieste, ditto .. «. 12 12k 12 124 12 = 12 = 12 .. 
Meandyaice t= | “aot! | aff | “ao | ast | anf 
Cadiz, ditto thee 39%6 3945 39 301s 30% 
Seville, ditto ..  .. 3946 3948 308 » 391s 39% 
——— ditto .. ee 3043 3988 39 397% 39%% 
Malaga, ditto . 391% 3046 39 3018 3918 
seen ~ ae os 398 3946 sot Se = 
antander, ditto .. oe 39 30t6 6 ia 
Bilboa, ditto thee 3044 3016 = 396 3916 
Zango on Legh a 39th 3918 : st 7th ans 
enoa, Milan, orn, ditto 27 20 27 30 7 
Venice, ditto .. Pa 27 20 27 30 27 «27% 27 32% 27 40 
Naples, ditto... *: 27 20 27 30 27 27% 27 32$ 27 40 
Palermo and Messina, ditto 27 20 27 30 27 274 27 32% 27 40 
Lisbon, go days currency. currency. currency. currency. currency. 
Oporto, ditto 408 40t8 40r8 40.%, 40% 
Calcutta, demd. es 1°2$ I'2y'6 1'2 1°2;% 1'2y% 
New York (Gold) dene | 484 4813 ait 9 491 
PRICES OF BULLION. 
| Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 
| | s. da. s. d. s. d. s. d. Ss & 
Foreign Goldin Bars(Standard)| 3 17. 9 317 9% 317 9t 317 10, 317 98 
Silver in Bars(Standard) .. o27 Oo 2 %5 o 2 7 o 2 71s o 2 6§ 
Mexican Dollars oe . o 2 64 o 2 64 o 2 6§ | ° 2 6y*5 0 2 5$ 
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Bank of England.—Bnalysis of 





Returns. 






































Coin | Proportion} Government Other 
Date Notes in and Bullion jof Coin and Securities Securities Public 
Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department. ‘eee ment. | Department. 
1895. 4 £ % & £ £ 
August 14 | 26,436,975 | 36,419,085 | 138 | 14,795,425 | 23,944,662 | 5,681,657 
21 | 26,457,030 | 37,765,710 | 143 1457959425 | 24,341,032 | 7,113,531 
28 | 26,289,815 | 38,650,175 | 147 | 14,795,425 | 24,153,781 | 6,785,235 
Sept. 4 | 26,556,315 | 39,106,455 | 147 14,791,425 | 24,692,119 | 6,102,039 
II | 26,310,950 | 39,583,135 | 150 14,792,304 | 24,607,377 | 6,022,593 
18 | 26,225,115 | 40,495,955 164 14,792,304 | 25,462,721 | 6,612,409 
25 | 25,898,520 | 41,375,610 | 160 14,827,486 | 25,008,487 | 7,428,225 
October 2 | 27,113,025 | 40,279,760 | 148 14,825, 25,316,778 | 6,722,739 
9 | 26,762,935 | 39,326,505 | 147 16,521,473 | 25,119,989 | 5,324,986 
16 | 26,523,165 | 38,729,580 | 146 16,221,473 | 25,219,120 | 4,695,361 
23 | 26,103,565 | 39,079,055 | 150 15,436,525 | 25,500,463 | 4,816,743 
30 | 26,188,740 | 39,222,495 150 15,236,525 | 25,487,715 | 4,669,204 
November 6 | 26,237,005 | 38,437,530 | 146 14,836,525 | 25,593,752 | 4,629,746 
13 | 25,907,965 | 38,573,705 | 149 14,836,525 | 25,734,723 | 5:375:440 
20 | 25,469,355 | 39,029,750 | 154 14,836,525 | 27,042,066 | 7,146,011 
27 | 25,497,595 | 40,064,835 157 14,836,525 | 26,079,956 | 7,531,984 
December 4 | 25,815,040 | 41,970,335 | 162 | 14,836,432 | 25,775,955 | 7,758,593 
II | 25,565,960 | 42,376,115 166 14,836,249 | 25,951,512 | 7,760,003 
18 | 25,720,120 | 42,390,915 164 14,836,249 | 26,482,785 | 8,573,260 
25 | 26,274,190 | 41,566,760 | 158 14,936,249 | 26,615,700 | 9,451,244 
1896. 

January 1 | 26,468,425 | 42,968,325 | 162 14,936,164 | 33,985,875 | 9,934,220 
8 | 25,979,865 | 43,390,360 | 167 14,682,555 | 26,963,121 | 7,227,940 
15 | 25,780,000 | 43,816,875 170 14,682,555 | 27,020,712 | 8,520,976 
22 | 25,323,500 | 45,389,195 | 179 14,682,555 | 26,732,225 | 9,686,609 
29 | 25,286,050 | 46,120,180 | 183 14,682,555 | 26,493,812 |10,589,781 
February 5 | 25,448,925 | 46,188,195 181 14,469,328 | 26,551,772 11,795,393 
12 | 24,968,510 | 45,664,790 | 183 14,569,328 | 26,449,522 |13,843,563 
19 | 24,852,265 | 46,298,845 | 187 14,569,328 | 27,052,239 16,390,973 

26 | 24,919,335 | 46,607,430 | 187 | 14,569,328 | 27,061,603 |17,011,2 
March = 4 | 25,373:990 | 46,382,445 | 183 | 15,157,328 | 27,956,967 |18,009,335 
II | 25,034,915 | 46,313,885 | 185 | 15,157,328 | 27,454,217 |18,633,007 
18 | 25,018,615 | 46,540,645 | 186 15,157,328 | 27,600,665 |19,175,392 
; 25 | 25,379,580 | 46,169,250 | 182 15,151,621 | 27,525,404 |18,719,227 
April I 26,733,230 44,590,295 167 15,214,563 28,549,418 17,211,199 
8 | 26,534,980 44,349,680 167 15,210,953 | 28,083,260 |13,743, 101 
15 | 26,201,050 | 44,866,405 171 15,206,660 | 27,951,631 |13,072,689 
22 | 26,039,160 | 45,261,990 | 174 15,206,660 | 28,159,257 |14,037,888 
29 | 26,303,905 | 45,015,365 | 171 15,260,785 | 28,161,877 |14,150,797 
May 6 | 26,255,350 | 44,560,715 | 170 15,260,785 | 28,569,200 |13,701,800 
13 | 26,194,170 | 44,574,255 | 170 15,260,785 | 28,501,086 |14,152,165 
20 | 26,073,175 | 44,686,590 171 15,260,785 | 29,496,225 15,637,151 
27 | 25,960,930 | 44,732,945 | 173 15,260,785 | 28,516,322 |15,225,694 
June 3 | 26,359,500 | 45,309,910 | 172 15,257,690 | 28,577,580 |14,447,552 
10 | 26,555,105 | 45,351,320 173 15,257,690 | 28,524,624 |14,094,815 
17 | 26,539,515 | 46,604,220 | 176 | 15,205,022 | 28,734,469 |13,150,787 
24 | 27,034,520 | 46,786,675 | 173 15,226,978 | 29,050,883 |13,175,903 
July I | 27,962,745 | 46,129,400 165 15,226,891 33,681,465 |10,755,966 
8 | 27,615,465 | 45,523,015 | 166 14,963,281 | 29,134,075 | 7,580,893 
15 | 27,387,770 | 45,848,075 | 167 | 14,960,281 | 28,860,421 | 6,951,991 
22 | 27,295,010 | 45,828,420 | 167 14,960,281 | 28,672,417 | 7,660,844 
29 | 27,422,475 | 45,665,900 166 14,960,281 | 28,430,737 | 7,165,675 

August 5 | 27,820,735 | 44,974,450 | 161 14,956,995 | 28,569,097 | 6,186, 
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Bank of England.—Bnalysis of Returns. 














Date. 


1895. 
Aug. 14 


Sept. 4 


Oct. 2 


Feb. 5 


March 4 
II 
18 
25 
April 1 


15 
22 


29 
May 6 
June 3 


July 1 


Aug. 


Total Deposits 


Proportion 








Other Bank ict Binck: Peat a of Reserve Rate of 
Deposits. Post Bills. Bills, Linnie. Discount. 
4 4 4 4 % % 
445441,537 119,605 50,242,799 | 29,399,277 59 2 
445734,131 142,808 | 51,990,470 | 30,764,711 59 aa 
45,930,212 96,778 52,812,225 31,749,137 60 a 
49,943,671 1495375 | 539195,085 | 31,856,334 60 - 
47147 1,096 150,235 | 53,643,924 | 32,388, 60 sed 
815,090 111,577 559539,076 33»448,921 60 = 
48,703,901 180,631 56,312,757 341044,732 61 — 
47,561,360 152,620 541436,719 32,459,290 59 ie 
50,295,171 135,697 | 5557559854 | 31,763,706 57 - 
50,405,834 119,421 55:220,616 31,434,060 57 = 
50,572,490 101,893 552491,126 32,221,593 58 = 
50,592,755 121,352 5513935311 32,315,289 58 or. 
49,426,760 180,746 | 54,237,252 31,465,639 58 ame 
49,237,697 134,625 5417475702 31,839,803 58 hie 
49,812,242 123,025 57,081,278 32,870,688 57 _ 
49,496,032 119,034 572147,050 | 33,907,736 59 = 
50,387,364 160,530 58,306,487 359323725 60 hi @ 
51,220,937 130,065 59,111,005 35:958,621 61 = 
50,643,907 113,657 5913359824 351656415 60 = 
48,497,984 117,871 58,067,099 | 34,158,131 59 aie 
56,526,619 88,775 66,549,614 35,291,631 53 — 
52,794,637 121,066 60,143,643 36,351,946 60 ~~ 
52,201,850 150,090 | 60,872,916 37,072,703 61 = 
52,852,149 120,022 62,658,780 39,172,881 62 —_ 
52,367,495 115,998 63,073,274 39,828,229 63 iw 
51,046,284 169,369 63,011,046 39,946,764 68 os 
49,007,702 149,673 | 63,000,938 391941,895 63 = 
47,830,709 162,579 64,390,261 49,745,340 63 
47,511,698 154,642 64,677,608 40,996,678 63 _ 
47,120,514 1731395 6513035154 40,383,159 62 = 
46,255,082 | 162,450 | 65,051,139 | 40,636,437 62 7 
46,115,323 142,211 655432,926 40,896, 329 62 eid 
4537451427 112,738 645771392 40,124,377 62 = 
45.327,128 134,187 62,672,514 37129,464 59 ce 
48,909,164 124,854 62,777,119 3751435176 59 <a 
50,311,453 141,992 | 63,526,134 | 38,042,790 60 = 
50,135,815 139,785 | 64,313,488 | 38,629,506 60 — 
49,558,904 145,677 | 63,855,378 | 38,118,588 60 sat 
49,969,566 152,569 63,823,935 37,668,509 59 = 
493441,954 159,802 63,753,921 37,672,586 59 - 
49,262,506 165,619 65,005,276 3719933587 59 ed 
48,791,964 134,815 | 64,152,473 | 38,064,613 59 ae 
49,887,670 | 138,266 | 64,473,488 | 38,276,051 59 nae 
50,484,841 153,636 64,733,292 38,588,433 60 ‘ai 
52,325,305 164,613 | 65,640,765 39,339,678 60 — 
5252495795 132,081 6555575779 38,921,757 59 oe 
57:727,701 | 110,586 | 68,594,253 | 37,322,511 54 — 
559577767 152,853 | 63,311,513 | 37,077,704 58 - 
56,448,143 146,487 | 63,546,621 3715995898 59 _ 
559711,141 122,671 63,494,656 377551433 59 = 
552454,042 120,170 | 62,740,487 375257 067 59 — 
559305,655 153,136 61,705,687 36,122,412 58 a 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VicTORIA, Cc. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 


Authorized 
NAME OF BANK. say 





July 18. July 25. 





& & & 


t Ashford Bank . F . 11,849 4,062 3,951 
2 Aylesbury Old Bank ° . 48,461 088 7,057 7,055 
3 Banbury Bank. r ° . 435457 55333 4,836 
4 Banbury Old Bank . . . 559153 98 5,081 4,708 
3 Bedford Bank . 34,218 11,975 | 12,279 
— Leighton Buzzard 
36,829 11,594 | 10,552 
7 wae and Oxfordshire Banik . 27,090 8 8 8,380 8,175 
8 Buckingham Bank . ° . 29,657 51953 6,145 
9 Bury and Suffolk Bank . 82,362 12,611 125443 
10 — and Cambridgeshire 
Ban - | 49,916 17,981 | 17,851 
II Ps... HE Bank . . «| 33,671 6 51382 51630 
12 City Bank, Exeter . ° 21,527 096 39590 39546 
13 Colchester Bank . . : 25,082 — —_ = 
14 Darlington Bank ° 86,218 — — — 
15 Derb Bank—Smith & Co. ; 41,304 5,379 59377 
16 Dorchester Old Bank ° ° 48,807 15,191 16,046 
17 East Riding Bank . ° ° 53392 68 30,186 | 30,180 
18 Exeter Bank . 4 P ‘ 37,894 8,682 8,471 
19 Faversham Bank . ° 6,681 08 1,995 1,997 
20 Hertfordshire, Hitchin Bank ° 38,764 a — — 
21 Hull & Kingston-upon-Hull Bk. 19,979 9,156 8,743 
22 Huntingdon Town and ny 
Bank . ° 56,591 — — | 
23 Ipswich Bank . 27,689 11,907 11,585 
24 — and Needham Market 
80,699 — 


ank . 

25 Kington and Radnorshire Bank 26,050 08 9,482 
26 Leeds Old Bank. 130,757 439435 | 44,013 
27 Leeds  seapaaaiaay Ww. Brown 
& C . 37459 20,384 | 20,660 
28 Steati Bank . 100,342 50,758 | 49,938 
29 Llandovery Bank & Llandilo 
Bank . 325945 91394 9,569 
30 Lynn Regis & Lincolnshire Bk. 42,817 11,413 — | 
31 Naval Bank, Plymouth . ° 27,321 5,091 4,925 | 
32 Newark Bank . 28,788 5,052 5,288 
33 Newark and Sleaford Bank & 51,615 9,290 9,276 
34 Newmarket Bank . ° 23,098 6,496 6,770 

35 Norwich and Norfolk Bank . 108,720 31,473 -- 
36 Nottingham Bank . ° A 31,047 " 14,881 14,207 
37 Oxford Old Bank . ° 345391 a 155725 15,070 
38 Oxfordshire, Witney Bank 11,852 % 39240 3,198 
39 Reading Bank—Simonds & Co. 37519 66 | 10,243 10,045 













































WEEKLY RETURNS OF BANKS OF ISSUE. 































































































: AVERAGE AMOUNT. 
NAME OF BANK. aetee 
July 11 July 18. July 2s. Aug. 1. 
40 Reading Bank — engin, 4 4 4 4 4 
Blandy & Co. . :| 43:27] 94383] 8,850] 9,098] 9,895 
41 Ribaenk Bank, Yorkshire 6,889 3477 3421 3386 3427 
42 Royston Bank 16,393 _ — = — 
43 Sa ronWalden&North Essex Bk 47,646 _ -~ _ _ 
44 Salisbury Old Bank 15,659 1,594 1,705 1,541 1,505 
45 Scarborough Old Bank 24,813 6,970 6,187 5,588 — 
46 Tring Bank and Chesham Bank 13,531 6,892 6,790 6,723 6,706 
47 Uxbridge Old Bank. - 25,136 842 798 770 775 
48 Wallingford Bank . 17,064 860 825 775 927 
49 Wellington Somerset Bank 6,528 5,172 4,994 4,652 4,860 
50 West Riding Bank . 46,158 19,072 19,263 19,017 18,947 
51 Weymouth Old Bank 16,461 35324 3947 3 35518 4,276 
52 Wisbech and Lincolnshire Bank 59,713 8,799 8,809 8,715 _ 
53 Worcester Old Bank : 87,448 14,342 13,384 12,891 13,151 
54 Yarmouth and Suffolk Bank . 53,060 15,199 14,660 14,010 -- 
55 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,939 3,996 3,844 39715 
ToraLs » [2,215,010 | 567,711 | 556,636) 545,238| 450,195 
BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.] 
a ae Cash. | . ae : 
| . | Circula- | Publ P; 
Date 1696 Gold. i Total. Bills | oa teu. Sapo. 
July 16 481,9 £50,1 4132,0 | £24,8 | £14454 4951 £22,9 
» §«23 82,1 50,2 132,2 2454 | «14251 10,5 2452 
~~ 30 82,7 50,2 132,9 31,0 | 1432 Ost 36,6 
Aug. 6 82,9 50,2 13351 24,3 | 141,8 Ost 26,9 
n 13 82,9 50,1 133,0 2353 | 40,5 10,3 24,6 
Aug. 15) 1895, . £82,0 £5054 4132,4 © £26,9 | £13551 13,0 £28,5 
»» 16, 1894 75:7 5057 126,4 16,4 134,6 914 16,4 
»» 17, 1893 68,6 51,0 119,6 21,7 135,8 71 1554 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted. ] 
Date 1896. Cash. Discounts. Loans. Notes. Pron 
July 7 443:457 435598 46,715 458,149 £24,320 
» «35 445326 32,840 51376 541496 24,916 
» 23 45,296 31,574 45575 52,180 26,205 
» 31 44,967 32,430 5,211 53:974 | 25,597 
Aug. 7 451303 30,609 4,862 52,192 | 24,919 
- { 
Aug. 7, 1895 £50,898 427,592 431735 £53,809 {| £24,649 
» 75 1894 46,435 27,082 3,897 49,014 25,272 
» = 7, 1893 40,376 | 29,967 4:510 48,277 22,309 























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AVERAGE AMOUNT. 














NAME OF BANK. a 
July 1. July 18. July 25. Aug. 1. 
& & & & & 
1 Bank of Whitehaven, Limited . 32,681 11,933 11,769 11,465 12,340 
2 Barnsley Banking Co., Limited 9,563 3,501 3720 3541 3,761 
3 Bradford aren Co., Limited | 49,292} 18,000] 17,874| 18,327] 18,399 
4 Bradford Commercial ” Banking 
Co., Limited ° 20,084 13,665 13,660 14,504 14,392 
5 Burton Union Bank, Limited . 60,701 15,846 14,612 14,408 145449 
6 Carlisle & Cumberland Banking 
Company, Limited . 25,610| 21,477] 21,315] 21,809| 22,495 
7 Carlisle City & District Bk., Ltd. 19,972 15,291 14,855 14,910 14,940 
8 County of Gloucester Banking 
Co., Limited ‘ 144,352]  32,064| 31,103] 29,790] 30,189 
9 Cumberland Union Banking 
Co., Limited 355395| 325787]  32,274| 32,044] 32,315 
10 Derb & Derbyshire Bkg. Co. La. 20,093 53553 5,881 5,627 59205 
11 Halifax and Huddersfield Union 
Banking Co., Limited . ° 44,137 13,310 12,547 12,445 12,711 
12 Halifax Commercial Banking 
Co. , Limited : 13,733 95245 8,024 7,647 8,150 
13 Halifax ae Stock Banking 
Co., Limited ‘ 18,534| 13,489 12,778 12,815 12,908 
14 Huddersfield Banking Co., Ltd. 37354| 24,807] 24,211] 24,665| 18,644 
15 Knaresborough & Claro Banking 
Company, Limited . 28,059| 18,121] 18,206] 18,461| 18,531 
16 Lancaster Banking Company . 64,311] 48,213] 47,523] 46,328] 46,120 
17 Leicestershire Banking Co. , Ltd 86,060 315432 29,640 28,702 28,604 
18 Lincoln & Lindsey Bkg. -Co.,Ltd| 51,620] 41,600] 41,443| 39,960] 40,118 
19 Moore & Robinson Notts. 
Banking rome Limited. | 35,813| 12,613] 11,158| 10,396] 10,485 
20 North & South Wales Bank,Ltd. | 63,951| 41,198] 38,981] 38,180] 38,088 
21 Nottingham and Notts. Banking 
Company, Limited 29,477| 21,225] 21,310] 20,520| 20,669 
22 — s — Banking 
o., Limit ° 00 23,992 9401 24,1 24,729 
23 Sheffield atten.) =" ned Tenn vali , 
ing Company 2 8,121 8 8,050 8,363 
24 Sheffeld ax and Riiteen Joint — ’ —_ “ . 
Stock Banking Co., Limited. 52,496 13,275 12,753 12,133 13,070 
25 Sheffield Banking Co., Limited | 35,843| 13,743| 13,982| 13,330| 13,495 
26 Stamford, Spalding and Boston 
Banking Company, Limited. 552721 | 29,570] 28,389] 27,983| 29,065 
27 Stuckey’s Banking Co., Ltd. 356,976 | 117,939] 114,939] 111,780] 111,905 
28 — and Wensleydale 
Banking Company, Limited. 2 8 6 870 9331 
29 Wakefield and Barnsley Union 5437 352990 | = 34,939] 33597 33933 
Bank, Limited 14,604 7,650 7,895 7,695 8,020 
30 West Riding Union Bkg.Co. Ld. 02 13,48 135531 | 13,4360] 13,68 
31 Whitehaven Joint Stock Bank. — _— _ _ at 
ing Company, Limited. 31,916| 20,8 20,367] 20,339] 20,247 
32 Wilts & Dorset Bkg. Co., Ltd. 76,162 pyc 532704 Py 530441 
33 York City&County Bkg.Co.,Ld. | 94,695| 86,386| 84,115] °81,687| 80,665 
34 Yorkshire Banking Co.,Ltd. .| 122,532| 95,177| 94,160| 90,016] 89,954 
35 York Union Banking Co., Ltd. 71,240| 67,451| 65,786] 66,679] 66,051 
ToTALs 1,974,202 |1,032,891 |1,009,419 | 991,236| 989,532 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of aaa and 1845: — 











England— BankofEngland . os & le « 14,000,000 
99 207 Private Banks . . ° ° . ° ° ° + 591539417 
72 Joint Stock Banks . . : : ; . ‘ + 35478,230 
Scotland— 19 Joint Stock Banks . ; . . ‘ . . - 3,087,209 
Ireland— 6 JointStock Banks . . . «© «© «© «© «© + 65354494 
$32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . 5 a . - £475,000 
1861—July 1oth . ° . ° ° 175,000 
1866—Feb. 21st . : . . " 350,000 
1881—April Ist. . ‘. ° = 750,000 
1887—Sept. 15th . ; = ‘ ‘ 450,000 
1889—Feb. 8th . . . ° > 250,000 
1894—Jan. 29th . . ° ‘ 350,000 
—_—— 2,800,000 
Deduct, Lapsed Issues— £345873»350 
England—145 Private Banks . ° = ° ° - £2,938,407 
ee 37 Joint Stock Banks . a - . + 1,504,028 
: 4414425435 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire — ; : £337,938 
City of Glasgow Bank ‘ ° 72,921 
_——— 410,859 
— 45853294 
430,020,056 
Summary of Present Fired Fssues. 
England— Bank of England. ‘ . i " . “ ‘ £16,800,000 
a 35 Private Banks . = . ‘ ° ° ° " ° + 2,215,010 


Joint Stock Banks 
Scotland— 10 Joint Stock Banks ° . 
Ireland— 6 Joint Stock Banks . . ° ° 


° + 1,974,202 
- 2,676,350 


- + 6,354,494 





430,020,056 
Notge.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date a ; . ‘ > 207 
Diminished in number by — ° ° ° . ° . 
Lapsed Issues. ° ° ° ° ° ° ° - 145 152 


55 


The number of Joint Stock Banks jon to issue their own notes by the same 
Act, was at that date . ° ° ° ° ‘i ° . ° 72 
Lapsed Issues . ° ° . . ° ° ° 


sw ow oe 37 
35 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° . ° ° ° . ° ° 19 
Diminished in number ‘by amalgamation ° ‘i ° . ° ° - 6 
Lapsed Issues, as stated above . ° e ' . ; ° ° - 3 9 
10 










CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For FouR WEEKS ENDING AUGUST IST, 1896. 































































Together ° 


show— 











To JULY IITH, 1896. 


Total Decrease on the month . 
And as compared with the corresponding month a last — 

Dacrease in the Circulation of Irish Banks 

Zncrease in the Circulation of Scotch Banks . 


Decrease in the Circulation of Irish Banks 
Decrease in the Circulation of Scotch Banks . 


Summary of Frisb and Scotch Returns 


. 


On comparing these enveuite with the Returns ee the previous ana, a 


Total Zxcrease as compared with the corresponding period of last year 








Fixed Issues.| July 11. July 18. July 25. Aug. 1. 
£ £ £ £ 
55 Private Banks . 2,215,010| 567,711 556,636 545,238} 450,195 
35 Joint-Stock Banks . «| 1,974,202 | 1,032,891 | 1,009,419 991,236 989, 532 
go Totals 4,189,212 | 1,600,602 | 1,566,055 | 1,536,474 | 1,439,727 | 
Average Weekly Circulation aa wana banks ~ the month one: as above :— 
Private Banks £529,945 
Joint-Stock Banks . 1,005,769 
Together . 41,5359714 
On comparing these ene with the eee dee he penton — they 
show :— 
Decrease in the notes of Private Banks . ‘ 4101,176 
Decrease in the notes of Joint-Stock Banks = 27,172 
Total Decrease on the month ‘. F £128,348 
And, as compared with the corresponding period of last year: — 
Decrease i in the notes of Private Banks . ‘ 4143,639 
Decrease in the notes of Joint-Stock Banks . 14,603 
Total Decrease as compared with the corresponding period of last year 4158,242 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are Je/ow their fixed issues. . ‘ 41,685,065 
The Joint-Stock Banks are de/ow their fixed issues . . 968,433 
Total de/ow their fixed issues . 42,653,498 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks 


£5,918, 38 
Average Circulation of the Scotch Banks amines 


7»318,754 


- £13,237,139 


£277,007 
411,603 


£688,610 


£11,597 
222,916 


£211,319 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . . . ° . ° 6 
Scotland, 10 Joint-Stock Banks . ° ‘ . ; ei : 3 “ 


+ «+  £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues en ee a ee £436,109 
Scotch Banks are adove their fixed issues . ‘ ‘ ‘a a $ 4,642,404 


Total above fixed issues ‘ - . . . . : : = 44,206,295 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks . ‘ ; : ; -  £3,040,919 
Gold and Silver held by the Scotch Banks . ° x : : < 599759527 


Together 16 ° ° ° ° ° ° ° 


Together . 4 = r ° ° ‘ - > ‘ ° “ 48,916,446 


Being a decrease of £88,333 on the part of the Irish Banks, and a decrease of £160,633 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





% 


Circulation of tbe Wnited Ringdom 
To AuGusT IST, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 











| July. August. | Increase. | Decrease. 
Bank of England (month ending z | 4 £ £ 
August 5th) . : ° 27,288,061 | 27,481,497 193,436 = 
Private Banks. . ;. 631,121 | 529,945 ae 101,176 
Joint-Stock Banks . ; 3 1,032,941 | 1,005,769 = | 27,172 





Total in England . - | 28,952,123 
Scotland : ‘ ° ‘ 797 30,357 
Ireland . 7 . “ 4 6,195,392 


United Kingdom . «| 42,877,872 | 42,254,350 | Net decrease | 623,522 


29,017,211 193,436 128, 348 
79318,754 oe 411,603 
51918,385 vee 277,007 























As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £917,273, a decrease in Private Banks of £143,639, 
and a decrease in Joint-Stock Banks of £14,603; in Scotland an increase of £222,916, 
and in Ireland a decrease of £11,597, thus showing that the month ending August Ist, 
as compared with the corresponding period last year, presents an increase of £759,031 
in England, and an increase of £970,350 in the United Kingdom. 


The Returns of the Bank of England for the month ending August 5th give an 
average amount of Bullion, in both departments, of £47,865,350. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £788,124, 
and as compared with the corresponding period of last year, an zzcrease of 49,936,557 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 11th, was £8,916,446, being a decrease of £248,966 as com- 
pared with the Return of the previous month, and an increase of £142,541 as compared 


with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
j THE FouR WEEKS ENDED SATURDAY, THE 17TH JULY, 1896. 


IRISH BANKS. 






























































Average Circulation during Four Weeks Pen Se 
Authorized aang wo tee aa aver 
NAME OF BANK. Circulation. Pn ll 
Asand | Under £5. | Totals, | Weeks ending 
£ & & & 
1 Bank of Ireland . 39738,428 || 1,490,975 837,050 | 2,328,025 609,701 
2 Provincial Bank of Ireland 927,667 310,113 376,772 | 686,885 343,557 
3 Belfast Bank . ° ‘ 281,611 269,271 237,812 507,083 | 337,235 
4 Northern Bank 243,440 254,401 | 258,126 | 512,527 | 378,607 
5 Ulster Bank . 311,079 408,700 | 320,835 729,535 | 628,140 
6 The National Bank 852,269 713,270 441,060 | 1,154,330 | 743,589 
Torats (Irish Banks) 6,354,494 || 3,446,730 | 2,471,655 | 5,918,385 | 3,040,919 
SCOTCH BANKS. 

1 Bank of Scotland . 343,418 349,880 | 757,403 | 1,107,283 | 975,148 | 
2 Royal Bank of Scotland . ° 216,451 302,867 | 650,927 | 953,794 | 905,594 
3 British Linen Company . 438,024 250,149 | 627,180 | 877,329] 591,758 
4 Comel. Bank of Scotland 374,880 275,891 678,128 | 954,019 729,377 
5 National Bk. of Scotland 297,024 250,467 593,627 844,004 | 680,754 
6 Union Bank of Scotland . 454,340 296,236 | 670,830 | 967,066 | 723,783 
7 Aberdeen Town&Cy. Bk, 70,133 137,240 | 168,767 | 306,007 | 273,926 
8 N.ofScotland BankingCo. || 154,319 202,431 238,758 | 441,189 | 320,836 
9 Clydesdale Banking Co. . || 274,321 || 232,310 | 500,904 | 733,214 | 575,080 
10 Caledonian Banking Co. 539434 52,197 82,562 134,759 99,271 
Torats (Scotch Banks) . || 2,676,350 || 2,349,668 | 4,969,086 | 7,318,754 | 5,875,527 





Bills on $ndia. 






































Councit Bits. TELEGRAPHIC TRANSFERS. | 
1896. | 
Average. Minimum. Average. Minimum. 
s. a. &% @. sS @ S. @e 
1 27186 
July 22nd to 1 2%, _ = 
I 2°194 
I 2°201 
July 29th to I 25 _ —— 
I 2215 |: 
August 5th . ° t 225 I 2} oa — 
I 2191 
August 12th . to I 2x5 _ — 
I 2°192 
August I9th . 
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BANKS. 

No.of Shares! Dividend. NAME. Paid. | Quota- 
100,000 1/2 Agra, Limited ee ie ie oe 6 3t 
50,000 2/ Anglo-Argentine, Ld., Nos. 3 to 0,000 ee ie ° ee 5 3 
150,000 9 fi. Anglo-Austrian (Paper Currency). . = a “ -- | r2a0fl 134 
29,979 s/ Anglo-Californian, Limited ae we oe ie ‘ 10 10 

00 3/ Anglo-Egyptian, Limited ine ne . 5 5 
60,000 3/6 Anglo-Foreign Banking, Limited... a ee ee 7 8 
10,000 7/23 Anglo-Italian, Limited s ia oe a“ 6 63 
40,000 7/6 Bank of Abies, Limited . 64 10 
44,000 2d. Do. New (issued at £3 pm., all paid, 4°, oor to 84,000) 6 ot 
40,000 20/ Bank of Australasia . jae -“ we 4° 52 
30,000 8/ Bank of British Columbia, ‘Nos. 1 to 30,000 << oe oe 20 16 
20,000 20/ Bank of British North America .. ‘a “ ee os 50 523 
20,000 7/6 Bank of Egypt, Limited .. é ies i ot ‘ 12} | 
80,000 |*13% peran.| Bank of Live: l, Limited 412. 10s 36 
94,710 18/ Bank of New South Wales (on London Reg. be 23,848 ‘Shares) 20 39 

42,000,000 4 Bank of New —— 4% Gane. ae. om. & in. guar. by 
OV.) sr ie +. | 100 106 
50,000 4/3 Bank of Roumania . i at wl - 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited’ 5 38 
122,500 4/6 The hae ee District and Counties Banking Co., Limited £4 9 
50,000 12/ British Bank of South America, Limited ‘ 10 14 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93,250 ° 10 39 
40,000 18/ Chartered of India, Australia and China — 284 
100,000 8/ ye a ee .. + = - - oe 10 18 
20,000 30/ lonial . +a pe at oe 30 33 
13,505 7/6 Delhi and London, Limited — oe - we " 25 _ 
40,000 s/ German Bank of London Limited oe 10 10% 
80,000 2s/ ones & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs. ) 4 43 
99,800 3/ Imperial Bank of Persia, Nos. een be oe 3t 
500,000 12/ Imperial Ottoman . S os 10 114 
20,000 7/6 International Bank of London, Limited. 2 ee a 15 8} 
12,6207 10/ Ionian Bank, Limited ee oa i 25 15 
30,000 124 % Liv 1 Union Bank, Limited °: os “ a : 420 5st 
222,500 11/2 Lloyds, Limited . ae ie ae ae ‘ 8 25 
75,000 18/ London and Brazilian, Limited -. 2.) 1.1. LL] 10 194 
100,000 40/ London and County, Limited _. we oe 20 97xd 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78, ma. ‘ 12 45% 
120,000 8/6 London and Provincial, Limited, Nos. 1 to 120,000. oe 5 21 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .. : 15 43 
70,000 3/6 London and San Francisco, Limited .. “ 7 5 
30,000 24/ London and South Western, Limited, Nos. 1 to 30,000 ‘i 20 6rxd &b 
140,000 24/ London and Westminster, Limited 20 52 
80,000 5/ London Bank of Mexico and S. America, Ld., Nos. I to 80, 00 5 5st 
120,000 13/6 London Joint Stock, Limited ee 15 31 
25,000 12/10 London, Paris and American Bank, Limited aie ee 16 24 
50,000 | 15% per an. Manchester and County Bank, Limited.. 416 598 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 523 
75,000 1/2 Merchant, Limited 4 2} 
94,000 6/3 Metropolitan Bank of England & Wales, Ld-, Nos. rto 94,000 5 134 
150,000 8/ National, Limited .. is : 10 17% 
200,000 9/6 National Bank of Mexico .. -| $40 Ir 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 © 100,000 2} 2 
50,000 6/ National Bank of the South African Republic the Shares, , 
OS. I-50,000 es ‘“ 10 12 
40,000 18/r0f — Provincial Bank of England, Limited on * 10} 45 
215,000 21/7} do. do. ‘ ve ee 12 51 
60,000 va & North “and South Wales Bank, Limited . ae £10 3ixd 
40,000 6 North Eastern, Limited .. . - 6 144 
50,000 19/ Parr’s Bank, Ld., Nos. 1 to 50, 000. 20 go 
40,000 12/6 Provincial of Ireland, Limited, old Shares £12. ros. 28 
40,000 40/ Standard of South Africa, Limited, Nos, 1 to 40, 000 . 25 64 
60,000 12/6 Union of Australia, Limited (on Lon. Reg., 47,711 Shares)... 25 28 
£750,000 4% Do. 4% Inscribed Stock Deposits, 1905 wt te 104 
110,000 15/6 Union of London, Limited.. ‘i “is oie 153 334 
24,975 5/ Union Bank of Spain and England, Limited :: me os 10 2} 


























*Including bonus, 
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INSURANCE. 
Prices 
from January 2 to 
i = NAME. Paid. | Quotation. | August 14-— 
Highest. | Lowest. 
20 Alliance Assurance &2 4/ 11 11% 10%‘ | 
100 30/ Alliance Marine and General “Assurance, Limited 25 J 50% 49 
50 17/ Atlas, Nos. 1 to 24,000 . 6 274 28 27 
20 8/ British and Foreign Marine, Lim., Nos. to rae 4 25 28 238 
10 9?¢. | British Law Fire, Limited, Nos. 1'to 100,000 ‘ I 14 BS Iys 
25 7/6 | Clerical, Medical and General Life, en. 1 to 20,000 | £2 10/ 164 173 - 
5° 17/6 Commercial Union, Limited, Nos. 1 to 50,000 5 384 384 35 
Stock | 4% 4% “ Westof England” 7 =~. Stk, 100 1124 113 112 
100 47t oy Fire, Nos. 1 to 4,000 80 1644 1654 153 
50 2/6 5 st Sys 44 
to 3/ Eat - ‘Liability Assurance Corporation, Lim. ep 
0S, I tO 75,000 2 2? 3t 2§ 
100 21/ Equity and Law Life 6 23 238 23 
100 7/6 | General Life, Nos. 1 to 10,000 “ 5 12 12 ur 
5 8/2t | Gresham Life, Nos. 1,737 to 20,000 .. 15/ 2 2% 2 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200, 000 5 113 11g 9? 
20 1o/ Imperial, Limited, Nos, 1 to 60,000 .. 5 30 30% 283 
20 10/ Im Life, Nos. 1 to 37,500 4 7 85 7% 
15 5/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 11 833 
20 1/ Lancashire sage 1 to 136,493 -- 2 5st 5 5 
100 | 20/ Law Fire, Nos. 1 to 50,000 24 16 I 16 
10 4td. | Law Guarantee & Trust Soc., i4., Nos. 1 to 100,000 I 13 I Hk 
20 9 Law Life, Nos. 1 to 50,000 be 244 25% 24 
10 2/9 | Law Union & Crown Fire and Life, Nos. 1 to 50,000| 12/ 63 78 is 
Stock | 4% Do. do. 4% Debenture Stock 100 1134 115 114 
50 14/ Legal and General Life, Nos. 1 to 20,000 .. 8 14 - - 
8% | od. | Lion Fire, Limited : 1% I 3 H 
Stock | 22/ Liverpool and London and Globe C Cons. Stock :: 2 54 55 48 
a 10/ Do. do. (Gl be £r sea « — 344 33 323 
25 35/ London, Nos. 1 to 5,862 ‘ 12 63 63 57 
25 7/ London and Lancashire Fire, Nos. 1 to 770363 2t 184 19 18 
10 2/ London and Lancashire Life, Nos. 1to 10,000. 2 42 43 44 
20 2/ London & Provincial Marine, Ltd., Nos. 1 to 50,000 2 2? 34 2y 
5 6/ London Guarantee and Accident, Limited, Ordny. 2 9 8 7 
25 30/ Marine, Limited . 44 40% 41 372 
10 2/ Maritime, Limited, Nos. x to 5 9,000 . 2 44 — _— 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2t 2} 2k 
9 1/_ | National Marine, Limited, Nos. 1 to 50,000 I a 3 ; 
25 32/6 | North British and Mercantile, Nos, 1 to 110,000 63 39 422 36 
100 40/ Northern, Nos. 1 to 10 78 78 69 
100 50/ Norwich Union Fire Saasiens ‘Soc., Nos.1 to 11,000 12 123¢ 113 109 
5 7/6 | Ocean Acdt.& Guar. a Ld., Nos.60,001 to 71,814 5 153 ws 148 
5 1/6 Do. "Nos. 7or to 41, 630 I 2 2 24 
25 2/6 | Ocean Marine, Limited, Nos. 1 to 40,000 2 9 98 8 
10 2/ Palatine Insurance, Limited, =. 1tor os 2 3t 32 3 | 
10 2/6 | Pelican, Nos. 1 to 100,000 I 3 3h 2 | 
5° 23/ Phoenix 5 424 43 35 
100 25/ Provident Life, Nos. 1 to 2,500. To 35 35 338 
10 5/ Delve. praeag, an 1 to rennene 2 8} et 7 
5 2/6 | Rock Life .. To/ 5 5 
Stock | 20% | Royal Exchange .. 100 375 375% | 335% 
20 20/ Royal Insurance, Nos. 1-99,515 & 100,003-125,719 3 53% 56 49% 
10 4/6 | Sun, Nos. 1 to 240,000 .. 10/ 10} 108 93 
10 3/9 | Sun Life, Nos, 1 to 48,000 7t 14 144 13 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 12 12 118 
10 9/ Union Assurance, oe 1 to —_ e 4 244 24% 228 
20 3/6 | Union Marine, Limit se oe a at 9 ot 9 
too 40/ Universal Life -_ 12 39 40 39 
5 — World Marine Insurance, Nos. 1 to 30,060. . 2 2} _ _ 
* Law Life.—To which has been added £18 out of profits, but the liability still remains, 














LANCASHIRE 
INSURANCE COMPANY. 


CAPITAL - - THREE MILLIONS. 
PAID-UP CAPITAL AND FUNDS, 21,511,280. 
Profits on Fire Account for 1895- - £55,043. | Added to Fire Reserves in 1895- - £40,000. 


LIFE DEPARTMENT, 
INDISPUTABLE, WORLD-WIDE POLICIES, NO RESTRICTIONS. 
These Policies are specially useful to Bankers, Solicitors and others as collateral security. 


Moderate Rates, Interim Bonuses, Payment of Claims on Proof of Death and Title, 
Two Independent Valuations of Life Liabilities, Quotations of Life Rates to meet 
Special Contingencies, Immediate Provision for Payment of Death Duties. 


FIRE DEPARTMENT, 
insurances granted at Home and Abroad at Equitable Rates. 


Board of Directors. 
EDWARD COWARD, Esq., Chairman. 
Sir JAMEs KING, Bart., Glasgow. | ADAM MurRRAY, Esq. 
Sir Bosp1n T. LEECH. JAMES PARLANE, Esq. 
Sir DONALD MATHESON, K.C.B. | F. W. REYNOLDs, —% Liverpool. 
Glasgow. HEnryY L. WRIGHT, Esq. 


‘head Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
CHARLES POVAH, Sud-Manager. 


EAGLE INSURANCE CO. 


ESTAB. 1807. 











JOHN ALEX. BEITH, Esq. 
TuHos. H. BiRLEy, Esq. 
G. BEATSON BLAIR, Esq. 
HucGu Brown, Esq., Glasgow. 




















exisaneo asabhdnes 
Head Office: City Office: 
79 PALL MALL, 41 Threadneedle Street, 
London, S.W. 


E.C. 


Manchester, 64 Cross Street. 


Birmingham, 104 Colmore Row; Bristol, 11 Clare Street; Leeds, 8 South Parade; 





ACCUMULATED FUNDS . * * £2,500,000 
ANNUAL INCOME - - - * - = £260,000 
CLAIMS PAID during past 48 Years . £12,000,000 





ANNUAL GENERAL MEETING.—The Directors reported that, in accordance with the powers 
conferred upon them under the Company’s Deed of Settlementg certain alterations had been made in the 
method of apportioning the quinquennial surplus, the object of which was to gradually increase the 
share of the Policyholders from the 80 per cent., to which they are at present entitled, to 9O per 


cent. The new Clauses in the Deed effecting this important change were laid before the Meeting of 
Shareholders and unanimously approved. 





PROSPECTUS ON APPLICATION, 








FIDELITY GUARANTEES. 





Gnplayers Viability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000.  Subsoribed, £750,000. Paid up, £160,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &c. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 








Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





~~ 


CALEDONIAN === 


Py INSURANCE COMPANY. 


7“ 





Income - - £704,945. | Funds - - £1,824,175. 
Claims Paid Exceed - - £5,000,000. 





Life Assurances granted with or 
without Medical Examination. 


BONUSES MAY BE APPLIED TO MAKE A POLICY PAYABLE DURING LIFE, 





THUS SECURING 


AN ENDOWMENT ASSURANCE AT WHOLE OF LIFE RATES. 


PERFECT NON-FORFEITABLE SYSTEM. WORLD-WIDE POLICIES. MODERATE PREMIUMS. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 





FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER, PREMIUMS AT CURRENT RATES. 


ACTIVE AND INFLUENTIAL AGENTS WANTED. 








Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON : 82 King William Street, E.C., and 14 Waterloo Place, Pall Mall, 8.W. 







































Fnsurance and Actuarial Record. 


LIFE ASSURANCE RETURNS FOR 1894. 


fSAE ARE indebted to the provisions of the Life 
® Assurance Companies Act, 1870, for the 
uniform particulars furnished year by year to 
the Board of Trade of the life assurance and 
annuity business, as well as actuarial reports 
contributed by companies carrying on life assurance in this 
country. This uniformity in the published accounts and 
statements puts all the companies on a level, and allows a 
comparison to be made, not only between the companies 
individually, but also collectively. Any person meditating life 
assurance is also placed in a position to examine and verify 
for himself the standing of the various offices, so that he may 
be in no ignorance of what he is doing, but may proceed with 
some definite data in front of him. Besides, companies which 
are not very strong are apt to conceal the real state of affairs 
by manipulating their accounts. Newly-formed companies 
are inclined to turn their formation expenses into assets, and 
to perform financial feats for which the Board of Trade 
calls them to account. In short, the publication along with 
any correspondence held with the Board of Trade as to the 
accounts acts as a salutary check upon any irregularities on 
the part of the companies concerned. These are obliged, 
through fear of exposure, to put their house in order, and to 
submit their accounts in a form which the Board of Trade 
will approve of. An accurate statement of the affairs of a 
company is of the first importance, as anyone will recognise 
who has to depend on the data furnished to the Board of 
Trade. There is a stereotyped form ordered by the Act 
referred to, and the question often arises whether the com- 
panies are complying or not with the provisions of the Act. 
The Board of Trade wisely publishes all its correspondence 
thereanent. 

The first thing that strikes one is the tremendous growth 
in life assurance. For 1894 the ordinary companies showed 
1,428,137 policies, as against 963,522 in 1888. That is to 
say, they have increased about one-half in number in six 
years. In amount, they totalled £557,108,014 in 1894, as 
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compared with £464,859,018 in 1888, or somewhat less than 
‘one-fourth of an increase. Annuities in the same period show 
41,201,598, as against £871,002, or about one-half of an 
increase. Industrial business had 14,990,581 policies for 
144 millions, as against 9,412,991 policies for about 86 
millions, a large increase both in policies and amounts. 


In a comparison of the forms of life assurance during 
these six years, the remarkable and outstanding feature is the 
growth in endowment assurance. While the number of 
policies payable at death has risen from 779,776 to 902,833, 
and their value from £411,588,610 to £445,588,432, endow- 
ment assurances show an extension from 155,304 policies, 
amounting to £ 34,751,695, to 481,772 policies for £ 86, 343,340. 
Thus, while the number of endowment policies has more than 
trebled, the amount has been more than doubled within the 
period of comparison, a striking tribute to the extension of 
endowment assurance. The causes of the growth of endow- 
ment assurance have been alluded to in these columns. The 
dearth of suitable investments, and the fact that the banks 
pay little or no interest to depositors, are the main factors in 
turning the saving and monied classes insuranceward. They 
find that the companies can put their money out to better 
purpose than they could do themselves, and they therefore 
entrust them with the amount. They also wish to have the 
benefit of their insurance money in their declining years, and 
they choose accordingly the form of assurance which will 
admit of this. 


The balance-sheet summary shows liabilities to the extent 
of 240 millions due by life insurance for 1894. In 1888 the 
figures were 196 millions. The increase in 1894 in life and 
annuity funds over last year was about 8 millions for ordinary 
companies, and 144 millions for industrial offices. This is a 
wholesome increase, and it speaks to the accumulating wealth 
of the companies. The total amount of ordinary life assur- 
ance policies for the whole term of life was about 445% 
millions sterling for 1894, the average amount of each policy 
being nearly £500. The reassurance effected with other 
offices was almost one-nineteenth part of the total amount. 
The average endowment policy was for £180 only, and this 
would appear to indicate that the latter form of policy is 
becoming increasingly popular with the community. A good 
many companies favour it, and they have not hesitated to 
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recommend it to their clients as a desirable provision alike 
against old age and death. The average policy of the indus- 
trial companies averages only about 410. Endowment 
assurance has arisen from 70,650 policies for 41,099,562 in 
1888, to 157,849 for £1,433,620 in 1894. An -interesting 
comparison may be made as to the items of the assets 
between the years 1888 and 1894. During that period mort- 
gages have gone up 6 millions, loans on policies 2 millions, 
Indian and Colonial Government securities 4 millions, Foreign 
Government securities 1 million, debentures—and this is the 
greatest increase of all—12 millions, land and house property 
and ground rents 4 millions, life interests and reversions 
1% millions, and loans on personal security % million. 
These show the trend of investments, and it should be noted 
that under mortgages are included loans on rates. 


In the matter of liabilities it is strange how little the 
capital of the companies has increased during the period, only 
4 220,000 representing the rise in that department. The life 
and annuity funds, however, show an increase of 36 millions. 
The reserve funds are only £400,000 better, and the depre- 
ciation and investment balances are up 4300,000. The 
other items stand at about the same figures. The total 
number of companies appearing in the summary published by 
the Board of Trade is 92, of which 81 have been classed as 
ordinary, seven as industrial, and four appear in both classes, 
the return of these companies showing the ordinary and 
industrial business separately. During the year three names 
were removed from the official list of companies, viz., London 
Amicable, Limited, West of England and Whittington, their 
business having been transferred to other companies. 


The premium income has increased from 14 to 17% 
millions ; the consideration for annuities, 4% million; interest 
(less tax), 1 million; while in outgoings the claims have risen 
from 11 to 12% millions ; commission, about % million ; and 
expenses of management, £170,000 only. 


In the correspondence published by the Board of Trade 
appears a letter sent to the London, Edinburgh and Glasgow 
Assurance Company, Limited, in which the Board of Trade 
stated that they “ observe with satisfaction that the liability of 
the company for debentures and advances has been reduced 
from £160,404. 7s. 6a. to £105,372. 10s., and that the estab- 
lishment, etc., accounts have been reduced from £377,628. 
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55. 3a. to £372,858. os. 9@. The Board of Trade, however, 

“are still of opinion that this item is open to the objections 
raised in former years, and they feel that they have no option 
but to follow the course previously adopted, viz., of laying the 
correspondence before Parliament.” The objection taken by 
the Board of Trade was to the company’s treating expenditure 
disbursed in extending the company’s business as an asset for 
the purpose of stating the sum in hand in the life assurance 
account. The Board opposed this, after taking the opinion of 
counsel on the matter. 


The Board of Trade conducted also a correspondence with 
the Yorkshire Provident Life Assurance Company with refer- 
ence to the returns of the company for the year ending 31st 
December, 1894. The Board wrote to the company that 
“from an examination of these returns it would appear that, 
while the premiums received amount to £5,717. 8s. 7d., as 
against £6,076. 5s. 1%d. in 1893, the general establishment 
account (z.¢., the deficiency of assets) has been increased by 
41,676. 11s. 11d., and now stands in the balance-sheet as 
48,225. 8s. 1%d. It would also appear that not only is there 
no life assurance fund, but that the realisable assets barely 
exceed the “‘ advances by directors,” the capital paid up being 
practically represented by the “ general establishment account”; 
consequently the interests of the policyholders do not seem to 
be sufficiently protected. An inquiry was also made as to 
whether any interest was paid on the “ advances by directors,” 
as no such item appeared in the company’s revenue account. 


The reply of the Yorkshire Provident is interesting. The 
secretary said: ‘It is true that the income for the past year 
shows a slight decrease on that of the previous year; this 
decrease was caused by the publication and circulation of a 
libel by the Revzew newspaper (a libel which Lord Esher, the 
Master of the Rolls, subsequently described as ‘a very angry 
one’), charging the company with dealing in a dishonourable 
manner with its policyholders. The libel was published in - 
February, 1894; the trial was not reached until May of this 
year, when, after a prolonged and exhaustive inquiry, extending 
over nine full days, the conduct of my directors, and their 
treatment of policyholders, was completely vindicated in every 
particular, and a special jury awarded £500 damages and 
costs. It is obvious, bearing in mind the serious nature of 
the libel, that while the action was pending the business 
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suffered considerably ; and although the directors made a 
considerable outlay for extension purposes, they were unable 
to sustain the income of the previous year.” 


In reference to the question as to “ advances by directors,” 
it was stated that 4950 had been repaid from the amount 
temporarily lent, and that the directors had taken up £1,075 
in additional new capital. The directors had received no 
interest on the temporary advance made by them; their aim 
being to build up and establish the business of the company, 
to realise which they would spare neither time nor money. 
The company hoped soon to very rapidly increase the 
premium income, and thereby reduce the proportion spent in 
management expenses, from which would follow that increase 
of funds which the directors and the Board of Trade are so 
anxious to see. The secretary further stated that: “My 
directors also desire me to respectfully correct the misappre- 
hension of the Board of Trade regarding the ‘general 
establishment account,’ as the terms used in your letter to 
them seem to be misleading.” Reference is then made to 
previous correspondence on the same subject with the Board 
of Trade in 1893. 


It must not be supposed that the Board of Trade pounces 
upon young and struggling companies only when something 
seems amiss in the insurance accounts. On the contrary, large 
companies have been taken to task, and asked to explain any 
divergences from the lines laid down by the Insurance Act, 
1870. What the Board does, when the correspondence is 
ended, is to publish it at the end of the returns, for the informa- 
tion of all whom it may concern. The American legislation 
interferes considerably with companies, and subjects them to 
much restraint in the public interest. While great freedom 
is given in many things in the States, State interference with 
insurance is a marked exception to the general rule. It has 
not been always successful in preventing insurance companies 
from. going astray, or even falling to pieces through mal- 
administration. In this country we are content to receive at 
the hands of the Board of Trade uniform returns of life 
assurance, and a body of the most reliable information not 
obtainable from any other source. Through these we find 
the extent to which life assurance is making progress each 
year, and we also are able to trace the forms of it which are 
most in vogue with the public. 
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COLONIAL MUTUAL LIFE ASSURANCE SOCIETY. 


SLTHOUGH the Colonial Mutual is only twenty-three years 
old, it has displayed all the precocity of native-born 
Australians, and has made a big score in the match 
“ Australia v. England.” It has built up funds to the 
amount of nearly two millions sterling (the exact 
figures being 41,923,835), and has on its books no less than 
71,373 policies, assuring the colossal sum of £22,311,000. For a 
youngster this is not a bad record, and it is worthy of remark that 
the rate of expansion has been growing with time. For the eight 
years ended 31st March, 1882, the amount of new business placed on 
the books was five millions sterling in round figures, while for the 
seven years ended 31st December, 1895, the figure was over nine 
millions sterling. Concurrently, the accumulated funds, which were 
well under a quarter of a million in 1882, have attained, as already 
stated, a total of nearly two millions. A considerable portion of this 
additional business has, doubtless, come from the “Old Country,” 
since the company opened offices here, and it cannot be agreeable to 
the British offices to see so much business taken away to Australia 
and the United States by this process of assurance emigration. Still 
there is no denying that the Colonial Mutual has great attractions, 
and it shows no hesitation in calling public attention to them, for its 
organisation now extends from Melbourne to Aberdeen, from London 
to Levuka, from Dublin to Johannesburg, from Sydney to Cape Town. 

It will doubtless afford a certain amount of satisfaction to the 
rivals of the Colonial Mutual to find that the company has not quite 
maintained in 1895 its previous year’s record in the getting of new 
business. The new policies obtained numbered 2,411, or a decrease 
of 475, while the aggregate sum assured was £717,207, or a decrease 
of £146,414. The new premiums resulting amounted to £23,340, or 
a decrease of £4,121. But although these figures show a slight check 
to the triumphant advance of the company, yet they are sufficiently 
large, and the total premium income for the year stands at £ 304,000, 
as compared with £305,500 in 1894. We are rather surprised, 
however, that there has been even this slight retrogression, considering 
the improvement that has taken place in the Australian position. 
As Mr. Henty, the chairman of the company, put it at the recent 
Melbourne meeting—“ The income of the inhabitants of Australia 
for life assurance purposes and other has been considerably augmented 
during the past year by the large increase which has taken place in 
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the value of our principal products. Wheat has gone up in Victoria 
more than 100 per cent., and the wool clip of Australasia for 1895-96 
will, it is estimated, have a selling value more than a million sterling 
in excess of the clip of the previous year. Silver has also gone up, 
and gold production is being steadily increased. Altogether the 
outlook is decidedly cheering.” It takes some time, however, to 
recover from such a crisis as Australia has passed through, and the 
management ought not to be impatient. The right note was struck 
by the Hon. Mr. Burns, chairman of directors in New South Wales, 
when he remarked at the meeting—“ Although we have had to face 
the long commercial depression, we have been able during the past 
year to add to our funds the good round sum of £130,000, and now 
that the commercial tide has turned, this society must, in common 
with others, participate in the revival of general prosperity.” This 
substantial increase in the funds is all the more creditable in view of 
the unprecedented cheapness of money in Europe during the year. 
But although the directors complain of this, and speak of it as having 
extended to the colonies, they appear to have really had very little 
reason to grumble, seeing that the interests for the year, amounting to 
£89,700, represent an average yield of 5 per cent. on the invested 
assets of almost two millions sterling. The chairmen of our British 
assurance companies would be only too glad to be in a position to 
make a similar complaint. It is in this heavy return on investments 
that the Colonial and American offices have such an advantage over 
their British competitors. 

But if the Colonial Mutual has been able to draw rather less new 
business during 1895, it has been decidedly fortunate in the matter of 
claims. The number was only slightly smaller, but the amount shows 
a reduction of as much as £10,500—indeed, the sum paid out is less 
than in each of the three previous years, and is much within the 
expectation according to the standard tables of mortality. Of course, 
the company may have to pay for this later, but sufficient for the 
year are the results thereof. Since its establishment in 1873, the 
company has distributed as much as 41,539,400 in payment of 
claims ; and according to the chairman, this sum has been spread 
amongst 3,000 families—statistics that bring home very forcibly the 
vast utility of assurance. 


> 
- 





Tue Prudential Assurance Company, Limited, has, it is reported, paid 
110 claims, amounting in the aggregate to £1,428, in connection with the 
small-pox epidemic in the Gloucester district. 
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GRESHAM LIFE ASSURANCE SOCIETY. 


sai HE YEAR 1895 having been the “investigation year” 
of this company, it has naturally done especially well 
in the matter of new business. The number of new 
policies issued, namely, 8,761, shows a small reduction 
of 472, but the average amount per policy is so much 
higher that the aggregate sum assured exhibits an increase 
of £141,252, and the amount of new premiums paid under 
these policies is the highest in the company’s history—the figure 
being £140,691. This is an increase of 411,600 on 1894, and the 
latter year, in turn, showed an increase of £20,697 over 1893, so that 
the Gresham is breaking records like a professional athlete. The 
mortality experience shows little change from that of 1894, the 
amount paid in claims being £401,310 as against £398,423-—an 
increase of £2,882; but this isa good showing when it is remembered 
how much business has been placed on the books since 1894. The 
result of the year is an addition of 472,000 to the income, which 
now amounts to £1,085,000, and an addition of £362,686 to the 
funds, or £83,700 more than was added in 1894. The funds 
(including the investment reserve of £80,000) now stand at the 
huge total of 45,832,000, excluding the capital of £22,000. 

Such figures as these are nothing short of amazing, and the 
vitality of the Gresham is established beyond dispute; but we must 
confess we should like to see a smaller business if it were more 
economically obtained. The Gresham has always been a sinner in 
this respect, the ratio of expenses to premiums having never been 
lower during the past dozen years than 23°83 per cent., while it has 
ranged as high as 27°84 per cent. The percentage for 1893 was 
27°07, and for 1894 it was 26°55, while for 1895 the figure is just 26 
per cent., so that there is being exhibited a gradual tendency to 
improvement; but even 26 per cent. is far too high arate. We 
quite admit that new business is expensive to obtain, but it would be 
really better not to obtain so much of it if it entail spending in one 
year as much as £224,000 in.commission and expenses out of a total 
premium income of £862,000. It is precisely because we admit the 
eminence of the Gresham that we urge on the management to set a 
better example in the way of economical working. 

At the end of December, 1895, a valuation was made of the 
contracts in force, the period covered being 4% years—the basis 
being 3% per cent. for assurances and endowments, and 3% and 4 
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per cent. for annuities. The result is the declaration of a divisible 
surplus of £78,902—a sum that is all the more creditable in view 
of the high working expenses on which we have remarked. It 
must be remembered, however, that this surplus might have been 
considerably greater in proportion had the expenses of the 
office been kept down within more reasonable limits. It seems 
to us that the Gresham has now reached a stage at which 
it can well afford to cease striving so keenly after expansion, 
and devote itself rather to the consolidation of its business and to 
economy in its expenditure. It has on its books 65,126 policies, 
assuring £21,919,000, and 3,918 annuities requiring an annual 
payment of £156,200, while its premium income from both sources 
is £889,126. In this position of extraordinary prominence, why 
should it be necessary to strive so anxiously for new business that 
more than a fourth part of all the premiums is swallowed up in 
charges? To such a company a heavy business would now come 
without strenuous exertion, and while we are sorry to appear as if 
we recommended a policy of J/azsser faire in assurance, we really 
think the Gresham would be well-advised in ceasing from forcing 
the pace so fast. Big bonuses are a better inducement for new 
business than big commissions. We admire the Gresham’s enterprise, 
but we cannot help thinking that the energy might be now modified. 
It has forced the Gresham to the front, and may therefore be 
regarded as having served its purpose ; for the company will remain 
in the van now, even if it do not spend five shillings and more out 
of every sovereign it receives in premiums. 





ys 
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CycLe Factory Risks.—The burning of the Mutual Cycle Manufacturing 
Works at Leicester recently, with a loss variously estimated at from £30,000 
to £40,000, marks the third serious cycle factory fire in the space of a few 
weeks.—One of the results of the celerity and completeness with which the 
huge Humber factory was demolished by the “ devastating element,” will no 
doubt (says Zhe Town Crier, Birmingham) lead to a considerable advance 
being made by the insurance offices on cycle works fire policies. A bicycle 
made of steel tubes with steel components throughout, seems at first sight to 
be “ goods ” of a most uninflammable character. But when two pneumatic 
tyres are attached to it, and the whole building is full of these, and of 
varnishes and enamels and lacquering stoves, with large stores of light wooden 
crates in the rear of the building, and sparks are constantly flying out of the 
forges and chimneys, it will be realized that a cycle works is singularly liable 
to accident, and will blaze like a torch when fired. It rivals a Nottingham 
lace factory for risk, and outrivals it in the value of the material at stake. 
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LANCASHIRE INSURANCE COMPANY. 


SAHEN Mr. Digby Johnson undertook the duties of 
© general manager to the Lancashire Insurance Com- 
pany, some two years ago, he was confronted with a 
somewhat formidable task. Although the institution 
was admittedly in the front rank, yet under the 
previous management its fire department had been going from 
bad to worse, and the company seemed to have entered on a 
course that would end in wiping out that branch of the business 
altogether. We do not wish to look too closely now into what 
Mr. Digby Johnson himself, at the annual meeting in 1895, tactfully 
dismissed as “ancient history,” and to raise again the question of 
Mr. Stewart’s policy in a controversial spirit ; but there is no denying 
that the fire department of the Lancashire was in a deplorable mess 
when the new manager took office. The culmination of the com- 
pany’s bad times was in 1893, when losses absorbed nearly 87 per 
cent. of the fire premium income, and the ratio of commission and 
expenses to that income was almost 37 per cent. Instead of paying 
its way, therefore, the fire department in that year disbursed not only 
all its income, but 24 per cent. additional, which meant the with- 
drawal of £182,000 from the accumulated funds. And this experience 
was not exceptional, for the fire fund, which stood at £480,000 at 
the end of 1891, had been reduced to £168,000 by the end of 1893— 
an absolute loss of £312,000 out of savings. 

This sort of thing obviously could not be allowed to continue, but 
it required a strong man to breast the tide of adversity. Mr. Digby 
Johnson has proved himself equal to the work, however, and his 
success so far has amply merited the shower of compliments that 
have been heaped upon him at recent meetings. Retrenchment and 
reform have been his watchwords ; and although the full effect of his 
labours will not be apparent until the figures for the current year 
come to be examined, already there has been a vast change for the 





better. The building-up anew of the fire reserve has been one of his - 


main objects, and after only two years that fund has been restored 
from its low-water mark of £168,000 to the sum of £258,000. The 
addition made in respect of 1895 was £40,000, while the trading 
profit from the fire account was £42,000 odd. The margin, together 
with interests received, have provided for the maintenance of the 
5 per cent. dividend, and for a slight increase in the balance carried 
forward. This is a great change from the results of past years, when 
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the fire department ran at a heavy loss, thanks to the unwise exten- 
sions and imprudent underwriting that had been undertaken. 

In 1894, the natural result of the stringent revision of risks was a 
decrease of nearly £16,000 in the fire premiums; but this reduction 
was well worth suffering, seeing that it was accompanied by a falling 
off in the losses to the amount of no less than £203,000. Now that 
the necessary purging of bad risks has been accomplished, satisfactory 
progress is again being made. For 1895 the fire premiums, at 
£732,500, show an increase of £7,332, while simultaneously the 
losses exhibit a further decline of £5,542 at £435,000. Thus the 
new management is at once raising the income and reducing the 
expenditure, so that the ratio of losses to income was last year 
slightly under 60 per cent. The amount of commission and expenses 
is only slightly higher—some £1,620 additional—and the ratio to 
income remains a shade under 35 per cent. ; but we look for a further 
improvement in this respect now that the company has settled down 
under more normal conditions than those that used to prevail. It is 
difficult to pull down expenditure all at once while the process of 
revision of risks is in progress, and particularly so when the risks are 
so wide-spread as in the case of the Lancashire, whose business is 
world-wide, in the sense that it is open to accept risks wherever 
insurance business may be safely and profitably done. If the 
directors and manager pursue their present wise course of seeking 
rather for a sound income than for a big one, and of accumulating 
once more heavy reserves, the Lancashire will soon re-establish all 
the reputation that it undoubtedly lost by its rashness of a few years 
past. 

As regards the life department during the year there is not much 
to say, except that the results have maintained surprisingly well the 
figures of 1894, although that was the “ investigation” year, when 
there is always a special rush of proposals. Indeed, there were 
issued in 1895 51 more new policies than in 1894 (the number being 
513), but they were smaller in amount, the sum assured, at £201,668, 
showing a decrease of £36,239. The new premiums are, therefore, 
down £4,293, but it must be remembered that the figure for 1894, 
which was £11,813, was the highest in the company’s history. The 
claims, at £66,340, show an increase of £17,749, while the total 
income of the branch is virtually stationary at £126,476; but the 
company is able to make an addition of some £15,500 to the life 
reserve fund. While this result is not at all bad, we think more 
progress might be made by the life department, considering the 
standing and excellence of the company and its widely extended 
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organization. The premiums are low, the conditions of assurance 
are notably liberal, and the policies are remarkably free from restric- 
tions, while there is the additional attraction of intermediate bonuses. 
All this ought to bring in more than some 600 new policies per 
annum. As regards the financial strength of the company, it is only 
necessary to glance at the growth of several leading items since the 
foundation of the institution in 1852 :— 


Year. Fire Premiums. Life Premiums. Interests. Funds, 


1855 £32,278 £12,869 £38,155 £154,530 
1875 286,144 49,003 31,885 716,770 
1895 732,545 92,296 47,075 1,511,281 





_ 


DEATH OF A CENTENARIAN.—A woman, aged 105 years last May, Mrs. 
Major by name (whose portrait appeared in the Ji/ustrated London News 
some five years ago as a centenarian), passed away recently from apoplexy, 
within twenty-four hours of the seizure. Up to that time, the Post Magazine 
tells us, she could walk about without other help than two sticks, and retained 
all her faculties and could well recollect Waterloo, and other incidents prior 
to the Queen’s reign. The said lady kept the village inn for forty years, and 
boasted that she never drank one pint of beer or ale (although they brewed 
themselves)—nothing stronger than cider. She was twice married, and 
survived both husbands and eight out of nine of her children, one only—a 
daughter—being left. It may be added that the lady never lived anywhere 
else than in the village, and, to the best of her knowledge, was never out of it 
longer than seven days together. 

FRENCH LIFE BusINEss.—A detailed account of the life business of the 
French companies has been published by Z’Avgus of Paris, according to 
which the new acceptances of the seventeen joint-stock companies amounted 
to 283,427,5417, against 297,385,802. in 1894, being still a reduction of 
13,958,261f. The reason, as is explained by Z’ Argus, can only be assigned 
to the want of harmony among the offices in applying the tariff reforms 
inaugurated in 1894, and a corresponding reserved attitude of the public. 
But as all companies will, in the course of the present year, apply uniform 
tariffs, a normal increase of new business must be expected in the near future. 
The decrease of new business in 1894 against 1893 was about 200,000,000 /, 
entirely due to the introduction of higher tariffs and the modification of the 
agents’ commission. Nine companies out of seventeen showed an increase, 
the largest being that of the Nationale of 10,314,294, The new annuities 
showed an increase over the previous year of 88,000 f. in round numbers, 
against a decrease of about 3,000,000f in 1894 against 1893; so it may be 
assumed that with regard to this section the crisis is passed. The risks in 
force at the end of 1895 were 3,480,163,564/7, being a decrease as against 
1894 of 25,254,444 The annuities in force on December 31st last shows 
an increase over the figures at the end of 1894 of 3,085,957. The losses, as 
is natural under the existing circumstances, have a rising tendency, having 
been 1°55 per cent. to assurances in force, as against 1°51 per cent. in 1894 
and 1°48 per cent. in 1893. The declared bonuses to participating policy- 
holders was 9,421,482/, as against 9,715,195. in 1894, and dividends to 
shareholders 8,995,000 7. against 8,110,000 f. 
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NORTHERN ASSURANCE COMPANY. 


TH WrpLHIs company held its sixtieth annual general meeting 
os, See) recently, and the directors in their report quaintly 
ray announced it “to be held within their house at 
oy eh Aberdeen.” Perhaps this was of design, and with the 
intention of implying that Aberdeen is no longer 
the only head office of the company. It once was, however, and 
the company still owns a palatial structure there, which is one 
of the sights of the granite city. The prospectus mentions the head 
offices as being both in Aberdeen and London, but the latter is really 
the principal office, where the chief manager, secretary and actuary 
are located. The actuary’s report to the general court of directors is 
dated London, and the report is printed there. By statute the meet- 
ings of the company are held in Aberdeen, but everyone knows how 
dry and formal such gatherings are. Were there necessity for it, we 
have no doubt they would be transferred to London. In the mean- 
time Aberdonians doubtless believe that the Northern is purély an 
Aberdeen concern, as its name implies, and that the company’s 
administration has not gravitated to London, the “hub” of the 
universe. 

The Northern is a big fire company, with life business thrown into 
the bargain. In the former or fire direction it has had a varied 
experience, for the reason that it goes far afield in quest of its prey ; 
Chicago, New York, San Francisco, Montreal and Melbourne being 
its main centres of operations abroad. The American section of 
business having recently been attended with some loss, the risks 
are now better selected and more restricted than heretofore. The 
year’s premiums, £732,696, were £31,066 better than those of the 
previous year, and were not confined to one section alone, thus 
testifying to a general increase. The losses have been small when 
compared with some of the recent bad years, for they amounted to 
£390,062, or 53°2 per cent. of the premiums—“a lower ratio than 
has been experienced since the year 1878,” the report says. The 
pendulum is now swinging all right, and the general average of the 
experience of the company has been reduced to 59°1 per cent., or 
including its provisions for losses on current risks, 60°8 per cent. 

The expenses of management, including commission and charges 
of all kinds, amounted to £240,887, or 32°9 of the premiums, and this 
ratio is ‘9 per cent. lower than that of the previous year. One-third 
of the premiums received during the year was laid aside as usual to 
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cover liabilities under current policies; and after deducting losses, 
expenses of management and this provision, a profit remained of 
£91,384, which was transferred to the credit of the profit and loss 
account. This was a respectable amount of profit, which could be 
placed against the evil days when a deficit might unhappily make its 
appearance, and require to be provided for. 

In the year’s life business, the amount of new assurances effected, 
less reassurance—the amount of which, by-the-way, is not stated— 
reached £371,732, as against £396,700 last year, or a diminution of 
£24,968. The new business of the year previous to that under 
review was the second greatest ever reached in any one year by the 
company. The Northern is believed to confine its life operations 
mainly to the British isles. Be this as it may, the company is not 
distinguished so much as a life as a fire office, fire insurance being 
its speciality. Of its new assurances, amounting to £371,732, no less 
a sum than £167,917, or not far from one-half, was for endowment 
assurances payable at death or on the attainment of a specified age. 
This shows how greatly endowment assurance is in request ; and it 
is being brought to the front by other companies as well. It has 
something to say for itself. A better class of customers is obtained 
for this class of assurance. The diseased and the infirm are glad to 
get themselves insured at all under a policy payable at death, without 
stipulating for payment of the amount during their life-time. Those 
who are sound, however, look forward to possession of the sums due 
under their policies and to the enjoyment of them when they have 
lived out the allotted term, and such policyholders are better 
insurance clients than the former class. Then the premiums are 
much larger, because endowment policies cover the contingency of 
death besides providing an investment fund at the expiry of a 
given time. Roughly speaking, the companies reserve one-fourth of 
the endowment premiums to meet contingencies, while the remainder 
is used to build up a fund to repay the insured when the policy 
matures, 

The new assurances yielded £14,376 of annual premiums, of 
which £5,901 represented single premiums. The total income in 
this department was £344,779, inclusive of £104,932 of interest. 
The premium income totalled £239,847, as against £232,030 in 1894, 
and the whole life funds were increased during the year by £124,996, 
so that they now amount to £2,983,008. The claims amounted to 
£197,767, of which £32,658 was for endowments and endowment 
assurances payable during life, but it is not stated whether the death 
claims were within or over the expectation of life, Regarding the 
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expenses of management, these are limited to 10 per cent. of the 
premiums received. As the expense ratio of the British offices 
averages about 14 per cent. of the premiums, this curtailment of 
the expense calls for some remark. It has a tendency to check the 
life business if a limit is placed on the expenses to be charged for the 
ingathering of business to that department. But there may be a 
counterpoise to this undercharge for expenses—an undercharge that 
is not very intelligible in view of the increased competition of the 
companies for new business. It appears that the company allows 
4 per cent. interest on its life funds, so that if it earns say 4} per cent. 
on its investment of them, the additional eighth is so much profit to 
its shareholders, The loss by bearing all expense over and above 
the 10 per cent. to which the expenses of management are limited 
is borne by the fire department—an arrangement which has been 
some time in vogue. In other offices it is usual to keep the accounts 
of both apart in every way, although when it comes to a profit adjust- 
ment there is this to be said, that the company is really one concern, 
and that life and fire are only departments of it. The annuity branch 
received £19,622 for annuities during the year. 


The quinquennial investigation report was the feature of the 
meeting. A surplus of £13,473 was stated to arise on the non- 
participation branch, this profit going to the shareholders. Five years 
ago the profit was £43,120, so that there is a diminution of about 
%30,000. The profit on the participation branch belongs to the 
policyholders, and a surplus is shown of £269,369. A reversionary 
bonus of 41. 11s. per cent. per annum will absorb £258,473 of this 
amount. A prospective bonus of £1 is to be declared on policies 
becoming claims before 31st December, 1900. Policies obtaining 
such benefits must have been five years in existence. The annuity 
branch profit or loss is for the account of the shareholders, and there 
is a small profit on it of £665, which is to be left at the credit of the 
branch. 


A highly praiseworthy feature in the Northern Assurance Com- 
pany is that it pays its dividends out of the interest and gains on its 
investments, without touching or taking into account its trade profits. 
This is what every insurance company is not in a position to do, and 
it is greatly to the company’s credit. The former dividend of £1 per 
share is to be raised to £1. 5s. per share, and a bonus of 15s. per share 
paid ; and although the company has evidently had more difficulty 
than usual in view of the fall in interest in increasing the dividend 
and paying a bonus, yet it has been able to do so, and that it may be 
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able to continue to do so is devoutly to be wished. A good dividend 
and bonus are signs of prosperity. 


There falls to be deducted from £218,566, the gross profits from 
fire account, investments, etc., the sum of £1,470 as estimated loss of 
principal, £3,136 interest in arrear, and £343 as outlay during year 
in connection with Melbourne mortgages. As the mortgages on prop- 
erty out of the United Kingdom amount to £428,177, this arrearage 
of interest is equal to 2% per cent. for one year on the total mort- 
gage holding. The outlays would also appear to indicate a certain 
extent of foreclosures and a nursing of the securities. The deprecia- 
tion of property in Australia is well known, and creditors are calling 
up their money, and thus creating difficulties for mortgagors and 
mortgagees. The company is to be congratulated on letting its 
transactions be seen so clearly and in hiding nothing. Among the 
company’s assets is “‘ loans on the company’s policies” of £146,267. 
This is a good item, yielding a satisfactory return of interest, and 
one that companies do well to encourage in their own interest. In 
the verified balance-sheet, no place or date is mentioned—a strange 
omission which probably does not actually appear in the original 
attestation by the London and Aberdeen auditors who subscribe the 
document. 


During the year the company paid 41,037 as “allowances to retired 
officers of the company, and to families of deceased officers,” out of 
profit and loss account. There is also an item, “company’s moiety 
of assurance premiums of staff, £878.” This is an excellent idea to 
help the staff to provide for the future by the method of life insur- 
ance. With regard to the allowances debited to profit and loss, we 
do not understand why they have been placed to the latter account, 
when there are in existence a staff pension fund with £13,196 at its 
credit, and a Fletcher trust fund of 46,530. It may be that these 
funds are to be still further allowed to accumulate before being drawn 
upon for the purpose of pension payments. The Fletcher fund was 
founded by Mr. Fletcher, a former manager, who subscribed £5,000 
as the nucleus of a superannuation fund. This sum has evidently 
increased by interest additions. 


In the valuation of assets, the course adopted by the actuary seems 
to have proceeded on safe and cautious lines. Three per cent. interest 
was used as the basis for estimating the company’s liabilities. The 
non-participation profit is small, owing to the numerous deaths of the 
past five years, and to the extent to which the company was involved 
in the payment of claims above the average in amount, 
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The past quinquennium is stated to have been a trying one for the 
assurance branches. The claims were greater and the rate of interest 
was less. Spite of these drawbacks, shareholders got an increased 
dividend, and policyholders received the former rate of bonus, These 
results are certainly satisfactory, and the Northern has come well out 
of its investigation, and is to be congratulated on so successful a 
completion of its sixtieth year of existence. It has added £50,000 to 
its fire fund, making it now 41,000,000; 45,000 to the staff pension 
fund ; and it carries forward £69,131 of undivided profits. As already 
stated, its life and annuity funds amount to. £2,983,008, and its fire 
premium reserve to £244,230. 


ys 
~~ 





INSURANCE IN JAPAN.—ZJnventions remarks that it is a curious fact that 
whilst Japan is so very forward in some commercial relations, there is 
absolutely no insurance against accidents in the country. No less than 132 
companies and associations are started which give assurance for life or which 
are associations designed to secure specific benefits to members, and the 
number of people insured is 338,307. There is, however, no accident 
company doing business with the Japanese people. 


At the Annual Legislative Council of the British United Order of 
Oddfellows’ Friendly Society, held at Newcastle-on-Tyne, the Grand Master, 
in his inaugural address, said the number of members was 12,860, being 110 
fewer than last year, and the funds were £42,762, or £694 less. He urged 
greater energy in regard to juvenile branches and female lodges. He hoped 
the voice of the Order would go in favour of State-aided pensions. A 
proposition was moved by Brother Mayne welcoming any measure of State aid 
which would enable pensions to be granted to thrifty poor, thus aiding the 
work of friendly societies and encouraging the thrifty poor. The Grand 
Treasurer condemned the proposed method of helping mankind as disgrace 
to free and intelligent Englishmen. A glance at the poor-law and the red tape 
around it was enough to disgust anyone with State management. The 
proposition was carried by a majority of two. 


Oxp AGE PENsIONs.—Mr. Mitchel, secretary of the Llanelly District 
Foresters, has received the following letter from Mr. Balfour :—“ Mr, Balfour 
desires me to say, in reference to the resolution which you have forwarded to 
him, that the view of the Government is, that if the committee on old age 
pensions is to do anything effective it must be limited in numbers, and that 
it should consist of men of official and actuarial experience, whose business it 
will be to test schemes submitted to them, and, if possible, to hammer out a 
practical scheme of their own. Further, that on such a committee advocates 
of particular schemes, who would quite legitimately be made members of large 
commissions such as that appointed to consider the drink question, are out of 
place. They are of more service to their own particular cause, and can do 
more to advance their own particular ideas as witnesses than as members ; and 
Mr. Balfour does not think that those on whose behalf you write need be 
under the least alarm lest the course which has been pursued, the only 
practical one under the circumstances, should do them any injury.” 
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PRUDENTIAL ASSURANCE COMPANY. 






SAE ARE accustomed to look for sensational figures from 


the Prudential, and those presented in the report for 
the year 1895 are no exception to the rule. It is 
difficult to describe adequately the amazing progress 
of this institution in recent years, or to give the 
stately figures in its accounts their full significance. Some idea of 
the success of the company may be obtained by a perusal of the 





following table :— 








Life Assurance Fund Life Assurance Fund 

Year: | Giclineny Heanekh, | G@aducuied Woonch) Total Funds. 
: & & & 

1870 = - 350,000 
1875 — — 702,000 
1880 663,000 1,319,000 1,982,000 
1885 1,445,000 4,034,000 5,479,000 
1890 41439,000 7,912,000 12,351,000 
1895 11,151,000 11,867,000 23,018,000 

















It thus appears that five and twenty years ago the Prudential was 
of quite insignificant dimensions, and that during each succeeding 
period of five years, except the last, the funds have been more than 
doubled, and now stand at the extraordinary figure of 23 millions, or 
about 12s. per head of the population of the kingdom. The actual 
rate of increase of the fund averages 18 percent. per annum over the 
twenty-five years, and should this rate of increase be maintained for 
another quarter of a century, a little arithmetic shows that in 1920 
the funds would amount to 41,515,000,000! or about £30 per head 
of the population, allowing for the probable increase in the latter. 

Obviously there are limits to the growth of an institution of this 
kind, and already there are some signs of flagging, not in the amount 
of expansion, but in the rate of expansion. Thus, the last quin- 
quennium is the only one since 1870 during which the total funds 
have not been doubled. The ordinary department is going ahead by 
leaps and bounds, and probably its funds will have overtaken those 
of the industrial department by the end of the current year; the 
latter department seems incapable of maintaining the extraordinary 
rate of increase that has characterised it in the past, though it by 
no means shows signs of having reached the end of its tether. Thus, 
its funds were trebled between 1880 and 1885, were doubled between 
1885 and 1890, and were increased by one-half only between 1890 
and 1895. The total number of policies in force in both departments 














— 
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is well over 12,000,000. We have no means of knowing how many of 
the assured have more than one policy, but if no allowance be made 
for this, it follows that of all the men, women and children in the 
kingdom about one in three is assured in the Prudential. 

In the ordinary branch 61,450 new policies were issued in 1895 
for £6,285,260, producing £342,478 in premiums. These figures are 
very similar to those of the preceding year. The premium income 
has gone up £226,000, and now stands at 42,304,013. The claims 
are well over half a million, and are somewhat larger than in 1894. 

Following the revenue account, with its imposing income of over 
2% millions and its funds of over 11 millions, comes the sickness 
assurance account, in which the claims amount to 41. 10s., and the 
expenses to £1. 16s. 7d. Truly the sublime is removed by but one 
step from the ridiculous. 

In the assets of the ordinary branch, mortgages show a decrease 
of £69,000, and British Government securities of £191,000, while the 
increased holdings are as follows :— 


Description. Amount of Increase. 

Railways and other shares . ‘ ; ‘ , - 1,471,000 
Indian and Colonial Government securities . ; : 197,000 
Loans on policies . a 4. eae 80,c00 
Foreign Government niin ae head. bs : ‘ 75,000 
Loans on rates . A . e ‘ ‘ . 4 : 49,000 
Rent charges... : ° ° ‘ ‘ : : : 23,000 
Reversions . i : E ; : : ‘ e 41,000 
Cash . P ‘ ‘i = ‘ P . . e % 166,000 

£2,102,000 








In the industrial branch the premiums received during the year 
were 44,352,625, being an increase of £108,401. The claims 
approached £ 1,800,000, being greater than in 1894 by about a quarter 
of a million, and the fund increased from £ 11,011,000 to £11,867,000. 
The following table shows how new accumulations of funds have 
been invested :— 





Description. Amount of Increase. 
Loans on rates . ; : - £376,000 
City of London epee neat — tem ‘ . ° 203,000 
British Government securities : ; - : . 191,000 
Mortgages. ° ° > . ‘ ° ° e ° 117,000 
House property . . ° ° ° * : ° ° 49,000 

£936,000 





A very attractive feature in this department is the granting of 
free paid-up policies to members of five years’ standing who wish to 
discontinue their payments. This is a great boon to the assured, for 





456 INSURANCE AND. ACTUARIAL: RECORD. 


in many industrial companies no surrender value is allowed either in 
cash or as a paid-up policy when premiums are discontinued, and yet 
the lapse ratio is for many reasons high in such companies. In the 
Prudential, however, the members evidently come to stay, for the 
average duration of the policies is no less than 734 years, while the 
total number of free policies taken is less than 4 per cent. of those 
in force. 


In the course of the year the directors have formulated and put into 
operation a scheme to provide for the industrial classes in their old age. 
Annuities of fixed amounts are not guaranteed in old age under this 
scheme, but a sort of modified endowment assurance policy is issued, 
and the amount is paid in cash on reaching the stipulated age, or 
may, if preferred, be sunk in the purchase of annuity at the price 
then prevailing. The report modestly states that the scheme has met 
with considerable success, which, being interpreted, means that after 
three months’ working some 170,000 of these policies were in force. 
We understand that the development has been even more rapid since. 
Evidently the scheme meets with the approval of the masses, and in 
good time it will doubtless have to be taken into account by the 
recently appointed Royal Commission on.Old Age Pensions. 


Some idea of the scope of the operations of the society is 
obtained from the fact that in the course of the year over 200,000 
claims were paid, while on an average the directors had to find 
investments each week to the amount of over £50,000. 


In the short and pithy valuation report by Mr. Frederick 
Schooling, the actuary, we are told that in the ordinary branch there 
are 414,137 policies, assuring, with bonus, £46,369,425, and produc- 
ing a premium income of 42,339,563 per annum. It thus appears 
that the average premium is more than 5 per cent. of the sum 
assured. This fact is to some extent explained by the statement 
that follows, viz., that more than 280,000 of the policies are endow- 
ment assurances. Further, it is evident that, in order to bring the 
average premium on the whole business up to 5 per cent. of the sum 
assured, the majority of these endowment assurances must be for 
short terms of say ten or fifteen years. Alsoa glance at the table at 
the beginning of this article, wherein the growth of the funds is 
exhibited, shows that most of these endowment assurance policies 
must have been written in the last five or ten years. Hence we con- 
clude that in a few years’ time the endowment assurances maturing 
annually will be numbered, not by hundreds (the number for 1895 was 
218), but by thousands and tens of thousands, and will far outstrip 
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the death claims both in number and amount, and will doubtless 
eventually involve a depletion of the funds to the extent of some 
millions annually. It, therefore, seems doubtful whether the phe- 
nomenal rate of increase of the life funds which has obtained in recent 
years will be maintained much longer, unless an extraordinary 
impetus is given to the new business written. 


The assurances were valued by the H™. Table, 3 per cent. interest 
being assumed, and the whole of the loading, or the excess of the 
premiums charged over the H™- 3 per cent. net premiums, was 
reserved for future expenses and profits. The annuities were valued 
by the Government 1884 tables at 3 per cent. The surplus amounts 
to the respectable figure of £621,980, of which £135,000 was brought 
forward from 1894, and £170,000 is being carried forward. 


In the industrial branch 11,682,748 policies were in existence for 
£113,254,245, so that the average amount of each policy is about 
#10. The English life table No. 3 was used in the valuation, interest 
at 3 per cent. being assumed. In all cases where the assured was 
over ten years old, the whole of the loading was reserved. The 
surplus amounts to £912,956, of which £615,000 was brought 
forward from last year. 


The total surplus of both branches is thus £1,534,936, including 
£750,000 brought forward. Of this sum £659,936 is distributed 
among policyholders and shareholders, and £875,000 is carried 
forward as a special reserve. We understand that it is the wish of 
the management to increase this reserve to £1,000,000 at an early 
date. 


The results of the valuation were submitted to Mr. A. H. Bailey, 
and met with his approval. 


The Prudential has long outstripped in size all kindred institutions 
in this country, and bids fair to become the largest insurance company 
in the world. Nevertheless its operations are confined to the United 
Kingdom, and doubtless this has an important effect on the economy 
with which its gigantic business is carried on. The Prudential is, 
however, something more than an insurance company ; it is a provi- 
dent institution of the highest national importance. It has reached 
the masses, and has earned their confidence by the uprightness of its 
dealings and the promptitude with which it pays claims. It 
has met with phenomenal success, and its position is unique. We 
must testify our unqualified admiration of the skilful administration 
and the perfect organization which alone can bring about such 
stupendous results. 
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YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


HE Yorkshire Insurance Company is to be congratulated 
on the success of the seventy-second year of its trading. 
In its somewhat long existence the company has not 
attained the front rank of insurance companies as 
regards dimensions, but in every other respect it is “one 
of the best.” For a long period the society was in a 

dormant condition, its premium income was practically stationary, 
but latterly a change has taken place, the company has been quietly 
and unpretentiously developing its resources, and a steady influx of 
business has resulted ; there are, however, no signs of the rapid and 
sensational progress attained by some of its contemporaries. The 
quality of its business is, however, unexceptionable. 

In the fire department the figures are especially interesting. 
Three lean years, with a loss ratio of some 60 per cent., have been 
followed by two fat years, with a loss ratio of less than 48 per cent., 
and we hope that 1896 will prove the third year of the series. The 
expense ratio has remained approximately unaltered for some years 
past, at about 33 per cent., so that the trading account balance for the 
year under review reaches the handsome figure of 18°5 per cent. of 
the premium income. 

For the first time in the history of the company the income from 
premiums has reached six figures, having increased by over £4,000 
during the year. Inthe net amount carried to profit and loss account, 
after providing for expenses and outstanding losses, last year’s figure, 
viz., 428,000, is repeated. This account shews a balance of £24,562, 
out of which the usual dividend of gs. per share, or 45 per cent. of the 
paid-up capital, absorbs 422,500. Exclusive of the paid-up capital, 
the fire insurance fund and the balance on the profit and loss account 
amount together to £264,562, or 256 per cent. of the premium income, 
while, if we deduct the amount necessary to pay the dividend on the 
capital, the remaining reserves represent 234 per cent. of the premium 
income. A position of exceptional strength is thus displayed, and 
but few of its rivals can approach the Yorkshire in this respect. 

In the life department, 319 policies were issued for £213,165, this 
figure is gross, the amount of reassurances given off not being stated. 
Somewhat fuller information on this point might well be given in the 
report. The new premium income, net of reassurances, was 45,586, 
while the total premium income, net of reassurances, as before, has 
increased during the year by some £1,500 to £55,966. Expenses of 
management and commission absorb 16°7 per cent. of the life premium 
income, a figure which, having regard to the business of the company, 
we should call neither excessive nor strikingly economical. A slight 
change is made this year in the form of the revenue account ; income- 
tax no longer appears on the payment side of the account, but is 
presumably deducted from the amount of interest and dividends 
earned. The net rate of interest yielded by the average fund during 
the year appears to be 43. 17s. 10d. per cent. 
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The life assurance fund shews an increase of £28,000 on the year’s 
trading, part of which is due to the increased demand for annuities, 
in the purchase of which £11,500 was paid to the company. 

The principal changes in the investments during 1895 are an 
increase of £17,000 in mortgages, of £23,000 in railway and other 
debentures, and of £7,000 in Indian and Colonial Government 
securities, while advances to corporations are less by £10,000, and 
freehold and leasehold property shews a decrease of £20,000. 

There is evidently a large amount of latent strength in both 
departments of the Yorkshire, and its business should continue to 
expand. 





FIRE LOSS AND “HARD TIMES.” 


The following interesting contribution appeared in the Chronicle, New 
York :—“ There is at the present time wide-spread financial discontent in 
many parts of the country. This fact is patent to the most ordinary observer. 
In fact this discontent, its causes and probable results, is the leading topic of 
discussion among business men. Inasmuch as insurance is one of the leading 
financial interests of the country, the men engaged in it are of necessity vitally 
interested in any possible change in financial conditions. This is especially 
true when the proposed change, if carried into effect, would virtually 
revolutionise the conditions upon which the insurance business is transacted. 
While the vital question is the maintenance of a sound financial system to 
which every other consideration should be subordinated, it is also essential 
that the causes which have produced this discontent should be understood. 
It is only through a careful consideration of these causes that a permanent 
solution of the questions at issue can be reached. It is not our purpose to 
enter into any general review of the causes which have produced the financial 
heresies which so many of our citizens are advocating at the present time. 
These causes and the results which are liable to flow from them unless the 
current is stemmed, are being generally discussed in the daily papers. There 
is, however, one factor which so far has not been discussed, that seems to us 
to have an important part in producing financial discontent. This factor is 
the fire loss of the country ; that is, the amount of property which is destroyed 
by fire. To be sure, the fire insurance companies serve as a medium of 
distributing a portion of this loss, but they do not and cannot restore the 
values thus destroyed. A dollar, or a thousand, or a million dollars’ worth of 
property once burned is gone for ever. It may be replaced so far as the 
immediate losers are concerned, but so far as the country at large is concerned, 
it cannot be replaced. At the close of any year or series of years, other things 
being equal, the people as a whole are poorer by as much property as has 
been destroyed. These thoughts may be truisms, but when we come to 
consider them in relation to the wealth of the country they are truisms of the 
vital sort. That our readers may get some idea of the drain which the fire 
loss is upon the wealth of the country, let us consider it in connection with 
the production of gold and silver for a series of years. By so doing we will 
not only get a better idea of the amount of property destroyed, but also of the 
amount of production necessary to offset this loss. For this purpose we have 
prepared a table showing the production in the United States from 1875 to 
1894 inclusive, of goldand silver. Alongside of this production we have placed 
the amount of annual fire loss for the same period. From a consideration of 
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the table (which the Chronicle sets out) it is seen, during the twenty years 
included therein, that with the exception of five years, we have burned 
up more property in this country than we have produced gold and silver 
combined, and that taking the period as a whole, the excess of the fire loss 
over the gold and silver production is in the neighbourhood of $300,000,000. 
That is to say, that with all the digging and delving for gold and silver, we 
have not been able to keep pace with the loss by fire. Every dollar’s worth 
of gold and silver mined in the United states was required to replace a dollar’s 
worth of property destroyed by fire. More than this, there has been but one 
year since the close of the war when the bonded indebtedness of the United 
States Government was as great as the total fire loss for twenty years included 
in the above table; and were we to include the fire loss for 1895, which we 
have not, because we were unable to get the official figures of the gold and 
silver production of that year, the fire loss would exceed the amount of the 
bonded indebtedness at its highest figures.. The excess. of the fire loss over 
the gold and silver production is almost one-half of the existing bonded 
indebtedness of the United States Government. The people of the country 
have borne the war-made indebtedness with a great deal of grumbling, but 
this heavier burden of fire loss they have carried with little or no complaint, 
except when it became so large that it became necessary to increase fire 
insurance rates. We probably burn up more property than any other nation 
in the world, and while we cannot expect to get rid of the fire loss, yet 
reasonable provisions for protection against fire, both in the way of fighting 
fire, preventing fire, and in building construction, would very largely reduce 
it. Avery large proportion of the fires are due to carelessness of one kind 
and another—sometimes employés, sometimes builders, sometimes apathetic 
owners. This drain upon the country’s resources, due to carelessness, might, 
if the people were willing, be considerably reduced. 

* Tf the fire loss of the country could be reduced even 25 per cent. during 
the next twenty years, this saving would be almost sufficient to pay the entire 
bonded indebtedness of the United States Government, as it stands to-day. 
It will be noticed that the annual fire loss has almost doubled during the 
twenty years.” 


it: 





IMPORTANT DECISION. 


Insurance action against Scottish Provident Institution in Court of Session, 
Edinburgh, for amount of policy on life of third person. Claim resisted 
on plea (1) of non-insurable interest ; and (2) of fraudulent misrepre- 
sentations contained in insurance proposal and declaration. Judge decides 
against the company on ground that the pleas advanced are not sustained 
by the facts of the case. 


JUDGMENT was given in an action in which George Vair Turnbull and Co., 
merchants, Constitution Street, Leith, sued the Scottish Provident Institution, 
Edinburgh, for payment of £2,000, the sum due under a policy of insurance 
dated 24th December, 1894, taken up by them on the life of T. Jonasson (a 
merchant in Iceland, and who was the pursuers’ agent in the disposal of 
merchandise sent by them to Iceland), and which became payable on the 
death of Jonasson on goth April, 1895. The defenders resisted the claim on 
the grounds that the pursuers had no interest in the life of Jonasson, and 
that fraudulent misstatements had been made in the proposal and declara- 
tion on the faith of which the policy was issued. 
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The Lord Ordinary has repelled these defences and decerned as craved, 
with expenses. In his opinion, he states that the objection of no interest 
was not a favourable one. It was a technical objection, or nearly so, seeing 
that the nature of the pursuers’ interest did not affect the defenders’ risk, and 
it rested on the Gambling Act, 14 George III., cap. 48, by which policies 
made by one on the life of another in which he was not interested were 
declared to be void. That was an enactment in the public interest, not in 
the interest of insurance companies. But no doubt the defenders were 
entitled to plead it. In this case the interest of the pursuers in Jonasson’s 
life depended on their somewhat special business relations with him. They 
had a contract with him, dated 22nd March, 1894, of a somewhat special 
kind, but which might correctly enough for the purposes of this case be 
described as a contract whereby Jonasson was constituted the pursuers’ 
agent in Iceland. The pursuers explained that they carried on a very lucra- 
tive business by means of their connection with Jonasson, and that it was of 
such a character that it would be materially affected and their profits would 
be greatly diminished by Jonasson’s death. The proposal for insurance was 
made on the 13th of November, and at that time the nature of the pursuers’ 
interest in Jonasson’s life was explained to the defenders, and the pursuer, 
G. V. Turnbull, deponed that they were informed that it was a term of the 
contract with Jonasson—as, in fact,’it was—that it should be terminable on 
1st March of any year by either party on three months’ notice. It was not 
disputed that if the pursuers’ connection with Jonasson had continued to be 
the same as it was when the proposal was made, the defenders could not, and 
would not, have disputed the pursuers’ insurable interest or the amount of 
it. Buta material change had taken place in the pursuers’ relations with 
Jonasson, He, by letter dated 1st December, 1894, which reached the 
pursuers on roth December, gave the pursuers notice that he would leave 
their service on the 1st of March, 1895. In these circumstances the 
defenders put their. defence with regard to the question of interest in two 
ways. ‘They said (1) there was no interest at the date of the policy ; (2) that 
the interest, if it existed, had materially changed. His Lordship thought it 
could not be said that the pursuers had no interest in Jonasson’s life at the 
date of the policy. ‘The interest was the same in its nature as when the 
proposal was made, although it might be less in amount, and the defenders 
were, in his opinion, precluded from denying that that was any difference 
in the insurable interest. If so, then the policy could not be said, in a 
question with the pursuers, to be void- under the Act of George III. The 
defenders’ second answer was founded on what was said to be a misstate- 
ment in the proposal and declaration on which the policy was -based. This 
defence was rested solely on Jonasson’s answers in the proposal and 
declaration. . The defenders’ counsel expressly disclaimed any imputation of 
fraud by the pursuers, but they maintained that they were entitled to succeed 
if Jonasson had been fraudulent. Thepursuers, on the other hand, conceded 
that they could not recover if there had been fraud by Jonasson in a material 
point inducing the contract. The fraud was said to be contained in the 
answers to questions as to the previous health of the insured and his medical 
attendant, and the Lord Ordinary points out that the answers were written by 
the defenders’ inspector, and expressed his idea of what Jonasson intended, 
and that Jonasson was a foreigner, who, although he spoke. English fairly well, 
was yet more liable to mistake than an Englishman would have been. 
Jonasson had not, so far as his Lordship could see, the remotest temptation 
or motive to conceal, or deceive, or commit a fraud, and therefore if the 
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incompleteness of his answers could possibly be explained by misapprehension 
on his part, that explanation must certainly be preferred to the theory of 
fraud. His Lordship felt satisfied that Jonasson had no intention to deceive, 
and on that ground, and proceeding on the defenders’ concession that the 


fraud and not the mistake of Jonasson must be proved, he was against the 
defenders on this point also. 





& 
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PERSONAL, ETC. 


THE PaLaTINE INSURANCE CoMPANY has reinsured the Kentucky 


business of the Insurance Company of the State of Pennsylvania, which 
withdraws from the State. 


METROPOLITAN LIFE ASSURANCE SociETy.—The directors have appointed 


Mr. L. M. Simon to be actuary to the society on the retirement of Mr. 
Arthur Pearson from that office. 


ATLas ASSURANCE Company.—Mr.. Robert Cross, F.I.A., formerly 
assistant actuary to the London Assurance Corporation, has been appointed . 
actuary of the Atlas Assurance Company. 

NATIONAL ACCIDENT INsURANCE.—Mr. R. A. C. Sanson has been 
appointed district manager at Newcastle-on-Tyne for this company. Mr. 


Sanson was previously local manager at the Equitable Fire and Accident 
Office. 


LONDON ASSURANCE CORPORATION.—Mr. George King, F.1.A., F.F.A., 
whose retirement from the actuaryship of the Atlas Assurance Company was 


recently announced, has been appointed actuary of the London Assurance 
Corporation. 


Norwic Union Fire.—Mr. I. B. Coaks, of Bank Plain, Norwich, has 
resigned his directorship of the Norwich Union Fire and Life Insurance 


Societies, and of the Norwich and London Accident Association and the 
General Hailstorm Insurance Society. 


CoLoniaAL Mutua Lire AssuRANCE Society, LimiTED.—Mr. William 
Crispin Simpson, who has for some years occupied the position of inspector 
of agents for the south-western district of the English and Scottish Law Life 
Association, has been appointed London inspector to this society. 

BritisH LirE Orrick, LiMIrED.—Mr. Herbert Wurr has been appointed 
manager of this office. Mr. Wurr has, for the past ten years, been on the 
office staff of the Provident Association of London or of the Provident Free 


Homes Assurance Company. Of the latter company he was assistant 
manager. 


GRESHAM LiFz ASSURANCE.—The directors have appointed Mr. Charles 
Frederick Parker to be district manager of the society at Birmingham. Mr. 
Parker’s previous experience was gained in connection with the Mutual of 


New York at Nottingham. Mr. C. F. Parker has been appointed district 
manager at Birmingham. 
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WESTMINSTER FIRE OFFICE.—A handsome sideboard has been presented 
to Mr. T. W. Strafford, second clerk in the town department of this office, 
on the occasion of his marriage. The presentation was made,by the 
secretary, Mr. Wm. Coutts Fyfe, in the board-room, who, in expressing his 
pleasure at being invited to take a part in the function, stated his satisfaction 
at the good-fellowship indicated, a feeling so necessary amongst the staff in 
any large office. 

CALEDONIAN INSURANCE.—Before leaving the service of the Caledonian 
Insurance Company to take up the position of chief clerk in the Yorkshire 
Life Office at York, Mr. Ralph Hill Stewart, F.F.A., was the recipient of a 
handsome gold albert as a token of the esteem and respect in which he is 
held by the staff and officials of the Caledonian Office. The presentation 
took place in the company’s office, George Street, Edinburgh, and was made 
by Mr. D. Deuchar, general manager, in the name of the whole staff. 


THE death is announced of Mr. Robert Martin Smith, resident Liverpool 
manager of the Northern Assurance Company. The deceased gentleman, 
who was in his forty-ninth year, had, says the Liverpool Daily Fost, a long 
connection with insurance business, and was highly respected amongst 
professional men. He commenced his career in the Royal Insurance 
Company, and afterwards had the management of the Liverpool branch of 
the Scottish Commercial, since merged into another company. He received 
his appointment to the Northern in 1879, and held it up to the time of his 
death, and during his management the business of the company nearly 
doubled itself. 

RoyaL INsuRANCE Company.—Mr. Frederick Place has been appointed 
life inspector at Hull in connection with the Lincoln branch of this company. 
For the past two years and upwards he was inspector of agents at Leeds for 
the Guardian Fire and Life Assurance Company, and was previously inspector 
in Yorkshire for the Lancashire and Yorkshire Accident Insurance Company. 
The directors have also appointed Mr. Lachlan Campbell as life inspector in 
connection with their Scottish branch at Glasgow. Mr. Campbell has hitherto 
acted as district manager at Glasgow for the Crown Accident Insurance Com- 
pany, which office he also represented at Carlisle and Edinburgh, prior to 
which he acted as inspector at Glasgow for the Norwich and London Accident 
Company, in which office he received his insurance training. 

THE LATE M. LEON MAuILLon.—The TZvansactions of the Actuarial 
Society of America gives a short biography of the late M. Mahillon. 
Becoming a member of the Actuarial Society of America on October roth, 
1895, M. Mahillon died on January 19th, 1896, and thus, the journal states, 
within three short months the society gained and lost its most shining 
ornament. His crowded history, the writer adds, is yet too brief: a military 
education of the first class; a period of service as captain of engineers ; 
a professorship in the Military School of Belgium; much and highly dis- 
tinguished work as a writer and editor; six years as what might be called 
Government actuary of Belgium; the almost miraculous organisation and 
consummately skilful guidance of the first International Congress of Actuaries 
in 1895 ; and then, at the age of forty-one, the sudden end. As an actuary, 
besides his duties in supervising the Belgian Government’s Caisse ad’ Epargne 
et de Retraite, he occupied himself with the more serious social problems of 
the time, and various organisations for the well-being of the artisan and the 
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farming classes are the results of his humane and well-directed energy. It 
was with his encouragement that M. Bégault carried through the French 
translation of the text-book of the institute; and it was again due to his 
tact and determination that the congress was finally brought to a unanimous 
agreement upon the proposal of M. Bégault for the general adoption of the 
notation of the Institute of Actuaries. In addition to his talent, his acquire- 
ments, his activity, that which was perhaps the most distinguishing feature of 
his character was a personal magnetism and enthusiasm for high ideals which 
attracted and charmed all with whom he had to do. His many friends in 
various countries have borne instant and heartfelt testimony to the strength 
of the attachment which he had inspired in them, and to the depth of their 
sense of loss. 


Mr. T. J. Martin.—The decease is announced of Mr. Thomas Jacques 
Martin, general manager of the Colonial Mutual Life Assurance Society, 
Limited. A native of Liverpool, Mr. Martin was taken early in life to 
Melbourne, whither his parents emigrated. His insurance education, says 
the Post Magazine, began in the Australian branch of the Northern Assur- 
ance Company, and was continued in the head office of a local company 
at Melbourne—the Australasian Fire and Life Insurance Company. Sub- 
sequently, in 1859, he commenced marine, fire and life insurance business 
as a broker in connection with the latter company, which added a marine. 
department to its business. In 1874 Mr. Martin’s untiring energies found 
scope in the establishment of the Colonial Mutual Life Assurance Society, 
Limited, with head-quarters at Melbourne. He planted agencies and 
established branches for it in all parts of Australia, afterwards in New 
Zealand, Fiji, Cape Colony and Natal. The agency in London, opened by 
Messrs. Dalgety, of Lombard Street, for the receipt of premiums from 
colonists visiting Europe, prepared the way for the establishment of what is 
now an important British branch. During his visit to London in 1881 Mr. 
Martin laid the foundation for the more active operations commenced on his 
second visit in 1886, when a London office was opened and a board of 
directors appointed. The success of the Colonial Mutual British branch is 
well known to insurance men. Mr. Martin was the founder also of the 
Colonial Mutual Fire and Marine Insurance Company of Melbourne, of 
which he remained chairman of the board. He was a man of ceaseless 
energy and indomitable will. For many years past he suffered from a partial 
paralysis of the lower limbs, which greatly impeded his walking. This, 
however, did not prevent his visits to Europe on the occasions already 
referred to and again in 1889. Few men under such disheartening circum- 
stances would have had the courage to face the drawbacks and difficulties of 
long and tedious journeys. The immediate cause of death was pneumonia. 
Mr. Martin was a Justice of the Peace for several Australian colonies; he 
was Melbourne Consul for Victoria, South Australia, West Australia and 
Tasmania, and Consul for the King of Portugal. He filled a large and 
important space in matters colonial, and will be greatly missed from a wide 
and influential sphere. 
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Mr. JOHN MarTINEAU, a landowner at Walsham-le-Willows, Suffolk, has 
given a sum of £1,200 to the local Foresters’ court as the nucleus of an old- 
age pension fund. All old members are to receive a pension of 55. a week, 
commencing next year, and the younger members will, by paying 4¢. a month 
above their ordinary contributions, become entitled to a similar pension on 
attainment of the age of sixty-five years. 








